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Chairman’s Statement

Dear Shareholders:

In 2014, due to the effect of adverse factors such as the slowdown of macro-economic
growth, price adjustment of natural gas and obvious reduction of wind speed, the growth
of the Group’s natural gas sales slowed down and the wind power generation reduced
as compared with last year. Facing with the complicated operating environment, the
Group accelerated in exploring new markets, seized new resources and made substantial
results in exploring gas and wind power markets in Hebei Province and other provinces.
Breakthroughs were made in gas business in other provinces, the approved capacity of wind
power projects hit historic high, and the business layout tended to be more reasonable, thus
laying a solid foundation for a new round of performance growth for the Group.

In 2014, the Group sold 1,523 million cubic meters of natural gas; realized a total sales of
wind and photovoltaic power generation of 2,740 million kWh; realized revenue of RMB
5,149 million, a total profit of RMB 675 million and a net profit of RMB 498 million, of
which the net profit attributable to the owners of the Group amounted to RMB 335 million.

Looking forward to 2015, the Group will continue to vigorously develop clean energy
businesses such as gas, wind power and solar energy, further improve its business structure,
constantly accelerate the construction of projects, promote the production and operation
of Approved Projects as soon as possible, and improve the overall management level of
operation and maintenance, making itself a listed company with more solid foundation
in basic management, more efficient management mechanism, more reasonable business
structure, more diversified profit growth points and more healthy and sustainable
development capacity, and creating greater values for sharecholders.

Cao Xin
Chairman

Shijiazhuang, PRC, 24 March 2015
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Corporate Profile

China Suntien Green Energy Corporation Limited was established on 9 February 2010 with contribution made by the
promoter shareholders HECIC and HECIC Water. The Company was listed on the Main Board of the Hong Kong
Stock Exchange on 13 October 2010. The Group is a leading company in the development and utilization of clean
energy in northern China and is the largest natural gas distributor in Hebei Province, as well as the largest wind power

operator in the province.

The Group is primarily engaged in the exploration and utilization of clean energy and new resources, with two major

business segments: the natural gas business and the wind power business.

The Group possesses natural gas transmission and ancillary facilities in Hebei Province, and sells natural gas through
natural gas distribution channels. As at 31 December 2014, the Group owned 2 long-distance natural gas transmission
pipelines, 4 high-pressure branch pipelines, 25 urban gas projects, 10 distribution stations, 4 gate stations, 4 CNG
refilling stations, 2 CNG primary filling stations and 1 CNG primary and secondary filling station. In 2014, the sales
volume of natural gas of the Group was 1,523 million cubic meters. With a stable natural gas wholesale business, the
Group vigorously develop the peripheral and downstream markets by taking advantage of its pipelines network and

facilities.

Engaged in the planning, development and operation of wind farms as well as the sale of electricity, the Group owns
wind power projects in the regions of Hebei, Shanxi, Xinjiang, Shandong, Yunnan and Inner Mongolia, etc. Based
in Hebei, the Group has invested and developed wind power projects across the country, and actively seeks suitable
investment projects overseas. As at 31 December 2014, the Group operated 27 wind farms in which it has controlling
interests, with a consolidated installed capacity of 1,696.80 MW as well as interests in installed capacity of 1,544.07
MW. In 2014, the gross wind power generation of the Group was 2,740 million kWh with 1,996 utilization hours.

In 2014, China has experienced a slowdown in economic growth and was under downward pressure. However, the
government constantly promulgated a series of measures to actively support the development of clean energy and new
energy. In the critical period that requires for the urgent need for air pollution control, structural upgrade of domestic
industries and energy structure adjustment, the Group will be in line with the direction of government policies at the
right time to actively develop its business, expand the industrial scale, focus on the development of natural gas and wind
power, and to explore any other clean energy and new energy, with a view to constantly improving the profitability of
the Group.




China Suntien Green Energy Corporation Limited  Annual Report 2014

Corporate Profile




China Suntien Green Energy Corporation Limited Annual Report 2014

Corporate Profile

1. CORPORATE STRUCTURE

As at 31 December 2014, the corporate structure of the Group is as follows:

FRLGEREIRIRTY BRAST

China Suntien Green Energy Corporation Limited
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Suntien Green Ener Jianshui Suntien Wind Energy Suntien Green Energy Huludao Liache
(Beijing) Co., Ltd Co., Ltd (Fengn td. b Oilfield Gas Co., Ltd.

Suntien Liquefied Natural Y untien Green Hebei Fengning CIC
Gas Shahe Co., Ltd 5 y Co., Ltd
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New Energy Technology Co., Ltd. h ' — .
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Kangbao Suntien
Wind Energy Co., Ltd.

100%

HECIC Yuzhou
Wind Energy Co., Ltd

Chongli CIC Huashi
Linggiu CIC H Wind Energy Co., Ltd.
Wind Energy Co., Ltd.
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Wind Energy Co., Ltd.

Hebei Weict
HECIC Longyuan 50% Wind Energy (

Chongli Wind Energy Co., Ltd.

100% IC New-energy
shan) Co., Ltd.
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Wind Energy Co., Ltd
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£ 100%

Xingyang Suntien Wind Energy Vulian Co Suntie; Hebei Natural Gas Shenzhen Suntien Green Energy Shandong Suntien Yuanjian Hebei Suntien
Co., Ltd L , Ltd. Company Ltd Investment Co., Ltd Wind Energy Co., Ltd Guohua Gas Co., Ltd"

i 51%

oS B 0% [ - R e oy
[y ——rC - BHotovoliaic Power Coniedl o
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e Pingquan Branch
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LS |

ang Jiran Pipeline

- ering Co., Ltd.
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Gas Co., Ltd.
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Anguo Huagang
Gas Co., Ltd.
Qinghe Branch
Li County
CIC Natural Gas Co., Ltd.

i Jiran Auto Gas
Ltd.

Notes:
(1)  Hebei Weichang Longyuan CIC Wind Energy Co., Ltd. is an associated company of the Company
(2)  Longyuan CIC (Chengde) Wind Energy Generation Co., Ltd. is an associated company of the Company
(3)  Longyuan CIC (Chengde Weichang) Wind Energy Generation Co., Ltd. is an associated company of the Company
, : (4)  Hebei Suntien Guohua Gas Co., Ltd is a joint venture of the Company
PetroChina Jingtang Liquefied Natural Gas Co., Ltd. is an associated company of the Company
- na l_ll Gas Co., Ltd. is a long-term investment company of the Company
1gd Shuangluan CIC Liquefied Natural Gas Company Limited is an associated company of the Company

(8)  Hengshui CIC Natural Gas Co., Ltd. it a joint venture of the Company
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2. NATURAL GAS AND WIND POWER PROJECTS OF THE GROUP

(1) Summary of the major natural gas projects of the Group

Gaoyi County to Qinghe 100% Supplies natural gas by our natural gas supplier to
County * pipelines from Gaoyi to Qinghe and surrounding cities

Qinghe County Distributes natural gas to retail customers of the area

under the administration of Qinghe County

Jinzhou City 100% Distributes natural gas to retail customers of the area
under the administration of Jinzhou City

Laiyuan County 100% Distributes natural gas to retail customers of the area
under the administration of Laiyuan County

Pingquan County 100% Distributes natural gas to retail customers of the area

under the administration of Pingquan County

Chengde City 90% Distributes natural gas to retail customers of the area
under the administration of Chengde City

Changli County 100% Distributes natural gas to retail customers of the area
under the administration of Qinhuangdao Western
Industrial Park Changli Park (including Zhugezhuang

Town)

Feixiang County 100% Distributes natural gas to retail customers of the area

under the administration of Feixiang County

'_%._ i




Handan Development Zone

Ningjin County

52.50%

51%

e et

China Suntien Green Energy Corporation Limited Annual Report 2014

Corporate Profile

Distributes natural gas to retail customers of Handan

Economic and Technological Development Zone

Distributes natural gas to retail customers of the area

under the administration of Ningjin County

CNG primary
filling station

Qinhuangdao Western

Industrial Park Lu long
Park

Gaoyi County

Shijiazhuang ?

100%

100%

100%

Distributes natural gas to retail customers of
Qinhuangdao Western Industrial Park Lu long Park

Distributes natural gas to retail customers within the area

of Gaoyi County

perates the natural gas business in Hengshui City

Shijiazhuang Development Zone

Linxi County °

60%

Linxi County

Notes:

1. Specification of the long-distance transmission pipeline from Zhuozhou City to Handan City: 6.3 MPa standard pipeline of 361
km in length.
2. Specification of the long-distance transmission pipeline from Gaoyi County to Qinghe County: 6.3 MPa standard pipeline of
116 km in length.

A > 8

Total designed capacity of Shijiazhuang CNG primary filling station is 0.2 million m® per day.
Total designed capacity of Shahe CNG primary filling station is 0.08 million m® per day.

Total designed capacity of Linxi CNG primary filling station is 0.16 million m? per day.
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2.  WIND AND PHOTOVOLTAIC POWER GENERATION PROJECTS INVESTED BY THE
GROUP

(2) Distribution of the natural gas projects of the Group
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(3) Summary of the wind and photovoltaic power generation projects of the Group

Kangbao Wolongshan Wind Farm 30 100% Kangbao County,
Zhangjiakou

Kangbao Sanxiatian Wind Farm 49.5 100% Kangbao County,
Zhangjiakou

Guyuan Dongxinying Wind Farm 199.5 100% Guyuan County,
Zhangjiakou

Chongli Qingsanying Wind Farm 49.3 51% Chongli County,
Phase IT Zhangjiakou

Zhangbei Caoniangou Wind Farm 49.5 49% Zhangbei County,
Zhangjiakou

Yuxian Kongzhong Caoyuan 49.5 55.92% Yuxian, Zhangjiakou
Wind Farm Phase I

49.5 Lingqiu County, Shanxi

Weichang Yudaokou Muchang 150 100%
Wind Farm

100% Laiyuan County, Baoding

Yuxian Baiyantuo Wind Farm Yuxian, Zhangjiakou

Yuxian Chashan Wind Farm Yuxian, Zhangjiakou

Yuxian Lihuajian Wind Farm Yuxian, Zhangjiakou

Lingqiu Hanfengling Wind Farm

Weichang County,
Chengde

Laiyuan Dongtuanpu Wind Farm

I ootz |
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* Wind farms in which the Group has participating interests
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(4) Distribution of the wind and photovoltaic power projects of the Group

eic
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Wind farm in

which the Group has
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Wind farms in
which the Group has
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Wind farm in
which the Group has
equity interests

Lihuajian
Wind Farm

Dongtuanpu Wind
Farm
Yuxian Dongd
Phase 1 and Wind

Ruogiang Luobuzhuang
Phase I

Sichuan
Chongqing

Guizhou

Yunnan
Guangxi
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1. CONSOLIDATED COMPREHENSIVE INCOME

(Unit: RMB’000)

2010 2011 2012 2013 2014

Revenue 2,242,757 3,169,831 3,702,079 4,660,919 5,149,432
Profit before tax 489,872 700,785 803,438 832,304 674,611
Income tax (58,181) (81,797) (7,415) (157,502) (176,281)
Profit for the year 431,691 618,988 796,023 674,802 498,330
Total comprehensive income

for the year, net of tax 431,691 618,988 796,023 674,802 498,330
Attributable to:

Owners of the Company 279,719 448,908 549,701 459,516 335,053

Non-controlling interests 151,972 170,080 246,322 215,286 163,277
Earnings per share 12.38 cents 13.86 cents 16.97 cents 14.19 cents 9.11 cents
Diluted 12.38 cents 13.86 cents 16.97 cents 14.19 cents 9.11 cents

2. CONSOLIDATED FINANCIAL POSITION (AS AT 31 DECEMBER)

(Unit: RMB’000)

2010 2011 2012 2013 2014
Total non-current assets 8,800,910 12,096,646 13,031,304 14,291,244 16,279,075
Total current assets 2,911,182 1,962,490 2,231,307 3,122,743 5,331,280
TOTAL ASSETS 11,712,092 14,059,136 15,262,611 17,413,987 21,610,355
Total current liabilities 2,696,046 1,823,692 2,096,288 2,744,283 3,530,901
Total non-current liabilities 3,577,457 6,140,469 6,543,635 7,563,139 9,317,062
TOTAL LIABILITIES 6,273,503 7,964,161 8,639,923 10,307,422 12,847,963
NET ASSETS 5,438,589 6,094,975 6,622,688 7,106,565 8,762,392
Equity
Equity attributable to
the owners of the Company 4,810,732 5,205,785 5,567,657 5,965,580 7,359,574
Non-controlling interests 627,857 889,190 1,055,031 1,140,985 1,402,818

TOTAL EQUITY 5,438,589 6,094,975 6,622,688 7,106,565 8,762,392
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3. CONSOLIDATED REVENUE

RMB’000
U 5,149,432
5,000,000 4,660,919
4,000,000 e 3,702,079
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2,000,000
1,000,000 I I I

0

2010 2011 2012 2013 2014

Consolidated Revenue

4. CONSOLIDATED NET PROFIT ATTRIBUTABLE TO OWNERS OF THE COMPANY

RMB’000
600,000 549,701
500,000 448,908 459,516
400,000 335,053
300,000 279,719
200,000
100,000
0

2010 2011 2012 2013 2014

Consolidated Net Profit Attributable to
Owners of the Company
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5. NATURAL GAS SALES VOLUME

million m?
2,000
1,483. 1,523.0
1,500 =
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500 I
0
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Natural Gas Sales Volume

6. WIND POWER CONSOLIDATED INSTALLED CAPACITY

MW
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7.  WIND POWER CONSOLIDATED NET POWER DELIVERED TO GRID
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OPERATING ENVIRONMENT

In 2014 during which both favorable and unfavorable factors intertwined together, the overall macroeconomic

development in China was basically stable. Positive achievements were made to resolve the issues of overcapacity,

and energy saving and emission reduction. The elimination of outdated capacity in the steel industry and other

industries was implemented in an orderly manner. However, problems such as insufficient stamina in investment

growth and operating difficulties for enterprises were prominent and the pressure for economic downturn

remained great.

(i) Operating environment for the natural gas industry

1.

Slowdown in the consumption growth of natural gas

In 2014, although the government stepped up its effort in air pollution control and vigorously
promoted the replacement of coal with clean energy such as natural gas, the consumption growth of
natural gas fell below that of 2013 due to the effect of multiple factors such as the price increase in

existing natural gas, macro-economic downturn and decrease in oil price.

In 2014, the production capacity of natural gas in China amounted to 127.9 billion cubic meters,
representing an increase of 5.7% as compared with 2013; the import of natural gas amounted to
57.8 billion cubic meters, representing an increase of 8.2% as compared with 2013; the apparent
consumption of natural gas amounted to 178.6 billion cubic meters, representing an increase of 5.6%

as compared with 2013.
Continuously pushing forward the price reform of natural gas

In order to increase the supply capacity of natural gas, improve the utilization efficiency of natural
gas, and allocate resources reasonably, and according to the pre-determined objective to realize the
unification of price between existing and incremental natural gas in 2015, the NDRC promulgated
the “Circular on Adjusting the Price of Existing Natural Gas for Non-residential Use” in August
2014, which stipulated that the maximum city-gate price of existing natural gas for non-residential use
would increase by RMBO0.4 per cubic meter with effect from 1 September 2014 while maintaining the

city-gate price of incremental natural gas unchanged.

On 28 February 2015, the NDRC announced that the maximum city-gate price of incremental
natural gas for all provinces would be lowered by RMBO0.44 per cubic meter, and the maximum city-
gate price of existing natural gas would increase by RMBO0.04 per cubic meter, with effect from 1 April

2015 so that prices of existing natural gas and incremental natural gas can be unified.

(ii) Operating environment for the wind power industry

1.

Stable growth of connected grid capacity and on-grid capacity of wind power

According to the statistics of the National Energy Administration, the newly increased connected grid
capacity of wind power in China amounted to 19.813 million kW and the accumulated connected

grid capacity reached 96.371 million kW in 2014, with average utilization hours of 1,893 hours.

In 2014, the newly increased connected grid capacity of wind power in Hebei Province amounted to
1.377 million kW and the accumulated connected grid capacity amounted to 9.1306 million kW,
representing an increase of 17.8% as compared with 2013; the annual on-grid capacity of wind power
amounted to 14,928 million kWh, representing an increase of 5.9% as compared with 2013; the
curtailment rate of wind power was 12%; the utilization hours amounted to 1,896 hours, representing

a decrease of 125 hours as compared with 2013.

17
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2. Promulgation of the pricing policy of offshore wind power and the price adjustment plan of onshore wind power

In June 2014, the NDRC promulgated the “Circular on the On-grid Pricing Policy of Offshore
Wind Power”, which stipulated that, for offshore wind power projects not for tender, the on-grid
price (including taxes) of coastal wind power projects put into operation before 2017 (exclusive)
was RMBO0.85 per kWh and the on-grid price (including taxes) of wind power projects in intertidal
zones belt was RMBO0.75 per kWh. The on-grid price of offshore wind power projects to be put into
operation in 2017 or later would be determined based on the advancement of offshore wind power

technologies and changes in construction cost of projects and with reference to concession bidding.

On 31 December 2014, the NDRC promulgated the “Circular on Properly Adjusting the Benchmark
On-grid Price for Onshore Wind Power”, which reduced the benchmark on-grid price of wind power
in Categories I, II and III resource zones by RMBO0.02 per kWh and maintained the benchmark on-

grid price of wind power in Category IV resource zone unchanged.

II. BUSINESS REVIEW

(i) Business review and major financial indicators of natural gas
1. Business review of natural gas
(1)  Slowdown in the growth of sales volume of natural gas

During the reporting period, the Group experienced a slowdown in the growth of its sales
volume of natural gas due to the effects of the price change in natural gas and the economic
slowdown in Hebei Province and realized a sales volume of 1,523 million cubic meters for the
year, representing an increase of 2.7% as compared with 2013, of which the wholesales volume
amounted to 839 million cubic meters, representing an increase of 10.8% as compared with
2013 and accounting for 55.1% of total sales volume; the retail sales volume amounted to 615
million cubic meters, representing a decrease of 7.5% as compared with 2013 and accounting
for 40.4% of total sales volume; the sales volume of CNG amounted to 69 million cubic meters,
representing an increase of 12.7% as compared with 2013 and accounting for 4.5% of total sales

volume.

(2)  Actively promoting the construction of infrastructural projects

During the year, the pipework for ten countries in middle Hebei Province (Phase I) and
Chengde natural gas utilization projects of the Group were partly put into operation. The
gas resource approval documents were obtained from Sinopec, which agreed to supply gas
through Beijing to Handan pipeline. At present, Sinopec has initiated the restructuring of gas
stations. 71 kilometers of the Shanxi Licheng — Hebei Shahe coalbed methane pipeline project
was completed. The Group increased 590 kilometers of natural gas pipeline in 2014. As of 31
December 2014, the Group accumulatively operated 1,713.50 kilometers of pipeline, including
550 kilometers of long-distance transmission pipeline and 1,163.50 kilometers of city gas

pipeline; accumulatively operated 10 distribution stations and 4 gate stations.



(4)
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Speeding up the exploration of downstream markets of natural gas

During the reporting period, the Group actively explored the natural gas market. In particular,
new non-residential users increased by 68 to a total of 375 users, representing an increase of
22.1% as compared with 2013; new residential users increased by 18,538 to a total of 83,552

users, representing an increase of 28.5% as compared with 2013.

During the reporting period, the Group vigorously developed the city gas projects, including
one new gas market in Huludao City of Liaoning Province. In Hebei Province, the Group
completed several equity acquisition projects in Pingshan and Anguo, established subsidiaries in
Li County and Handan and formed a joint venture in Hengshui to develop the local gas market,
which has accumulatively established its market presence in 25 city gas markets in Hebei

Province.

Vigorously developing CNG and LNG businesses

During the reporting period, the Group rapidly developed CNG and LNG businesses. By the
end of 2014, the Group developed a total of 28 CNG and LNG projects, including one CNG
primary and secondary filling station and two CNG refilling stations that were newly put into
operation; two CNG primary refilling stations, four CNG refilling stations and one LNG
refilling station that passed construction acceptance; 10 projects that were under construction
and ecight projects that were in the preparatory stage before construction. As of 31 December
2014, the Group accumulatively operated two CNG primary filling stations, one CNG primary

and secondary filling station and four CNG secondary stations.

In addition, the construction of the project of Shahe natural gas LNG processing plant went

smoothly and it was expected to be completed in 2015.

Successfully implementing the price adjustment of natural gas

According to the “Circular on Adjusting the Price of Existing Natural Gas for Non-residential
Use” promulgated by the NDRC on 10 August 2014, the price of existing natural gas for non-
residential use increased by RMBO0.4 per cubic meter from 1 September 2014. The Price Bureau
of Hebei Province promulgated the document on price adjustment on 22 August 2014, and the
annual average price for gas purchase of the Group increased by RMB0.29 per cubic meters.
Up to present, the price adjustment made by the Group in downstream cities and regions has

basically been completed.

Strengthening safety production and improving the level of operation and maintenance

The Group placed emphasis on safety production. Hebei Natural Gas successfully passed the
level two examination of standardization of safety production conducted by Hebei Bureau
of Work Safety and became the first natural gas pipeline storage and transmission company
to receive the certificate of level two examination of standardization of safety production in
Hebei Province. The Group strengthened the construction of production management system
by establishing a data collection and monitoring control system, and systems for integration
of geographical information, patrol inspection and video monitoring, to understand the real-
time operation of equipment, with an integity rate of major equipment of 99.41%, ensuring the

operation of the gas pipelines of the Group in a safe and stable manner.

19
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2. Major financial indicators of natural gas

(1)

3)

Revenue

During the reporting period, the Group recorded a natural gas sales revenue of RMB3,903
million, representing an increase of 17.3% as compared with 2013, and accounting for 75.8% of
the Group’s sales revenue. The increase was mainly attributable to the growth of the sales volume
and unit sale price from last year. In particular, the pipeline wholesale business recorded sales
revenue of RMB1,890 million, representing 48% of the Group’s sales revenue from natural gas;
retail business, such as city natural gas, recorded sales revenue of RMB1,635 million, representing
42% of the Group’s sales revenue from natural gas; CNG business recorded sales revenue of
RMB193 million, representing 5% of the Group’s sales revenue from natural gas. Other income

was RMB185 million, representing 5% of the Group’s sales revenue from natural gas.

Operating cost

During the reporting period, the operating cost (including cost of sales, selling and distribution
expenses, administrative expenses and other expenses) of the Group’s natural gas business
amounted to RMB3,366 million, representing an increase by 21.0% from RMB2,781 million in
2013. This was mainly due to an increase in the price of natural gas by the State, which resulted

in an increase in the cost for gas purchase and gas supply volume as compared with 2013.

Profit from operations

During the reporting period, the profit from operations of the natural gas business was
RMB548 million, maintaining the same as 2013. Gross profit margin was 16.5%, which was 3.3
percentage points lower than that in 2013, and this was mainly due to an increase in the unit

price of gas sales, which resulted in a decrease in gross profit.

(ii) Business review and major financial indicators of wind power

1 Business review of wind power

(1)

Stable growth of installed capacity

In 2014, the Group newly increased 251.50 MW of consolidated installed capacity of wind
power, and the accumulative consolidated installed capacity was 1,696.80 MW; the newly
increased attributable installed capacity was 251.50 MW, and the accumulated installed capacity
was 1,544.07 MW. As of 31 December 2014, the Group had six projects under construction
with an installed capacity of 548.50 MW.
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Decrease in the utilization hours of wind farms

In 2014, the average utilization hours of the Group’s consolidated wind farm were 1,996 hours
due to poor wind resources, representing a decrease of 316 hours as compared with 2013,
yet still 100 hours more than the average utilization hours in Hebei Province. The Group’s
consolidated wind farms realized a power generation of 2.74 billion kWh, representing a
decrease of 6.4% as compared with 2013. The average availability factor of the wind power

generation units was 97.8%, which was basically the same as last year.

Vigorously promoting the approval of wind power projects

In 2014, the Group newly increased 1,441 MW of approved reserved capacity, including 995.5
MW in Category II resource zone, 50 MW in Category III resource zone and 395.5 MW in
Category IV resource zone. The accumulative approved reserved capacity amounted to 1,826

MW.

In February 2014, the Group’s wind power projects with a total of 485 MW were listed in the
approval plan for the fourth batch of wind power projects in the “12th Five-Year Plan”. In June
2014, the National Energy Administration replied and approved the construction plan for the
project of Chengde Wind Power Base (Phase II). The Group had 12 wind power projects with
a total of 985 MW were listed in the plan. The Group’s project of Tangshan Offshore Wind
Farm (Phase II) (200 MW) was listed in the “Development and Construction Plan for National
Offshore Wind Power Projects” issued by the National Energy Administration in December
2014.

Emphasis on production safety and strengthening of information construction

In 2014, the Group constantly improved the management level of operational safety of wind
farms, and made continuous improvement in the management of safety goals, education
and training, inspection and elimination of hidden perils and emergency management,
thereby obtaining the approval from Hebei Bureau of Work Safety for level two enterprise of

standardization of safety production.

In 2014, the Group constructed Zhangjiakou Remote and Centralized Monitoring Center. The
project of “Integration of the Cluster Remote Monitoring and the Optimization of Operation
and Maintenance for Multiple Wind Farms” passed the joint inspection and acceptance
conducted by Jibei Electric Power Company Limited and was put into operation, which
effectively improved the comprehensive management level of wind power farms and established

a solid foundation for the cluster operation of wind power generation units.

2. Major financial indicators of wind power business (including photovoltaic power)

(1)

Revenue

During the reporting period, the Group realized wind power sales revenue of RMB1,246
million, representing a decrease of 6.6% as compared with 2013 and accounting for 24.2% of
the Group’s sales revenue. The decrease was mainly attributable to the reduction of utilization

hours of wind power, which resulted in a decrease in sales volume of power and revenue.
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III.

(2)  Operating cost

During the reporting period, the operating cost (including cost of sales, selling and distribution
expenses, administrative expenses and other expenses) of the Group’s wind power business was
RMB689 million, representing an increase of 7.8% as compared with 2013. This was mainly
due to three new wind farms that were successively put into operation last year, one new
wind farm and one photovoltaic power project that were put into operation this year, and the

corresponding increase in operating costs.

(3)  Profit from operations

During the reporting period, the profit from operations of the wind power business was
RMB565 million, representing a decrease of 19.9% as compared with 2013. The decrease was
mainly due to a decrease in wind power revenue, which resulted in the reduction of profit. The
gross profit margin was 52.2%, which was 7.7 percentage points lower than that in 2013. This
was mainly due to the reduction of utilization hours of wind power, which resulted in a decrease

in revenue of power sales and the reduction of gross margin.

(iii) Other clean energy business

In 2014, the government promulgated a series of policies to support the development of photovoltaic power
generation projects. The Group closely pursued the policies, and actively developed photovoltaic power
generation projects. Meanwhile, the Group promoted the progress of other clean energy projects. The agreed
capacity of the Group’s new photovoltaic projects amounted to 1,888MW, and the accumulated agreed
capacity amounted to 3,269MW; the newly approved capacity of photovoltaic projects amounted to 49IMW

and the accumulative approved capacity was 8OMW.

Shijiazhuang Hua’ao Photovoltaic Power Station and Lulong Shimen Photovoltaic Power Station of the
Group were approved in November 2014, and the construction of Hua’ao Photovoltaic Power Station

commenced in December 2014.

The 10MW photovoltaic power generation project in Jinjiajing, Laiyuan, was entirely connected to grid
for power generation in December 2014. By the end of 2014, the Group accumulatively operated 31MW

photovoltaic power generation projects.

In addition, in January 2015, the Company participated in an equity investment for the construction of
Fengning pumped storage power station, the designed total installed capacity of which amounted to 3.6
million KW, which will be developed in two phases, namely, 1.8 million KW for phase I for pumping and

water retention functions such as peak and load regulation. At present, phase I is under construction.

MANAGEMENT DISCUSSION AND ANALYSIS ON FINANCIAL CONDITION AND
OPERATING RESULTS

(i)

Overview

According to the audited consolidated financial statements for 2014, the Group’s net profit for the year was
RMB498 million, representing a decrease of 26.2% as compared with 2013. The net profit attributable to
owners of the Company was RMB335 million, representing a decrease of 27.1% as compared with 2013.
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(iii)
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Revenue

In 2014, the Group recorded revenue of RMB5,149 million, representing an increase of 10.5% as compared
with 2013, of which:

1. Natural gas business recorded revenue of RMB3,903 million, representing an increase of 17.3% as
compared with 2013. This was mainly attributable to the rise of unit price of gas sales and an increase

in sales volume during the reporting period.

2. Wind power business achieved revenue of RMB1,246 million, representing a decrease of 6.6% as
compared with 2013. This was mainly due to a decrease in wind speed, which resulted in a decrease in

sales volume of power and revenue.

Other income and net gains

During the reporting period, the Group recorded other income and net gains of RMB56 million,
representing an increase of 80.6% as compared with 2013. This was mainly due to an increase in foreign
exchange gains and interest income arising from the proceeds from placing of H shares during the reporting

period.

Operating costs

During the reporting period, the Group’s operating costs, including cost of sales, selling and distribution
expenses, administrative expenses and other expenses, aggregated to RMB4,113 million, representing an

increase of 18.3% as compared with 2013, of which:

1. Cost of sales was RMB3,854 million, representing an increase of 20.4% as compared with 2013. This
was mainly due to an increase in purchase cost caused by the growth in volume of gas sales and rise
of the unit price from the natural gas business, and an increase in depreciation expenses caused by the

increase in wind power operating capacity.

2. The Group’s administrative expenses was RMB255 million, representing an increase of 7.1%
as compared with 2013. This was mainly due to the corresponding increase in staff costs and

administrative costs as a result of the expansion of the Group’s business scale.

Finance cost

During the reporting period, the Group’s finance costs were RMB487 million, representing an increase
of 14.8% as compared with RMB424 million in 2013. This was mainly due to the fact that following the
expansion of production capacity of the Company, the increase of borrowings contributed to the rise of

interest expenses, and interests from the projects being put into operation were expensed.

Share of profit of associates

During the reporting period, the Group’s share of profit of associates was RMBG69 million, representing an
increase of RMB29 million as compared with RMB40 million last year. This was mainly due to an increase

in profitability of the enterprises in which the Group has non-controlling interest.
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(vii)

Income tax expenses

During the reporting period, the Group’s net income tax expense was RMB176 million, representing an
increase of RMB18 million as compared with RMB158 million last year. The main reasons for this increase
were as follows: (1) according to the document promulgated by the State Administration of Taxation,
Hebei Branch, in April 2014, an enterprise income tax should be paid in respect of the income from CDM
projects, and the Group made additional payment of income tax for CDM projects; (2) an additional
payment of income tax should be made in respect of 50% of value-added tax that was refunded once

collected in previous years.

(viii) Net profit

(ix)

(xi)

(xii)

During the reporting period, the Group recorded a net profit of RMB498 million, representing a decrease
of 26.2% as compared with 2013. Among others, the natural gas segment realized a net profit of RMB373
million, representing an increase of 2.5% as compared with 2013; the wind power segment recorded a net
profit of RMB148 million, representing a decrease of 58.2%, which was mainly attributable to an decrease

in operating profit.

Profit attributable to owners of the Company

During the reporting period, the profit attributable to owners of the Company was RMB335 million,
representing a decrease of RMB125 million as compared with RMB460 million last year. This was primarily
attributable to a decrease in net profits from the wind power segment as compared with the same period last

year.

The basic earnings per share attributable to shareholders of the Company was RMB0.091.

Profit attributable to non-controlling interests

During the reporting period, the profit attributable to non-controlling interests was RMB163 million,
representing a decrease of RMB52 million as compared with RMB215 million last year. This was primarily

attributable to a decrease in net profit from the wind power segment as compared with last year.

Trade and bills receivables

As of 31 December 2014, the Group’s trade and bills receivables amounted to RMB1,402 million,
representing an increase of RMB556 million, which was mainly attributable to an increase of RMB520
million in trade receivables of the natural gas segment, and the rise of RMB19 million in electricity bills

receivables of the new energy segment.

Bank and other borrowings

As of 31 December 2014, the Group’s long-term and short-term borrowings totaled RMB11,026 million,
representing an increase of RMB2,122 million as compared with the end of 2013. Among all borrowings,
the short-term borrowings (including current portion of long-term borrowings) aggregated to RMB1,730

million and long-term borrowings amounted to RMB9,296 million.
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During the reporting period, the Group effectively reduced financing costs by obtaining domestic and
overseas bank loans at a low interest rate and successfully extending the term of corporate bonds. Firstly,
with its good banking credit in the PRC, the Group obtained RMB-denominated loans at favorable lending
rates. Secondly, Hebei Natural Gas and Shenzhen Subsidiary obtained a cross-border loan of RMB290
million in total, the interest rate of which was 15% lower than the benchmark interest rate for domestic
loans in the corresponding period; and thirdly, the Company achieved zero selling back for the RMB1

billion 3+3 corporate bonds issued in 2011 and the interest rate remained unchanged at 5.3%.

(xiii) Liquidity and capital resources

As of 31 December 2014, the Group’s net current assets was RMB1,800 million, and the net increase in cash
and cash equivalents was RMB1,498 million. The Group has obtained total credit facilities of RMB18,482

million from various domestic banks, of which RMB9,508 million was utilized.

(xiv) Capital expenditure

(xv)

During the reporting period, capital expenditures mainly included project construction costs for new wind
power projects, natural gas pipelines and additions to property, plant and equipment and prepayment for
leased lands. Capital resources mainly included self-owned capital, bank borrowings and cash flow from the
Group’s operating activities. During the reporting period, the Group’s capital expenditure was RMB2,448
million, representing an increase of 58.5% as compared with RMB1,544 million last year. A breakdown of

capital expenditure is as follows:

2014 2013 Change

(RMB’000) (RMB’000) (%)

Natural gas 477,211 410,449 16.3%
Wind power and solar energy 1,968,788 1,125,337 75.0%
Unallocated capital expenditures 1,579 7,941 -80.1%
Total 2,447,578 1,543,727 58.5%

Gearing ratio

As at 31 December 2014, the gearing ratio (net debt divided by the sum of net debt and equity) of the
Group was 52.3%, representing a decrease of 2.4 percentage points as compared with 54.7% as at 31

December 2013.

(xvi) Material investments

The Group had no material investments during the year.

(xvii) Material acquisitions and disposals

The Group did not have material acquisitions and disposals during the year.
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(xviii)Charge on assets of the Group

During the year, the Group had no charges on its assets.

(xix) Contingent liabilities

As at 31 December 2014, the banking facility granted to a joint venture subject to guarantee given to a bank

by the Group was utilised to the extent of approximately RMB80 million.

IV. PROSPECTS FOR 2015

(i)

Prospects for the natural gas business

In 2015, the economy in Hebei Province will continue to face with great pressure of industrial structure

adjustment. The Group will overcome the pressure from the slowdown in economic growth and the

reduction of price of alternative energy resource such as coal, expand the gas transmission by pipelines and

city gas, CNG and LNG business segments, and broaden the market coverage, ensuring a good and healthy

development of the natural gas business.

1.

Long-distance transmission pipeline business

In 2015, the Group will accelerate the interconnection of Gaoyi-to-Qinghe pipeline, the project of the
pipework for ten counties in middle Hebei Province (Phase I) and the pipework of Sinopec, achieving
the diversified gas sources for long-distance transmission pipelines. The project of the pipework for
ten counties in middle Hebei Province (Phase II) has been approved for initiation, and the Group
will strive to commence the construction during the year so as to provide powerful guarantee for the
expansion of downstream market in middle south of Hebei Province. The Group will actively promote
the preparation and approval of the pipeline project in Southern industrial zone in Shijiazhuang and

speed up the construction of the Shanxi Licheng-Hebei Shahe coalbed methane pipeline project.

City gas business

The Group will seize the favourable opportunity for environmental governance in Hebei Province,
focus on developing potential market regions and high-quality customers while maintaining the
stability of existing users, and improve the structure of retail users. By utilizing the Company’s
advantages of the pipeline in the province, the Group will profoundly develop the city gas markets
within the radiation area of the city pipework, and actively explore the gas markets in and outside

Hebei Province through asset and equity acquisitions.

CNG and LNG business

The Group will accelerate the construction of the projects of CNG and LNG refilling stations, and
strive to complete the construction of the projects of Ningjing CNG primary and secondary filling
stations, Qinghe CNG primary and secondary filling stations, Anping CNG primary filling stations,
the projects of CNG/LNG refilling stations in places such as Yuanshi and Neiqgiu during the year.
Meanwhile, the Group will further enhance external cooperation based on strict risk control, seize the

market opportunities, acquire existing projects and improve the layout of CNG/LNG segment.
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Prospects for the wind power and solar energy businesses

In 2015, the Group will actively promote the infrastructural construction of wind power projects that
have been approved before the end of 2014 through the reasonable allocation of resources in an attempt to
complete the projects as soon as possible. Meanwhile, the Group will continue to develop new wind resource

zones to replenish its resource reserve.

1. The Group will accelerate the construction progress of approved wind power projects in Yuxian and
Chongli in Zhangjiakou, Fengning in Chengde, Lingqiu in Shanxi, Ruoqiang in Xinjiang, Jianshui in

Yunnan and Junan in Shandong.

2. The Group will continue to promote the approval of wind power projects in Hebei Province, and
vigorously develop wind power projects in the areas outside Hebei Province with favorable resources

such as Yunan, Guangxi, and Jiangxi.

3. The Group will steadily promote the infrastructural construction of Tangshan Laoting Puti Island
wind power project. The construction of 300MW demonstration project will commence in 2015 in a

bid to realize on-grid connection for power generation as soon as possible.

4. With the focus on ground photovoltaic power stations and taking into considerations of large
distributed power station, the Group will explore developable resources in various aspects and develop

photovoltaic projects through various methods and by different means.

Diversification of financing channels

The Group is committed to formulating better financing plans and seeking for the establishment of an
excellent capital structure in order to effectively reduce capital costs. In 2015, the Group will continue to
rely on the platform advantages of the Hong Kong Subsidiary and the Shenzhen Subsidiary so as to obtain
overseas loans with greater amount at a low interest rate. Meanwhile, the Group will actively study the
macro-economic trend and the trend of market interest rates so that it can issue financing instruments such
as bonds at an appropriate time. Through financing in various channels, it will ensure the capital sources of
the Group for project construction. The Group will continue to strengthen its cooperation with domestic

and overseas banks in an attempt to get banking facilities and obtain capitals at a low interest rate.
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V. RISK FACTORS AND RISK MANAGEMENT

(i)

Natural gas business

1.

The slowdown economic growth affects the sales volume of gas

In 2014, Hebei Province faced with the special issues such as an acute industrial structure imbalance
and serious air pollution in the province, in addition to the general conflict of “superimposition of
the three period” across China. Therefore, Hebei Province stepped up its effort in reducing outdated
capacity in the industries such as steel, cement and glass. Affected by such measure, the production
capacity of some of the Group’s industrial customers in the retail segment shrunk, restricting the
increase in sales volume of gas. If the macro-economic recovery cannot be achieved, the growth of gas

sales volume would be under the downward pressure.

The Group will seize the opportunities for industrial structure upgrade in Hebei Province, develop
new market regions and high-quality customers, improve the market coverage and optimize the

customer structure so as to facilitate an increase in gas sales volume of the Group.

The reform of natural gas price affects the market demands

Further adjustment to the price of natural gas will affect the demands of downstream market. As the
added value of downstream industrial users of the Group is low, the rise of gas consumption cost may
result in some users reducing or abandoning the usage of natural gas and using other alternative energy

resources instead.

The Group will pay close attention to the national price adjustment of natural gas, make good
preparations for such adjustment and enhance the communication and coordination with customers.

Meanwhile, the Group will be well-prepared for the development of markets with potential users.

Circumstances of pipeline occupation increase

With the expansion of urbanization, most of the pipelines that were originally far away from urban
areas enter to the planning area of development zones or industrial zones. The circumstances of

pipeline occupation increase and hidden dangers for pipeline safety exist.

The Hebei Provincial Government printed and distributed the “Working Plan for the Battle Against
and Renovation of Hidden Dangers for Oil and Gas Transmission Pipelines in Hebei Province” at the
end of 2014, requiring all hidden dangers in oil and gas transmission pipelines to be checked and the
renovation of the same identified to be completed during the period from 2014 to 2017. The Group
will seize the favourable opportunities for the government’s initiative to start a 3-year “battle” against
the oil and gas pipeline occupation and the renovation of hidden dangers, make all efforts to promote
the renovation of pipeline occupation and enhance patrol inspection and management, eliminating

any potential hidden dangers for pipeline safety.
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(i) Wind power business

1.

Wind resources are uncertain

The power generation of wind farm depends, to a large extent, on climatic conditions, especially
the wind conditions. All these conditions will vary significantly with the changes of seasons and
geographic locations, which might reduce the operating efficiency and power generation of the Group
and would have adverse impacts on the business, financial position and operating results of the Group.
During the phase of project planning and before the construction of wind farms, the Group will test
wind resources in a comprehensive way to evaluate the potential installed capacity of the location and

reduce the risks of climates.

The problem of wind curtailment and power constraints still exists

The construction of power grids is lagging behind the construction of wind power projects, and
the development of wind power projects is limited by wind power output, especially in the region
of Zhangjiakou where the wind resources concentrate. Along with the continuous expansion of the

installed capacity of wind farms in the region, the power constraints are likely to further intensify.

The Group will, based on the construction of power grids in the place where each wind power
project is located, prioritize the development and construction of wind power projects in the regions
with great availability of power grid facilities and grid connection. At the same time, along with the
advancement of power grid restructuring by power grid companies and investment and construction of

extra-high voltage power distribution network, the power grid output issue is expected to be improved.

More difficulties in infrastructure management

On 31 December 2014, the “Circular on Properly Adjusting the Benchmark On-grid Price of
Onshore Wind Power” promulgated by the NDRC applies to the onshore wind power projects that
are approved after 1 January 2015 and those that were approved before 1 January 2015 but will be put
into operation after 1 January 2016. The Circular may lead to a new round of scramble for equipment
for wind power enterprises, and may cause a price hike in wind power equipment and difficulties in
goods supply. In the course of projects implementation, the Group will also face with uncontrollable
factors such as interruption of works, slow progress in land approval, which would affect the
overall progress of project construction. The Group will reasonably arrange work schedule, enhance
communication and coordination with wind power equipment manufacturers and local governments
in all aspects, and effectively control all kinds of unfavorable factors affecting the construction
progress of wind power projects, ensuring that the construction projects will be put into production as

scheduled and avoiding any adverse impacts on the profitability of the projects.

(iii) Impacts of exchange rate

The Group still retains some capitals in foreign currency, which are mainly HK dollars that have not been

settled and are derived from the proceeds of share issue. Fluctuations in exchange rate have certain impacts

on retained capitals in foreign currency. The Company has adopted measures to prevent exchange rate risk.

Firstly, the Company settles foreign currency in a timely manner for project construction; secondly, the

Company actively follows the national policy of foreign exchange, and analysis the exchange rate trend;

thirdly, the Company adoptes forward foreign exchange settlement to lock up exchagne rates so as to prevent

exchange rate risk, and to ensure the increasing value of capital.
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1. SUMMARY OF HUMAN RESOURCES

As of 31 December 2014, the Group had a total of 1,556 employees with labor contracts signed, including
1,313 male employees and 243 female employees. The average age of employees was 32. 47.6% of them had the

academic qualifications of bachelor degree or above.

The staff structure is as follows:

By business segments No. of Staff
The Group’s headquarters 63
Wind Power and Solar Energy Segment 571
Natural Gas Segment 922
By academic qualifications No. of Staff
Master’s degree or above 111
Bachelor’s degree 629
College diploma or below 816
By titles No. of Staff
Specialist level 3
Senior level 66
Middle level 141
Junior level 324
Other level 1,022
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MANAGEMENT OF HUMAN RESOURCES

(1)

3)

(5)

Human resources strategy

Based on the Group’s development strategies, the Group focuses on aligning its human resources strategy
with its strategic development plan, emphasizes on the improvement of human resources management
system, and makes all efforts to create highly efficient business procedures so as to ensure the successful

development of domestic and overseas businesses.

Remuneration and performance management

During the reporting period, the Group further promoted the job-specific performance assessment,
enhanced incentives for employees, optimized the remuneration system and fully exerted the guiding and
incentive role of remuneration and performance. Firstly, the Group improved the assessment indicators,
focused on the process and results of the assessment, and actively conducted the job-specific performance
assessment for all employees. Secondly, with its strategies as the guidelines, the Group improved the
incentive mechanism, and promoted the business development such as market exploration, project
construction, production and operation. Thirdly, the Group set its foot on business expansion and further

improved the remuneration system for incentive purposes based on the data from market survey.

Recruitment management

In order to satisfy the demands for talents for the development of the Group, during the reporting period,
the Group adopted both internal and external recruitment to actively expand the recruitment channel,
promote the effective implementation of localized recruitment mode, and took various measures together to

attract high-quality and skilled talents.

Human resources development and management

Adhering to the principle of combining talent development with the Group’s business and organizational
core capabilities, the Group gradually enhances its personnel training mode. During the reporting period,
the Group prepared and carried out the cultivation plans for professional talents in respect of improvement
of comprehensive quality, finance, construction and capital operation; made innovations in the talent
cultivation modes, organized professional skill assessment for specific jobs, and combined internal, external

and online training to effectively improve the vocational skills of employees.

Staff relations management

The Group regulates the labor usage and social insurance management in strict compliance with relevant
laws and regulations, including the “Labor Law” and the “Labor Contract Law”, to maximize the
protection of legitimate rights and interests of employees. During the reporting period, the Group arranged
negotiations for the execution of a collective wage agreement to clarify its approach towards labor relations

and to enable the continued maintenance of stable and harmonious labor relations.
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1. NON-EXECUTIVE DIRECTORS

Dr. Cao Xin (¥ JiX), aged 43, is currently a non-executive Director and the chairman of the Board of the Company.
He obtained a doctorate in economics from Renmin University of China (FE] N K£E). Dr. Cao has served
as Director of the Company since 9 February 2010 and chairman of the Board of the Company since 28 March
2013. He has been a deputy general manager of HECIC since January 2014. In addition, since July 2013, Dr. Cao
has been a non-executive director of Datang International Power Generation Co., Ltd, a company listed on the
Hong Kong Stock Exchange (Stock Code: 00991) and the Shanghai Stock Exchange (Stock Code: 601991). Mr.
Cao successively served as president of the Company, general manager of HECIC New-energy, an assistant to the

general manager of HECIC and manager of the second public utilities department of HECIC.

Dr. Liu Zheng (B#F), aged 40, is currently a non-executive Director of the Company. He obtained a doctorate
in management science and engineering from the School of Civil Engineering of Tsinghua University. Dr. Liu
was appointed as non-executive Director of the second session of the Board of Directors of the Company on 17
October 2014. Dr. Liu has served as the chairman of the Board of HECIC since December 2014. He also served
as a director of Jointo Energy Investment Co. Ltd. Hebei (JATJt @ AR & A BR/AA]) (a company listed
on the Shenzhen Stock Exchange, Stock Code: 000600). Dr. Liu successively served as the general manager, vice
chairman, chief legal counsel, director, deputy general manager and chief legal counsel of HECIC, chief economist
and chief legal counsel of Hebei Construction Investment Company (the predecessor of HECIC), chief economist
of Hebei Securities Company Limited, deputy general manager of Hong Kong China Pharmacy Investment
Company Limited (ks o U BE BB LN F]) |, researcher of Cradle, a financial research institute in Canada,
and division manager of China Insurance Trust Investment Company (H1 Bl £ B {5 5T 4% GO .

Mr. Zhao Hui (Bi#E), aged 42, is currently a non-executive Director of the Company. He obtained a master’s
degree in business administration from Nankai University (5 B K£:) . Mr. Zhao was an executive Director, vice
president, secretary to the Board and the joint company secretary of the Company from February 2010 to March
2014. He has been the general manager of the investment development department of HECIC since October
2013. He successively served as secretary to the board and manager of investment development department of

Jointo Energy Investment Co. Ltd. and director of the board office of Shijiazhuang International Building (Group)

Co., Led. (A ZAERIFRE (2 1) Jiefn A R D)

Mr. Qin Gang (Z&H), aged 40, is currently a non-executive Director of the Company. He obtained a master’s
degree in corporate management from Nankai University(fﬂﬁ;ﬁj{%) and is a senior economist. Mr. Qin was
appointed as a non-executive Director of the Company on 17 October 2014. Mr. Qin has been the general
manager of the capital operation department of HECIC and executive deputy general manager of Yanshan
Development (Yanshan International Investment) Company Limited (FHEII%EE (GHELL B PREE) ARRA
7)) since March 2013. Mr. Qin successively served as deputy departmental manager of the capital operation
department of HECIC, deputy manager of the financial management department and an assistant to the manager

of Hebei Construction Investment Company (the predecessor of HECIC).

Ms. Sun Min (#&4), aged 47, is currently a non-executive Director of the Company. She obtained a master’s
degree in business administration from Nankai University (F§BK£2) , and is a chief senior engineer. Ms. Sun
was appointed as a non-executive Director of the Company on 27 January 2015. She has been the general manager
of the appraisal and assessment department of HECIC since 2013. Ms. Sun successively served as deputy manager
of the investment and development department of HECIC, deputy manager of the investment and development
department, assistant to the manager of the Energy Branch Company, and project manager of Energy Project
Office, Energy and Transport Project Division and Energy Branch of Hebei Construction Investment Company
(the predecessor of HECIC).
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Mr. Zhao Hui Ning (M%), aged 47, resigned as non-executive Director and member of the Nomination
Committee and the Strategic and Investment Committee of the Company on 17 October 2014. He served as non-
executive Director and member of the Nomination Committee and the Strategic and Investment Committee of
the Company from February 2010 to October 2014. He obtained a master’s degree from Flinders University in a
post-graduate course on international trade relations jointly offered by Nankai University (74 fl KX 22) and Flinders
University, Australia. Mr. Zhao successively served as vice chairman, general manager and chairman of HECIC,
executive director and general manager of both Hebei Information Industry Investment Co., Led. (b & 15 B =

ZEREHR /A T]) and Hebei Economic and Trade Investment Co., Led. (J[db & &3 SR EH R A ).

Mr. Xiao Gang ( W), aged 56, resigned as non-executive Director, vice chairman of the Board and member of
the Audit Committee of the Company on 2 September 2014. He served as non-executive Director, vice chairman
of the Board and member of the Audit Committee of the Company from February 2010 to August 2014. He
obtained a master’s degree in business administration (EMBA) from Beijing Jiaotong University (JtIACHREL).
Mr. Xiao successively served as deputy general manager of HECIC, manager and assistant to the general manager
of its Beijing operations, manager of the agricultural project department and deputy manager of the capital
department of HECIC.

Mr. Ma Guo Qing (J§BIB#), aged 46, resigned as non-executive Director and vice chairman of the Board of
the Company on 17 October 2014. Mr. Ma served as non-executive Director and vice chairman of the second
session of the Board of Directors of the Company from June 2013 to October 2014. He obtained a doctorate
in management science and engineering from the Hebei University of Technology (Wb L2EKE). Mr. Ma
successively served as a full-time member of the Board and Chief Investment Officer of HECIC, head of the

investment development department, manager and deputy manager of HECIC.

EXECUTIVE DIRECTORS

Mr. Gao Qing Yu (B4 ), aged 51, is an executive Director and the president of the Company. He obtained
a master’s degree in business administration from The Open University of Hong Kong (FHEABAKE). Mr.
Gao served as executive Director and president of the Company since March 2013. Mr. Gao successively served
as executive Director and vice president of the Company, general manager and chairman of the labour union and

deputy general manager and chairman of the labour union of Hebei Natural Gas.

Mr. Wang Hong Jun (FEALHL), aged 50, is an executive Director of the Company. He obtained a master’s degree
in business administration from Tianjin University (REKEL). Mr. Wang was appointed as executive Director
of the Company on 6 June 2013. Mr. Wang successively served as deputy director of the general office, deputy

director and director of the general manager office as well as the director of the general office of HECIC.

33



China Suntien Green Energy Corporation Limited  Annual Report 2014

Biographies of Directors, Supervisors and Senior Management

3. INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Qin Hai Yan (F#5H), aged 44, is an independent non-executive Director of the Company. He obtained a
master’s degree in business administration from Renmin University of China (B N KEL). Mr. Qin has been
an independent non-executive Director of the Company since March 2010. Mr. Qin also serves as an independent
non-executive director of Huaneng Renewables Corporation Limited (HEREHTAEIIEIMN AR ) (a company
listed on the Hong Kong Stock Exchange (Stock Code: 00958)), the standing director of the China Renewable
Energy Society (BT FHEREIFEE @), the secretary-general to the Wind Power Committee of the China
Renewable Energy Society ( e AT P A BE R AR SR\ BE BL 2E 2% B ), the vice chairman of the Climatic Resources
Utilization Research Institute of the Chinese Meteorological Society (H? RS e G ERER RS
7)), the vice chairman of the Renewable Energy Committee of the China Association of Resource Comprehensive
Utilization (FFEIE A GF AW @] FAGIREFHEZ HE), the honorary president of the Wind Energy
Industry Association of Huishan District, Wuxi City (#8517 28 11 1% EFE1TZ 7 &), a member of the National
Wind Power Machinery Standardization and Technology Commission (2B )RS HE L Z B &) and a part-
time professor of Nanjing University of Technology (F ot TEERE).

Mr. Ding Jun (T, aged 52, is an independent non-executive Director of the Company. He graduated from the
graduate school of the China Academy of Social Sciences ( Hr g A € BB ) with a master’s degree in economics.
Mr. Ding has been an independent non-executive Director of the Company since March 2010. Mr. Ding is an
associate researcher of the Beijing Academy of Social Sciences Economics Research Institute (3657 41 & F} £ B¢
FEYEWFFL ), which he joined in 1992. In addition, Mr. Ding was also appointed as standing director and vice
secretary-general of the China Association for Studying the Construction of Well-off Society ( ] /)N B g B

).

Mr. Wang Xiang Jun (EHIFH ), aged 50, is an independent non-executive Director of the Company. He obtained
a bachelor’s degree in economics from the Central University of Finance and Economics ( H &4 fllZ4Bt ). Mr.
Wang has been an independent non-executive Director of the Company since March 2010. Since November 2005,
Mr. Wang has acted as associate professor of Hebei University of Economics and Business (AL E K EL), In
addition, he is a part-time teacher of the Accountant Service Centre of Hebei Finance Office (YT b & B B
BRI L), a standing director of the Hebei Information Industry and Accounting Association (k&
ElEEGFEE) and a financial consultant of Hebei Grain Group Co., Lid. (It B EEELEBE AR
45 ]), China Construction Bank Hebei Branch (918 # 5% R4 T4t E 4317 ), the finance department of Hebei
Publishing Group (AL AR S B B4 7530 ) and Hebei Products (Group) Co., Led. (J/db#E 42 (42 ) A
).

Mr. Yue Man Yiu Matthew (£3CHE), aged 53, is an independent non-executive Director of the Company.
He graduated from the Chinese University of Hong Kong (F#5H 3L K%£:) and obrained a bachelor’s degree in
business administration. Mr. Yue has been an independent non-executive Director of the Company since June
2010. Since 2009, Mr. Yue has acted as chief financial officer of Ko Shi Wai Holdings Limited (& B E A B
/NH)), and is an independent non-executive director of Asia Cassava Resources Holdings Limited (TR AR 2 R
YA BRZAA]) (Stock Code: 00841) and Royale Furniture Holdings Limited (28R A BRAF]) (Stock
Code: 01198). Mr. Yue is a fellow of the Association of Chartered Certified Accountants and the Hong Kong

Institute of Certified Public Accountants, and a member of the Hong Kong Securities Institute.
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SUPERVISORS

Mr. Yang Hong Chi (B tih), aged 58, is the chairman of the Board of Supervisors of the Company. He
graduated from Tianjin University (RKEKE), Mr. Yang was appointed as chairman of the second session of
the Board of Supervisors of the Company on 6 June 2013. Mr. Yang successively served as chairman of the labour

union of HECIC, and director of the general office of the organization department of Hebei Provincial Committee

(L & Z A AR A E).

Mr. Qiao Guo Jie (FFBIZAS), aged 52, is an employee representative supervisor of the Company. He obtained
a master’s degree in business administration from Tianjin University (REKE). Mr. Qiao was elected as
an employee representative supervisor at the second session of the Board of Supervisors of the Company on 6
June 2013. Since April 2013, Mr. Qiao successively served as deputy secretary of the party committee and the
disciplinary committee, chairman of the labour union of the Company; from September 2011 to April 2013,
served as deputy secretary of the party committee and the disciplinary committee of the Company and deputy
secretary of the party committee and the disciplinary committee, chairman of the labour union of HECIC New
Energy. He previously served as deputy secretary of the party committee and the disciplinary committee, chairman

of the labour union of HECIC New Energy.

Mr. Liu Jin Hai (84§ ), aged 42, is a supervisor of the Company. He received a master’s degree in business
administration from the Hebei University of Technology ({[4t .2 K£%) and is a senior accountant in China.
Mr. Liu was appointed as supervisor of the second session of the Board of Supervisors of the Company in June
2013. Mr. Liu also serves as general manager of HECIC Water Investment Co., Ltd. Mr. Liu successively served
as head of the financial management department of HECIC, deputy chief accountant, financial controller and
manager of the financial department of Jointo Energy Investment Co., Ltd. Hebei (At 224 AR IR IR & M0 A R
45 7)) and manager of the financial department of Shijiazhuang International Building (Group) Ltd. (7 Z i[5 B
KIE (L) Befn A RAF]).

Ms. Ma Hui (}§3), aged 52, is an employee representative supervisor and manager of the audit and regulation
department of the Company. She obtained a college diploma in production process automation from Hebei
Institute of Chemical Technology and Light Industry (P kI T2 F%) and a college diploma in finance and
accounting from Hebei University of Economics and Business (JA/dL#8% K£:). Ms. Ma has been an employee
representative supervisor since 6 June 2014 and the manager of the audit and regulation department of the
Company since January 2011. She successively served as manager of the audit department of Hebei Natural Gas
and a leader of the auditing and inspection team (5H# 4140 ) of North China Pharmaceutical Co., Led. (FEJL 5
BER A R A]).

Mr. Xiao Yan Zhao ( [ #EH} ), aged 41, is an independent supervisor of the Company. He obtained a bachelor of
laws degree from China University of Political Science and Law (FF [ B{%: K £ ) | and is a qualified lawyer and
Chinese registered senior planner. Mr. Xiao is a senior partner of C&I Partners, Beijing (A 5T {5 ) 4 Rl =5
fif) and a member of the criminal professional committee of Beijing Lawyers Association. He has served for a long
time as deputy secretary-general of the Association of Cross-Strait Legal Exchange (V3 0 T o Vs B AT A M ) |
permanent legal advisor of the People’s Government of Chongwen District, Beijing, executive director and deputy
secretary-general of the Law and Trading Seminar (Shenzhen) of WTO and China — Asean Free Trade Area (i
FE G AR P B R B B8 5 WL EE S A ) , and director of China Association of Small and Medium
Business Enterprises ( R NP ZEAS ZE T E) . He successively served as a partner and chief lawyer of Beijing
Delvheng Law Firm (65 T8 #7245 F7) , lawyer of Beijing Zhide Law Firm (b5t 7 2 £ i (i =5 75 )
and Jia Hua Law Firm, Beijing (4t 5% 17 %5 #E A [l S 75 T) .
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Professor Yao Chang Hui (BkH#E), aged 50, has resigned as an independent supervisor of the second session
of the Board of Supervisors of the Company on 1 December 2014. He acted as an independent supervisor
of the Company from 17 October 2014 to 1 December 2014. He obtained a doctorate in finance from
Peking University. Mr. Yao is currently a professor and PhD supervisor in finance at the Guanghua School of
Management, Peking University, and also a director of the China Society for Finance and Banking (Fp [R5 2
), Beijing Society for Finance and Banking (L5t 4 £ &) and Beijing Investment Society (Uit EE € ),
and an independent director of BOCI Securities Limited (V[ [ /5 & 75 A R 4E /A7), Bank of Yingkou (‘&1
#R17) , Shanghai Luxin Packing Materials Co., Led. (_Ei &8 E 3R B A FR/AA]) , Jin Zhou New China
Dragon Moly Co., Ltd. (BRI HT HEFESH E R PR A E]) , Wu Bridge Heavy Industry Co., Ltd. (RAE T L%
34 BRZ2 7)) and Shanghai Amarsoft Information & Technology Co., Ltd ( b g2 fE S e B R A A .
From 2002 to 2007, Mr. Yao was the director of MBA Center of the Guanghua School of Management, Peking

University.

5. SENIOR MANAGEMENT

For details of Mr. Gao Qing Yu, president of the Company, please refer to the second section of this chapter

headed “Executive Directors”.

Mr. Sun Xin Tian ($¥H ), aged 50, is a vice president of the Company, and served as an executive Director
and vice president of the Company from February 2010 to June 2013. He obtained a master’s degree in power
engineering from Huabei Electricity University (ZEJLEE ST KEL) and is a senior engineer conferred by the Senior
Engineer Assessment Committee of Hebei Provincial Electricity Industry Bureau (Tt ) TR s LA A
FF#$ZE B ). Mr. Sun successively served as deputy general manager and chief engineer of HECIC New-energy,
deputy general manager of HECIC Zhangjiakou Wind Energy Co., Ltd., as well as deputy chief engineer, deputy
director and deputy chief engineer of the equipment and technology department, engineer and deputy factory
manager of a power engineering branch factory of Hebei Xingtai Power Co., Ltd. (4t BLZs 88 A R FL A A,

formerly known as Xingtai Electricity Generation Factory (W= ERR)).

Mr. Mei Chun Xiao (#§# W), aged 46, obtained a master’s degree in electrical engineering from Beijing Jiaotong
University (db A K £2). He was appointed as vice president of the Company on 6 June 2013, and is also
the general manager of HECIC New-energy. Mr. Mei successively served as deputy general manager and chief

engineer, an assistant to the general manager and chief engineer of HECIC New-energy.

Ms. Ding Peng (T, aged 44, obtained a master’s degree in senior business administration from Renmin
University of China (18 A KE:). Ms. Ding was appointed as vice president of the Company on 24 March
2014, and is also the general manager of Hebei Natural Gas. Ms. Ding successively served as deputy general

manager and chief accountant, then chief accountant and financial manager of Hebei Natural Gas.

Mr. Lu Yang (BERS), aged 45, obtained a master’s degree in senior business administration from Renmin
University of China (F[8 AR K#EL). Mr. Lu was appointed as vice president of the Company on 24 March
2014. From January 2008 to March 2014, he served as deputy general manager of Hebei Natural Gas. Mr. Lu
successively served as manager for engineering technical support of Hong Kong & China Gas Investment Limited,

and then as deputy general manager and chief engineer as well as chief engineer of Handan City Gas Company.
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Ms Fan Wei Hong (YE#E4L), aged 44, obtained a bachelor’s degree in accounting from Hebei University of
Economics and Business (JA/JLA%'E K EL). Ms. Fan was appointed as financial controller of the Company on
16 August 2013 and resigned from the position on 24 March 2014 and was appointed as chief accountant of the
Company on the same day. Ms Fan successively served as deputy manager and manager of the financial planning
department of HECIC Communications, financial controller and deputy general manager of Shijiazhuang
Construction and Investment Company (F Z LT &7 & /A F]), accountant of Shijiazhuang Committee of
Planned Economy (A Z AT 5l #4872 B € ) and accountant of Shijiazhuang Sixth Cotron Mill Factory (F %K
SHETIT 2R 7N AR A AR )

Mr. Ban Ze Feng (PEESR), aged 37, obtained a master’s degree in business administration from Nankai
University (F§BHKE:). Mr. Ban was appointed as secretary of the Board of the Company on 6 June 2013
and joint company secretary of the Company on 24 March 2014. Mr. Ban successively served as assistant to
the director of the general office, head of the secretarial confidential documents department and general office
secretary of HECIC, as well as deputy director of the general manager’s office of Shijiazhuang International
Building (Group) Co., Ltd. (A F BB KE (L) MDA BRAH), and secretary of the general office of
HECIC.

JOINT COMPANY SECRETARIES

For details of Mr. Ban Ze Feng, a joint company secretary, please refer to the fifth section of this chapter headed

“Senior Management”.

Ms. Lam Yuen Ling, Eva (BRBi¥ ), aged 48, was appointed as a joint company secretary of the Company on 1
April 2010. Ms. Lam has worked in Norcola Company Limited as a senior company secretary since September
2005. Ms. Lam obtained a higher certificate in company secretaryship and administration from the Hong Kong
Polytechnic University in 1993. She is a fellow of The Hong Kong Institute of Chartered Secretaries and also a

member of The Institute of Chartered Secretaries and Administrators.
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The Board of the Group hereby presents to the Shareholders the annual report and the audited Financial Statements for
the year ended 31 December 2014.

1. PRINCIPAL BUSINESS

The Group is principally engaged in the investment of projects involving the exploration and utilization of
natural gas, LNG, CNG, coal gas and coalbed methane, as well as projects of new energy sources including wind
power and solar power, etc. Details of major subsidiaries of the Company are set out in Note 18 to the Financial

Statements.

2.  RESULTS

The audited results of the Company and its subsidiaries for the year ended 31 December 2014 are set out in the
consolidated statement of comprehensive income on page 81. The financial position of the Company and its
subsidiaries as of 31 December 2014 is set out in the consolidated statement of financial position on page 82. The
consolidated cash flows of the Company and its subsidiaries for the year ended 31 December 2014 are set out in

the consolidated statement of cash flows on page 85.

Discussion and analysis of the Group’s performance and financial position for the year is set out in the

Management Discussion and Analysis on pages 17 to 29 of this annual report.

3. SHARE CAPITAL

As of 31 December 2014, the total issued share capital of the Company was RMB3,715,160,396, divided into
3,715,160,396 shares of RMB1 each.

On 28 January 2014, the Company successfully placed 476,725,396 H Shares, thereby increasing its registered
capital by RMB476,725,396 and raising total funds of approximately HK$1,597,030,077. After the completion
of the placing, the total issued share capital of the Company amounted to RMB3,715,160,396, divided into
3,715,160,396 shares of RMBI each.

4. PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

During the reporting period, the Company did not redeem any of its securities, and neither the Company nor any

of its subsidiaries sold or purchased any of the Company’s securities listed on the Hong Kong Stock Exchange.

On 28 January, 2014, an aggregate of 476,725,396 H Shares were successfully allotted and issued by the
Company at the placing price of HK$3.35 per H Share to no less than six and no more than ten placees. The
aggregate gross proceeds from the placing amounted to approximately HK$1,597,030,077 and the aggregate net
proceeds received by the Company (after deducting all applicable costs and expenses) amounted to approximately
HK$1,564,044,356. For further details, please refer to the announcements titled “Placing of H Shares” and
“Completion of the Placing of H Shares” published on the websites of the Hong Kong Stock Exchange and the
Company on 22 January 2014 and 28 January 2014, respectively.
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PRE-EMPTIVE RIGHTS

Shareholders of the Company have no pre-emptive rights under laws and regulations, such as the PRC Company

Law, and the Articles of Association of the Company.

USE OF NET PROCEEDS FROM INITIAL PUBLIC OFFERING AND PLACING OF H
SHARES IN 2014

The Company first issued shares to the public on the Hong Kong Stock Exchange in October 2010 and exercised
its over-allotment option. The net proceeds raised was RMB2,658 million. As of 31 December 2014, RMB110
million was used for investment in the Group’s natural gas projects, representing 4.1% of the net proceeds,
RMB2,298 million was used for investment in the Group’s wind power projects, representing 86.5% of the net

proceeds.

On 28 January 2014, the Company completed its placing of 476,725,396 H shares with the net proceeds raised
of HK$1,564 million. As of 31 December 2014, HK$260 million was used for investment in the Group’s natural
gas projects, representing 16.6% of the net proceeds; HK$429 million was used for investment in the Group’s
wind power projects, representing 27.4% of the net proceeds; HK$50 million was used for replenishment of
the Company’s working capital, representing 3.2% of the net proceeds. The remaining net proceeds from the
placing (including accrued interests thereof) of HK$828 million are currently deposited in an bank account of the

Company.

RESERVES

Details of the movement in reserves of the Company for the year are set out in Note 32 to the Financial

Statements, and details of reserves distributable to shareholders are set out in Note 32 to the Financial Statements.

PROPERTY, PLANT AND EQUIPMENT

During the reporting period, the Group acquired property, plant and equipment with a total cost of RMB52.01
million. The property, plant and equipment disposed or of which bad debts were written off by the Group had a
carrying value of RMB1.07 million, resulting in net loss on asset disposal of RMB0.004 million.

Details of the movement in property, plant and equipment of the Group during the reporting period are set out in

Note 13 to the Financial Statements.

PROFIT DISTRIBUTION

The Board recommends the distribution of a final dividend of RMB0.031 per share (tax included) (RMB115.17
million in total (tax included)) for the year ended 31 December 2014 to all sharcholders, details of which are set

out in Note 11 to the Financial Statements.

According to the “Circular on Questions Concerning Withholding and Remitting Enterprise Income Tax for
Dividends Received by Overseas H-share Holders (Non-resident Enterprise Shareholders) from Chinese Resident
Enterprises (Bl o B /& B 4 3 10 52 A0 H B I Jo R A 356 ISR IR 38 A B A AR A 26 BT A5 0 A B il L 388 A0 )
(Guo Shui Han [2008] No.897) issued by the State Administration of Taxation (BIZE BB A)F), an enterprise
income tax at the rate of 10% shall be levied on dividends paid in or after 2008 by Chinese resident enterprises to

overseas H-share shareholders that are non-resident enterprises.
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Any shares registered in the name of the non-individual registered shareholders, including HKSCC Nominees
Limited, other nominees, trustees or other groups and organizations, will be treated as being held by non-
resident enterprise shareholders and therefore will be subject to the withholding of the enterprise income tax. If H
shareholders intend to change its shareholder status, please enquire about the relevant procedures with your agents
or transferee agent. The Company will strictly comply with the law or the requirements of the relevant government
authority to withhold and pay enterprise income tax on behalf of the relevant sharecholders based on the register of

members for H shares of the Company as at 16 June 2015.

If the individual H shareholders who are Hong Kong or Macau residents or residents of the countries which had
an agreed tax rate of 10% for dividend with China under the relevant tax treaties, the Company should withhold
and pay individual income tax on behalf of the relevant H shareholders at a rate of 10%. Should the individual
H shareholders are residents of the countries which had an agreed tax rate of less than 10% with China under
the relevant tax treaties, the Company shall withhold and pay individual income tax on behalf of the relevant H
sharcholders at a rate of 10%. In that case, if the relevant individual H shareholders wish to apply for a refund of
the additional amount of tax withheld and paid, the Company can assist the relevant H shareholders to handle
the application for the underlying preferential tax benefits pursuant to tax treaties. Should the individual H
shareholders are residents of the countries which had an agreed tax rate of over 10% but less than 20% with China
under the tax treaties, the Company shall withhold and pay the individual income tax on behalf of the relevant
H shareholders at the effective rate stipulated in the relevant tax treaties. In the case that the individual holders
of H shares are residents of the countries which had an agreed tax rate of 20% with China under the tax treaties,
or which has not entered into any tax treaties with China, or otherwise, the Company shall withhold and pay the

individual income tax on behalf of the relevant H shareholders at a rate of 20%.

The Company shall base on the registered address as recorded in the register of members of the Company on

16 June 2015 to determine the identity of the individual H shareholders.

The Company assumes no responsibility and will not entertain any claims arising from any failure to timely
determine, or inaccurate determination of, the status of the shareholders or any dispute over the arrangement
of withholding and paying tax on behalf of such shareholders. Shareholders should consult their tax advisers
regarding the PRC, Hong Kong and other tax implications of owning and disposing of the H shares of the
Company.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 December 2014, the purchase amount from the Group’s five largest suppliers in aggregate
contributed 82.0% of the Group’s total purchase amount for the year, among which, the total purchase amount

from the largest supplier contributed 77.0% of the Group’s total purchase amount for the year.

For the year ended 31 December 2014, the sales to the Group’s five largest customers in aggregate contributed
43.1% of the Group’s total sales for the year, among which, the sales to the largest customer contributed 12.5% of

the Group’s total sales for the year.

So far as the Directors are aware, none of the major shareholders of the Company (shareholders who own more
than 5% of the Company’s share capital) or associates of the Directors and supervisors had any interest in the

Company’s five largest suppliers or five largest customers.
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BANK LOANS AND OTHER BORROWINGS
Details of bank loans and other borrowings of the Company and its subsidiaries as of 31 December 2014 are set
out in Note 30 to the Financial Statements.
DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT
Currently, our Board consists of eleven Directors, of whom five are non-executive Directors, two are executive
Directors and four are independent non-executive Directors.
Information on the Directors, supervisors and senior management of the Company are as follows:
Date of
Name Age Position Appointment
Cao Xin 43 Non-executive Director, chairman of the Board 6 June 2013
(Re-designated as
non-executive Director
on 24 March 2014)
Liu Zheng 40 Non-executive Director 17 October 2014
Xiao Gang 56 Non-executive Director, vice chairman of the Board 6 June 2013
to 2 September 2014
Ma Guo Qing 46 Non-executive Director, vice chairman of the Board 6 June 2013
to 17 October 2014
Zhao Hui Ning 47 Non-executive Director 6 June 2013
to 17 October 2014
Gao Qing Yu 51 Executive director, president 6 June 2013
Wang Hong Jun 50 Executive director 6 June 2013
Zhao Hui 42 Non-executive Director 6 June 2013
(Re-designated as
non-executive Director
on 24 March 2014)
Qin Gang 40 Non-executive Director 17 October 2014
Qin Hai Yan 44 Independent non-executive Director 6 June 2013
Ding Jun 52 Independent non-executive Director 6 June 2013
Wang Xiang Jun 50 Independent non-executive Director 6 June 2013
Yue Man Yiu Matthew 53 Independent non-executive Director 6 June 2013
Yang Hong Chi 58 Chairman of the Board of Supervisors 6 June 2013
Qiao Guo Jie 52 Employee representative supervisor 6 June 2013
Ma Hui 52 Employee representative supervisor 6 June 2014
Xiao Yan Zhao 41 Independent supervisor 6 June 2014
Yao Chang Hui 50 Independent supervisor 17 October 2014
to 1 December 2014
Liu Jin Hai 42 Supervisor 6 June 2013
Sun Xin Tian 50 Vice president 6 June 2013
Mei Chun Xiao 46 Vice president 6 June 2013
Ding Peng 44 Vice president 24 March 2014
Lu Yang 45 Vice president 24 March 2014
Fan Wei Hong 44 Chief accountant 6 June 2013
Ban Ze Feng 37 Secretary to the Board, joint company secretary 6 June 2013 (Secretary

to the Board) and 24
March 2014 (joint

company secretary)
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The Company has accepted the annual confirmation of independence issued by the independent non-executive

Directors pursuant to Rule 3.13 of the Listing Rules of the Hong Kong Stock Exchange, and is of the opinion that

all independent non-executive Directors are independent of the Company.

CHANGES IN DIRECTORS AND SUPERVISORS

1.

On 24 March 2014, Dr. Cao Xin, an executive Director and the chairman of the Board of the Company,
was re-designated as a non-executive Director of the Company, and continued to serve as chairman of the

Board.

Due to the change in work arrangements, Mr. Zhao Hui, an executive Director and vice president of the
Company, was re-designated as a non-executive Director from executive Director and resigned as a vice

president, joint company secretary and authorized representative of the Company on 24 March 2014.

Due to the change in work arrangement, Mr. Zhao Hui Ning resigned as a non-executive Director of the
second session of the Board and a member of the Nomination Committee and the Strategic and Investment
Committee of the Company on 17 October 2014. Dr. Liu Zheng was appointed as a non-executive Director
of the second session of the Board at the extraordinary general meeting held on 17 October 2014 and a
member of the Nomination Committee and the Strategic and Investment Committee after consideration

and approval by the Board.

Due to the change in work arrangement, Mr. Ma Guo Qing resigned as a non-executive Director and vice
chairman of the second session of the Board of the Company on 17 October 2014. Mr. Qin Gang was
appointed as a non-executive Director of the Company at the extraordinary general meeting held on 17

October 2014 and appointed as a member of the Audit Committee on 26 November 2014.

Due to the work arrangement, Mr. Xiao Gang resigned as a non-executive Director, vice chairman of the
Board and a member of the Audit Committee of the Company on 2 September 2014. Ms. Sun Min was
appointed as a non-executive Director of the second session of the Board of the Company on 27 January
2015.

Mr. Xiao Yan Zhao was appointed as an independent supervisor of the Company on 6 June 2014. Professor
Yao Chang Hui was appointed as an independent supervisor of the Company on 17 October 2014 and
subsequently resigned from the position on 1 December 2014 due to his desire to devote more time to his

other work commitments.

Biographical details of Directors, supervisors and senior management of the Company are set out on pages 32 to

37 of this annual report.
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SERVICE CONTRACTS OF DIRECTORS AND SUPERVISORS

None of the Directors or supervisors has entered into a service contract with the Company or its subsidiaries which
cannot be terminated by the employer within one year without payment of compensation (other than statutory

compensation).

DIRECTORS’, SUPERVISORS’ AND SENIOR MANAGEMENT’S REMUNERATION

Details of the remuneration of the Company’s Directors, supervisors and senior management members are set out

in Note 8 to the Financial Statements.

INTERESTS OF DIRECTORS AND SUPERVISORS IN CONTRACTS OF SIGNIFICANCE

At the end of the year 2014 or at any time during the year 2014, none of the Directors and supervisors of the
Company had any personal interest, either directly or indirectly, in any subsisting contract of significance to which

the Company or any of its subsidiaries was a party.

INTEREST OF DIRECTORS AND SUPERVIORS IN COMPETING BUSINESS

Save as disclosed in the annual report, none of the Directors and supervisors and their associates (as defined under
the Listing Rules) had any competing interests in any business which competed, either directly or indirectly, with

the business of the Group during the reporting period.

INTERESTS AND SHORT POSITIONS OF THE DIRECTORS, SUPERVISORS AND
SENIOR MANAGEMENT IN SHARES, UNDERLYING SHARES AND DEBENTURES

On 31 December 2014, none of the Directors, supervisors or senior management of the Company had any
interests or short positions in the shares, underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures Ordinance (the “SFO”)) which would
have to be notified to the Company and the Hong Kong Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which they were taken or deemed to have under such provisions
of the SFO), or which were required, pursuant to Section 352 of the SFO, to be recorded in the register referred
to therein, or which were required to be notified to the Company and the Hong Kong Stock Exchange pursuant to

the Model Code for Securities Transactions by Directors of Listed Issuers.
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20.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN SHARES
On 31 December 2014, to the best knowledge of the Directors, the following persons (other than the Directors,
senior management or supervisors of the Company) had interests or short positions in the shares or underlying
shares of the Company which would need to be disclosed to the Company pursuant to Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register required to be kept by the Company pursuant to section
336 of the SFO:
Number Percentage
of shares/ in the Relevant Percentage in
underlying ~ Class of Share  the Total Share
Name of Shareholder Class of Share Capacity shares held Capital (%) Capital (%)
HECICY Domestic shares Beneficial owner and interest 1,876,156,000 100% 50.5%
of controlled company (Long position)
GIC Private Limited H Shares Investment Manager 276,538,000 15.04% 7.44%
(Long position)
Citigroup Inc. H Shares Investment Manager 186,783,339 10.15% 5.03%
(Long position)
183,036,141 9.95% 4.93%
(Lending pool)
Alianz SE H Shares Investment Manager 180,585,000 9.82% 4.86%
(Long position)
Wellington Management H Shares Investment Manager 147,340,840 8.01% 3.97%
Company, LLP (Long position)
National Social Security Council ~ H Shares Beneficial owner 127,940,334 6.96% 3.44%
(Long position)
Norges Bank H Shares Investment Manager 110,105,671 5.99% 2.96%
(Long position)
Gaoling Fund,L.P. H Shares Investment Manager 92,245,000 5.02% 2.48%
(Long position)
Hillhouse Capital Management, Ltd H Shares Investment Manager 92,188,000 5.01% 2.48%
(Long position)

Notes: (1) HECIC, directly and indirectly through HECIC Water, held a total of 1,875,156,000 shares of the Company.

2) The Company placed 476,725,396 H Shares on 28 January 2014, which increased its total share capital to
3,715,160,396 shares. After the completion of the placing, the shareholding ratio held by HECIC was 50.5% and

the shareholding ratio held by holders of H shares was 49.5%.

MANAGEMENT CONTRACTS

The Group did not enter into any contract in respect of the management and administration of the entire or any

significant part of the business of the Group, nor did any such contract subsist at any time during the reporting

period (save for the service contracts with Directors, supervisors and all employees of the Group).
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CONNECTED TRANSACTIONS

(1)

One-off connected transactions

As at the date of this report, the Group carried out the following one-off connected transactions that were

subject to reporting and announcement requirements but exempt from independent shareholders’ approval

pursuant to Rule 14A.76 of the Listing Rules. The specific details are as follows:

1.

The 2014 budget for provincial-level stated-owned capital was reviewed and approved in the second
meeting of the twelfth session of Hebei Provincial People’s Congress. In particular, RMB20 million
was specifically allocated to the construction of Ruyihe Wind Farm, the approval of which was
issued to HECIC by the Department of Finance of Hebei Province and Hebei SASAC. In order to
confirm the ownership of the state-owned capital and to support the construction of Ruyihe Wind
Farm, HECIC intends to use such provincial-level state-owned capital to make capital contribution
to Suntien Weichang. On 19 December 2014, HECIC New-energy, a wholly-owned subsidiary of
the Company, entered into a joint venture agreement with HECIC, pursuant to which, HECIC
shall make a capital contribution of RMB20 million in cash to Suntien Weichang, a wholly-owned
subsidiary of HECIC New-energy. Upon completion of the capital contribution, Suntien Weichang
will be held as to 93.71% and 6.29% by HECIC New-energy and HECIC, respectively. HECIC is the
controlling shareholder of the Company, and therefore is a connected person of the Company. The
capital contribution constitutes a connected transaction of the Company under Chapter 14A of the
Listing Rules and is subject to the reporting and announcement requirements but exempt from the

independent shareholders’” approval requirement under Chapter 14A of the Listing Rules.

Details are set out in the announcement headed “Connected Transaction — Capital Contribution to a
Subsidiary of the Company by Connected Person” on 19 December 2014 issued by the Company on
the websites of the Hong Kong Stock Exchange and the Company.

In order to satisfy the regulatory requirements, enhance the capital adequacy ratio of the Group
Finance Company, and further expand its business scope, each sharcholder of the Group Finance
Company decided to make capital injection to the Group Finance Company. On 8 January 2015, the
Company has entered into the “Capital Increase Agreement” with HECIC, HECIC Water, HECIC
Communications and Jointo Energy. Subject to the approval from the CBRC, the registered capital
of the Group Finance Company will be increased from RMB500 million to RMB1 billion in two
phases. For the first phase of capital increase, the Company, HECIC, HECIC Water and HECIC
Communications shall contribute RMB50 million, RMB300 million, RMB50 million and RMB50
million, respectively, to increase the registered capital of the Group Finance Company after the
Capital Increase Agreement takes effect; for the second phase of capital increase, Jointo Energy shall
contribute RMB50 million to increase the registered capital of the Group Finance Company before
the end of 2015.

HECIC and HECIC Water are the controlling sharcholder and a substantial sharcholder of the
Company, respectively. Jointo Energy and HECIC Communications are subsidiaries of HECIC,
and therefore, associates of HECIC. As such, pursuant to the Listing Rules, HECIC, HECIC
Water, HECIC Communications and Jointo Energy are connected persons of the Company, and
the transaction constitutes a connected transaction of the Company under Chapter 14A of the
Listing Rules, and is subject to the reporting and announcement requirements but exempt from the

independent shareholders’ approval requirement under Chapter 14A of the Listing Rules.

Details are set out in the announcement headed “Connected Transaction - Capital Increase
Agreement” on 8 January 2015 issued by the Company on the websites of the Hong Kong Stock
Exchange and the Company.
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(2)

3. In order to facilitate the consumption and utilization of wind power generated by its wind farms in
Chengde area, the Company decided to invest in Hebei Fengning. On 22 January 2015, the Company
entered into the “Equity Transfer Agreement” with HECIC to acquire 20% equity interest in Hebei
Fengning held by HECIC. Transfer price shall be RMB100,672,768.60, which is determined by
reference to the appraised value of the 20% equity interest in Hebei Fengning of RMB100,672,768.60
as at 31 August 2014, being the benchmark date on which an independent third party valuation
institution jointly appointed by both parties carried out the asset valuation. The transfer price shall
be paid within five days from the date of Equity Transfer Agreement. HECIC shall coordinate with
Hebei Fengning to complete the business registration regarding the change of equity interest in
Hebei Fengning. HECIC is the controlling shareholder of the Company. Therefore, HECIC is a
connected person of the Company, and the transaction constitutes a connected transaction of the
Company under Chapter 14A of the Listing Rules and is subject to the reporting and announcement
requirements but exempt from the independent shareholders’ approval requirement under Chapter
14A of the Listing Rules.

Details are set out in the announcement headed “Connected Transaction - Acquisition of 20% Equity
Interest in Hebei Fengning” on 22 January 2015 issued by the Company on the websites of the Hong
Kong Stock Exchange and the Company.

Continuing Connected transactions exempt from the independent shareholders’ approval

requirement

During the reporting period, the Group carried out the following continuing connected transactions that
were subject to reporting and announcement requirements but exempt from independent shareholders’

approval pursuant to Rule 14A.34 of the Listing Rules. The specific details are as follows:

As disclosed in the section headed “Connected Transactions” in the Company’s prospectus dated 30
September 2010, on 29 September 2010, the Company and its controlling shareholder HECIC entered into
the “Tenancy Master Agreement”, pursuant to which HECIC leased the office space at Yu Yuan Plaza, No.
9 Yuhua West Road, Shijiazhuang City, Hebei Province, PRC to the Group and provided the Group with

certain ancillary office support services for the three years ended 31 December 2012.

After the aforementioned “Tenancy Master Agreement” expired on 31 December 2012, the Company
continued to rent such property from HECIC and its subsidiaries. On 9 June 2013, the Company and
HECIC entered into a new master tenancy agreement for a term from 1 January 2013 to 31 December
2015. Under the new master tenancy agreement, the Group agreed to lease the properties from HECIC
and/or its subsidiaries for the three years ended 31 December 2015. Members of the Group will enter into
individual lease agreements for the lease of relevant properties with HECIC and/or its subsidiaries according
to the terms and conditions set out in the new master tenancy agreement. During the reporting period, the
2014 annual cap of this continuing connected transaction was RMB10,400,000 and the actual transaction
amount was RMB4,027,000.

Details are set out in the announcement headed “Renewal of continuing connected transaction — New
Master Tenancy Agreement” on 9 June 2013 issued by the Company on the websites of the Hong Kong
Stock Exchange and the Company.
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Non-exempt continuing connected transactions

During the reporting period, the Company carried out a non-exempt continuing connected transaction

pursuant to Rule 14A.35 of the Listing Rules, the details of which are as follows:

In order to allocate assets between each member of the Group in a more effective way, to promote the
liquidity of the Group’s capital, and to enhance its overall solvency, on 16 August 2013, the Company
entered into a financial services framework agreement with the Group Finance Company. The Group
Finance Company is a non-wholly owned subsidiary of HECIC. HECIC directly and indirectly holds
approximately 57.9% equity interests in the Company in aggregate and is a connected person of the
Company. Therefore, the Group Finance Company is also a connected person of the Company. As such, the
provision of financial services to the Company by the Group Finance Company pursuant to the financial
services framework agreement constitutes a continuing connected transaction of the Company under
Chapter 14A of the Listing Rules. Pursuant to the financial services framework agreement, the Group will,
on a voluntary and non-compulsory basis, utilize the financial services provided by the Group Finance
Company, including (i) the deposit service, (ii) the loan service and (iii) other financial services. Under the
financial services framework agreement, the Group Finance Company has undertaken to the Company that
whenever it provides financial services to the Group, the terms thereof shall not be less favorable than those
offered to other members of HECIC, nor less favorable than those of comparable services offered to the
Group by any commercial banks or other financial institutions. The Group will utilize the financial services
of the Group Finance Company on a voluntary and non-compulsory basis and is not obliged to engage the
Group Finance Company for any particular service. The term of the financial services framework agreement
is from 23 October 2013 to 31 December 2015. During the reporting period, the proposed maximum daily
balance under the deposit service under the agreement is RMB1,150,000,000 and the actual maximum daily
balance under the deposit service was RMB1,134,000,000.

Details are set out in the announcements on 18 August 2013 and 22 August 2013, and shareholders’ circular
on 5 September 2013, issued by the Company in relation to this continuing connected transaction. The
transaction was approved by the extraordinary general meeting of the shareholders of the Company on 23
October 2013. On the same day, the Company released the announcement regarding the poll results of the
extraordinary general meeting of the shareholders on the websites of the Hong Kong Stock Exchange and the

Company.

Confirmation by the independent non-executive Directors
The independent non-executive Directors of the Company have reviewed each of the aforementioned
continuing connected transactions and confirmed that the transactions have been conducted:

1. in the ordinary and usual course of business of the Group;

2. either on normal commercial terms or, if there are no sufficient comparable transactions to judge
whether they are on normal commercial terms, on terms no less favorable to the Group than terms

available to or from (as appropriate) independent third parties; and

3.  in accordance with relevant agreement governing the relevant transactions, on terms that are fair and

reasonable and in the interests of the shareholders of the Company as a whole.
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22.

23.

24.

(5) Confirmation by the auditor

The auditors of the Company, Ernst & Young have provided a letter to the Board of the Company,
confirming that for the year ended 31 December 2014, in respect of the aforementioned continuing

connected transactions.

1. Nothing has come to their attention that causes them to believe that the transactions have not been

approved by the Board of Directors.

2. For the transactions involving the provision of goods or services by the Group, nothing has come to
their attention that causes them to believe that the transactions were not entered into, in all material

respects, in accordance with the pricing policies of the Group.

3. Nothing has come to their attention that causes them to believe that the transactions were not entered

into, in all material respects, in accordance with the relevant agreements.

4. Nothing has come to their attention that causes them to believe that the amount of each of the

transactions has exceeded its annual cap mentioned above.

COMPLIANCE WITH NON-COMPETITION AGREEMENT

Compliance with Non-competition Agreement

The Company entered into the “Non-Competition Agreement” with its controlling shareholder, HECIC, on
19 September 2010. Pursuant to the Non-competition Agreement, HECIC would not and shall procure its
subsidiaries not to compete with the Group in the relevant businesses, and granted the Company the option to
take up new business opportunity, option to acquire any retained business and new business opportunities and

pre-emptive rights.

Independent non-executive Directors of the Company will be responsible for the review, consideration and
determination in relation to the acceptance of new business opportunities referred by HECIC or its subsidiaries,

and the exercise of its acquisition option and pre-emptive rights.

HECIC has confirmed that it has complied with its undertakings in the “Non-Competition Agreement” during
2014. The independent non-executive Directors of the Company have reviewed the implementation of the
“Non-Competition Agreement” during 2014 and confirmed that HECIC has been in full compliance with such

agreement and that there were no breaches.

RETIREMENT AND EMPLOYEE BENEFIT PLANS

Details of the Group’s retirement and employee benefit plans are set out in Note 6 to the Financial Statements.

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

As a company listed on the Hong Kong Stock Exchange, the Company strives to maintain a high standard of
corporate governance practices and adopts the code provisions as set out in the “Corporate Governance Code and
Corporate Governance Report” to Appendix 14 of the Listing Rules. During the reporting period, the Company
complied with most of the code provisions set out in the Code, save for some deviations from the code provisions
of Rule A6.7 and E1.2 with respect to the attendance of general meetings and relevant requirements, and certain
deviations from the provisions of the code have also been explained. Please refer to the Corporate Governance

Report of this annual report on pages 50 to 64 for details.
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PUBLIC FLOAT

Based on information publicly available to the Company and so far as the Directors are aware, not less than 25%
of the issued shares of the Company were held by the public as at the latest practicable date prior to the issue of

this annual report, which was in compliance with the requirements under the Listing Rules.

MATERIAL LITIGATION

As of 31 December 2014, the Group was not involved in any material litigation or arbitration. So far as the

Directors are aware, no such litigation or claims are pending or threatened against the Group.

AUDIT COMMITTEE

The Audit Committee of the Company has reviewed the 2014 annual results of the Group and the Financial
Statements for the year ended 31 December 2014 prepared in accordance with the “International Financial

Reporting Standards”.

AUDITORS

Ernst & Young was appointed as auditors for the Financial Statements prepared in accordance with the IFRS for
the year ended 31 December 2014. The enclosed Financial Statements prepared in accordance with the IFRS have
been audited by Ernst & Young.

Zhonglei Certified Public Accountants (h&EE ST resigned as the PRC auditor of the Company in
August 2013. At the extraordinary general meeting of the Company held on 23 October 2013, Reanda Certified
Public Accountants (F]% # & 5| -Hli 75 U7 ) was approved to be appointed as the PRC auditor of the Company by
way of voting. Reanda Certified Public Accountants has prepared the Financial Statements in accordance with the

PRC Financial Accounting Standards.

By order of the Board
Cao Xin

Chairman/non-executive Director

Shijiazhuang, PRC, 24 March 2015
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The Board of the Company hereby presents to shareholders the corporate governance report for 2014.

The Company has always been focused on maintaining a high level of corporate governance so as to enhance value
for shareholders and protect their interests. The Company has established a modern corporate governance structure
which comprises of the shareholders’ general meeting, the Board, the Board of Supervisors, specific Board committees
and senior management in accordance with the “PRC Company Law”, the “Mandatory Provisions for the Articles of
Association of Companies Listed Overseas” and the Corporate Governance Code (“the Code”) set out in the Listing
Rules. During the reporting period, the Company complied with the code provisions set out in the Code, expect for
provisions A6.7 and E1.2. For the provisions A6.7 and E1.2 in relation to the requirements on attendance of general
meetings and other relevant matters, Mr. Zhao Hui Ning (a non-executive Director and member of Nomination
Committee and Strategic and Investment Committee), Mr. Xiao Gang (a vice-chairman, non-executive director and
member of Audit Committee), Mr. Zhao Hui (a non-executive director), Mr. Qin Hai Yan (an independent non-
executive Director, the chairman and a member of the Remuneration and Appraisal Committee and a member of
the Nomination Committee), Mr. Yue Man Yiu Matthew (an independent non-executive Director, a member of the
Audit Committee and Nomination Committee) did not attend the 2013 annual general meeting of the Company held
on 6 June 2014 due to other work commitments. The Board of the Company will review and enhance its corporate

governance from time to time to ensure its compliance with the Code.

The Company has adopted the “Model Code” set out in Appendix 10 to the Listing Rules as the code of conduct
regarding securities transactions of the Company by all Directors and supervisors. After making specific enquiries to
all of the Directors and supervisors of the Company, all Directors and supervisors confirmed that during the reporting

period, they had fully complied with the standards set out in the “Model Code”.

The Board will review from time to time the corporate governance practices and operations of the Company so as to

meet the requirements under the Listing Rules and to protect the interests of shareholders.
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1. CORPORATE GOVERNANCE STRUCTURE
The corporate governance structure of the Company is as follows:
Shareholders’ general meeting
Strategy and
Investment Committee Board of Supervisors
Nomination Committee
Secretary to the Board
The Board and Joint Company
Secretaries
Audit Committee
Rem}lneratlon a.nd Senior management
Appraisal Committee
> o5 o o = o ™ ~E 0 o Q) oL . o0 « o5
= & 2 (n:z o £ o 5 &8_» o§o o B 2 @ O s 03
o o o ae 5 o 2. o o Iy o o 5 B o o 3 o on ”g < a
= o 09 o 05 S5 o= e o5 2 [SEt — s 9 @ o »
=8 o B T o 2 0 52 B S g o 7S = 9 2 > g
o S22 |8¢||8z||2s=||8sclleEx|| P ||E88]]| & ||=2
o o =) > 2 Z 5 o ) o) = 2. @
s o A o 07? o o @ o 2 4 o o a<} o o o 8 5
2 SCIEE||22||2=||geE||288||25]| % ||2a]] 5 ||5¢
= Z (e} 5 ) o E " 3 (E - = o E (S
3 I E 5 =} o ) ol 3 = =3
=3 =. o ® o) =. o - <] O~
g » o 5 ] . = 5 = = o
= U('QD » (o} g =] 2 =] = o E "8
E sl 8 = g 2
B 1T g || 2
" 2
2. THE BOARD

(1)

Composition of the Board

The Board of the Company comprises 11 Directors, which includes five non-executive Directors, two

executive Directors and four independent non-executive Directors.

During the reporting period, each appointed Director has entered into a service contract with the Company.
The duration of each service contract is from the relevant date of appointment up to the end of term of the

second session of the Board.

In 2014, the Board has consistently complied with the Listing Rules with respect to the requirement for
the appointment of at least three independent non-executive Directors with at least one independent
non-executive Director possessing appropriate professional qualifications, accounting or related financial
management expertise, and the requirement for the independent non-executive Directors representing at
least one-third of the total number of members on the Board. Moreover, the Company has received from
each independent non-executive Director an annual confirmation of independence, and considers that all the
independent non-executive Directors are independent from the Company.
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Regarding the diversity of the Board members, Directors of the Company have different professional
backgrounds. Each Director provides professional advice in their respective areas of expertise to the

Company, and there is a new female Director.

The composition of the second session of the Board is as follows:

Date of Term

Name Age Gender  Position Appointment of office

Cao Xin 43 Male Chairman of the Board, non-executive Director 6 June 2013 3 years

Liu Zheng 40 Male Non-executive Director 17 October 2014 Until the expiration of
the second session
of the Board

Qin Gang 40 Male Non-executive Director 17 October 2014 Until the expiration of
the second session
of the Board

Sun Min 47 Female  Non-executive Director 27 January 2015 Unil the expiration of
the second session
of the Board

Xiao Gang 56 Male Vice chairman of the Board, non-executive Director 6 June 2013 Resigned on
2 September 2014

Ma Guo Qing 46 Male Vice chairman of the Board, non-executive Director 6 June 2013 Resigned on
17 October 2014

Zhao Hui Ning 47 Male Non-executive Director 6 June 2013 Resigned on
17 October 2014

Gao Qing Yu 51 Male Executive Director, president 6 June 2013 3 years

Wang Hon§ Jun 50 Male Executive Director 6 June 2013 3 years

Zhao Hui “ 42 Male Non-executive Director 6 June 2013 3 years

Qin Hai Yan 44 Male Independent non-executive Director 6 June 2013 3 years

Ding Jun 52 Male Independent non-executive Director 6 June 2013 3 years

Wang Xiang Jun 50 Male Independent non-executive Director 6 June 2013 3 years

Yue Man Yiu Matthew 53 Male Independent non-executive Director 6 June 2013 3 years

Notes: (1) Dr. Cao Xin was re-designated as chairman of the Board and non-executive Director of the Company from

chairman of the Board and executive Director on 24 March 2014.

(2)  Mr. Zhao Hui was re-designated as non-executive Director from executive Director on 24 March 2014.

Role and responsibilities of the Board

The Board is accountable to and reports its work to the shareholders’ general meetings and is responsible
for implementing the resolutions of the shareholders” general meetings. The responsibilities of the Board are
defined in the Articles of Association, which stipulated that it has the following responsibilities: convening
the shareholders’ general meetings, implementing the resolutions of the shareholders’ general meetings,
making decisions on operational planning and investment projects of the Company, preparing the annual
financial budget, final accounts, profit distribution plan, capital increase or reduction plan, determining
the set up of the Company’s management bodies, electing the chairman and vice chairman of the Board,
deciding whether to appoint or dismiss the president, vice presidents and other senior management,
developing the basic management system of the Company and making decisions on the establishment of

specialized board committees.
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Role and responsibilities of management

The management is responsible for the specific implementation of the Board resolutions and the Company’s
daily operation and management. According to the Company’s Articles of Association, the management’s
primary responsibilities are as follows: formulating the operational planning, investment and financing
plan of the Company, formulating the plan for the establishment of internal management bodies, and

formulating the basic management system and specific regulations of the Company, etc.

Board meetings

Pursuant to the Articles of Association, the Board is required to hold at least four Board meetings each
year, which shall be convened by the chairman of the Board. To ensure the good attendance rate of Board
meetings, a notice of at least 14 days shall be given for a regular Board meeting. The notice shall state the
time, venue and means by which the Board meeting will be convened. There is no restriction on the time of

notice for extraordinary meetings.

In accordance with the Listing Rules, the Board is required to notify the Hong Kong Stock Exchange and
issue an announcement at least seven clear business days prior to Board meetings in relation to decisions
regarding the declaration, proposal or payment of dividends, or resolutions regarding the approval of profits

or losses of any year, half-year or other periods.

Except for the Board’s consideration of matters in relation to connected transactions as stipulated by the
Articles of Association, the quorum for a Board meeting is the presence of at least half of the total number of
the Directors. A Director may attend the Board meeting in person, or appoint another director as his proxy
to attend the Board meeting. The secretary to the Board of the Company is responsible for preparing and
keeping the minutes of Board meetings and ensuring that such minutes are available for inspection by any

Director.

In 2014, eleven meetings were held by the Board. Details of Directors’ attendance to Board meetings are as

follows:
Number of Meetings attended/

Name Position required to attend  Attendance Rate
Cao Xin Non-executive Director, chairman of the Board 11/11 100%
Liu Zheng Non-executive Director 4/4 100%
Zhao Hui Non-executive Director 11/11 100%
Qin Gang Non-executive Director 414 100%
Xiao Gang Vice chairman of the Board, non-executive Director 5/6 83.3%
Ma Guo Qing Vice chairman of the Board, non-executive Director 717 100%
Zhao Hui Ning Non-executive Director 717 100%
Gao Qing Yu Executive Director, president 11/11 100%
Wang Hong Jun Executive Director 11/11 100%
Qin Hai Yan Independent non-executive Director 11/11 100%
Ding Jun Independent non-executive Director 11/11 100%
Wang Xiang Jun Independent non-executive Director 11/11 100%
Yue Man Yiu Matthew Independent non-executive Director 11/11 100%
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(5)

(7)

Chairman and president

During the reporting period, Dr. Cao Xin served as chairman of the Board of the Company, and Mr. Gao
Qing Yu served as president of the Company. The roles of the chairman of the Board and president of the

Company are separated and served by different people to ensure the independence of each role.

Dr. Cao Xin, chairman of the Board, is responsible for governing and leading the Board, as well as
developing the Company’s development strategy and corporate control mechanism to ensure the effective
functioning of the Board and its independent committees, and to ensure the actions of the Board are in the

best interests of the Company and its shareholders.

Appointment of Directors

According to the Articles of Association of the Company, Directors shall be elected at a shareholders’ general
meeting with a term of three years and may be re-elected. The Company has developed procedures for the
appointment of Directors. The Nomination Committee is responsible for nominating new Director, and
submitting the list to the Board for consideration. All newly nominated Directors are subject to election and

approval at the sharcholders’ general meeting.

Directors’ remuneration

Independent non-executive Directors of the Company will receive remuneration from the Company. The
Company will pay each independent non-executive Director HKD100,000 or the Renminbi equivalent
annually (tax inclusive, paid on a quarterly basis, and the Company is responsible for withholding personal
income tax). Travel expenses incurred by attending Board meetings and shareholders’ general meetings of
the Company and relevant activities organised by the Board will be borne by the Company. Non-executive
Directors without management roles in the Company will not receive any remuneration from the Company.
Executive Directors holding management roles in the Company will receive remuneration from the
Company. The remuneration of all executive Directors will be determined in accordance with the criteria
specified in the “Remuneration Management Measures” of the Company, which includes a basic salary,
performance bonuses and other benefits. The amount of basic salary is determined in accordance with the
position of the executive Director in the Company, the performance bonus is determined with reference to
the Company’s business performance and other benefits include the statutory pension, medical and housing
funds. Details of the Directors’ remuneration are set out in Note 8 to the Financial Statements.

Directors’ training

Every newly appointed director has undertaken the comprehensive, formal and tailor-made orientation
program at the start of his appointment to ensure the Director has a proper understanding of the business
and operations of the Company, and his responsibilities and obligations under the Listing Rules and relevant

regulatory requirements.

Directors receive updates to the Company’s business and operations and to the relevant laws and regulations
every month to facilitate their discharge of duties. In addition, all Directors are also encouraged to attend
relevant training courses and any costs in connection therewith are paid by the Company. During the
reporting period, all the Directors have attended the training as required.

On 28 August 2014, Directors received trainings in relation to the Hong Kong listing compliance organized
by the overseas legal advisors of the Company. During the period from 10 December to 12 December 2014,
some of the Directors and supervisors participated in the training program in relation to the annual financial
audit and results report organized by The Hong Kong Institute of Chartered Secretaries.
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Joint company secretaries and their trainings

During the reporting period, Mr. Zhao Hui (resigned on 24 March 2014), Mr. Ban Ze Feng (appointed on
24 March 2014) and Ms. Lam Yuen Ling, Eva, successively served as the joint company secretaries, who are
responsible for facilitating the Board procedures as well as communication among the Directors themselves
and communication between the Directors and shareholders and management. The primary contact person
of Ms. Lam Yuen Ling, Eva with the Company is Mr. Zhao Hui and Mr. Ban Ze Feng successively, and

major issues will be reported by them to the chairman of the Board.

The joint company secretaries’ biographies are set out in the “Biographies of Directors, Supervisors and
Senior Management” section of this annual report. During the reporting period, the joint company

secretaries undertook over 15 hours of professional training to update their skills and knowledge.

Directors’ liablity insurance

The Company has arranged suitable insurance for prospective legal proceedings against the Directors and

senior management, and will review the insurance policy annually.

BOARD COMMITTEES

During the reporting period, the Board exercised the function of the corporate governance by regularly reviewing

the corporate governance policies and practices, reviewing and monitoring the training of Directors and the senior

management, reviewing and monitoring the Company’s compliance with laws and related policies and regulations.

In order to further implement good corporate governance, the Board has established four independent committees,

namely, the Audit Committee, the Nomination Committee, the Remuneration and Appraisal Committee and

the Strategy and Investment Committee. The Company has formulated the terms of reference for each Board

committee.

(1)

Audit Committee

During the reporting period, the Audit Committee of the Company consisted of three Directors, with Mr.
Wang Xiang Jun (independent non-executive Director) as chairman of the Audit Committee, Mr. Yue Man
Yiu Matthew (independent non-executive Director), Mr. Xiao Gang (non-executive Director, who resigned
on 2 September 2014) and Mr. Qin Gang (existing non-executive Director, who succeeded on 26 November

2014) serving as its members.

The Company formulated the “Work Rules of the Audit Committee”, which stipulated that the major
responsibilities of the Audit Committee are as follows: to review the principal financial control objectives,
to supervise the implementation of financial and accounting regulations, to consider and review financial
control, internal control and risk control regulations as well as the principal objectives for these regulations,
to consider the Company’s annual internal audit plan, to be responsible for the communication and
coordination between the Company’s internal audit department and the external auditors, to review the
Company’s financial information and its disclosure, and to conduct independent audit and provide advice
as to the integrity of the financial statements, annual reports, semi-annual reports, etc. as well as significant
opinions made towards any relevant financial information. For details of the terms of reference of the Audit
Committee of the Company, please see the Company’s announcement on the websites of the Hong Kong

Stock Exchange.

The Board and the Audit Committee have reached consensus on the selection, appointment or dismissal of

external auditors or the resignation of auditors.
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During the reporting period, the Audit Committee convened three meetings, at which the following

resolutions were respectively reviewed and approved:

1. In March 2014, the Company reviewed and approved the resolution regarding “Communication of
the Audit Results for the Year 2013” at an Audit Committee meeting convened through on-site and

remote communications.

2. In August 2014, the Company reviewed and approved the resolution regarding the “Report of the
Agreed Procedures in Mid-2014” at an Audit Committee meeting convened through on-site and

remote communications.

3.  In December 2014, the Company reviewed and approved the resolution regarding the “2014 Audit

Plan” at an Audit Committee meeting convened through on-site and remote communications.

Mr. Wang Xiang Jun and Mr. Yue Man Yiu Matthew, members of the Audit Committee, attended all the
above meetings, while Mr. Xiao Gang was absent from the meeting of the Audit Committee held in August
2014, and Mr. Qin Gang attended the meeting of the Audit Committee held in December 2014 after he
was appointed as member of the Audit Committee on 26 November 2014. At these meetings, they discussed
and passed the relevant resolutions. Members of the Audit Committee would from time to time review the

Company’s internal control system and provide recommendation for improvement.

Remuneration and Appraisal Committee

During the reporting period, the Remuneration and Appraisal Committee of the Company consisted
of three Directors, with Mr. Qin Hai Yan (independent non-executive Director) as chairman of the
Remuneration and Appraisal Committee, and Dr. Cao Xin (non-executive Director) and Mr. Ding Jun

(independent non-executive Director) as its members.

The Company formulated the “Work Rules of the Remuneration and Appraisal Committee”, which
stipulated that the major responsibilities of the Remuneration and Appraisal Committee are as follows: to
develop the assessment standards for Directors and senior management, to develop formal and transparent
remuneration policy and structure as well as remuneration and performance appraisal plans for Directors and
senior management, and to study the Company’s incentive plans, remuneration system and option plans.
For details of the terms of reference of the Remuneration and Appraisal Committee of the Company, please

see the Company’s announcement on the websites of the Hong Kong Stock Exchange.

The Remuneration and Appraisal Committee adopts the mode of recommending the remuneration of
Directors and senior management to the Board and reviewing the compensation policies, strategies and

principles for Directors and senior management.

During the reporting period, the Remuneration and Appraisal Committee convened three meetings, at

which the following resolutions were respectively reviewed and approved:

s In March 2014, the Company reviewed and approved the resolutions regarding the “Remuneration
of Dr. Cao Xin and Mr. Zhao Hui after Re-designation as Non-executive Director of the Company”
and the “Remuneration of Mr. Ban Ze Feng for his Appointment as Joint Company Secretary of
the Company” at a Remuneration and Appraisal Committee meeting convened through on-site and

remote communications.
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2. In June 2014, the Company reviewed and approved the “Resolution Regarding the Withdrawal of
Incentives Funds from Profit Growth” at a Remuneration and Appraisal Committee meeting convened

through on-site and remote communications.

3. In October 2014, the Company reviewed and approved the “Resolution Regarding the Consideration
and Approval of Remuneration of Newly-appointed Non-executive Director” at a Remuneration and

Appraisal Committee meeting convened through on-site and remote communications.

All members of the Remuneration and Appraisal Committee attended the above meetings. In addition to
attending meetings, members maintain close and effective communication amongst themselves through

channels such as e-mail and electronic communications to ensure the discharge of their duties.

Nomination Committee

During the reporting period, the Nomination Committee consisted of five directors, with Dr. Cao
Xin (non-executive director) served as chairman of the Nomination Committee, and Mr. Qin Hai Yan
(independent non-executive Director), Mr. Ding Jun (independent non-executive Director) and Mr.
Yue Man Yiu Matthew (independent non-executive Director) as its members. Mr. Zhao Hui Ning (non-
executive Director, who resigned on 17 October 2014) and Mr. Liu Zheng (non-executive Director, who

was succeeded on 17 October 2014) successively served as members of the Nomination Committee.

The Company formulated the “Work Rules of the Nomination Committee”, which stipulated that the
major responsibilities of the Nomination Committee are as follows: to develop the standards, procedures
and method for selecting Directors and senior management of the Company, to give recommendations
to the Board in respect of the appointment, reappointment of Directors and succession for Directors
(especially the chairman of the Board and the president), to assess the independence of independent non-
executive Directors, to monitor the implementation of the Board diversity policy and review such policy
as appropriate, and to make recommendations to the Board on quantifiable objectives for achieving better
diversity of the Board. For details of the terms of reference of the Nomination Committee of the Company,

please see the Company’s announcement on the websites of the Hong Kong Stock Exchange.

During the reporting period, the Nomination Committee convened five meetings, at which the following

resolutions were respectively reviewed and approved:

1. In March 2014, the Company reviewed and approved the “Resolution Regarding the Nomination
of Vice President, Removal of Financial Controller and Nomination of Chief Accountant of the
Company”, the “Resolutions Regarding Adjustment of Internal Positions of Members of the
Board” and the “Resolution Regarding the Appointment of Mr. Gao Qing Yu as the Authorised
Representative and Mr. Ban Ze Feng as Joint Company Secretary of the Company” at a Nomination

Committee meeting convened through on-site and remote communications.

2. In August 2014, the Company reviewed and approved the “Resolution Regarding the Change of
Directors of the Company” at a Nomination Committee meeting convened through on-site and

remote communications.

3.  In October 2014, the Company reviewed and approved the “Resolution Regarding the Adjustment
of Members of the Nomination Committee and the Strategy and Investment Committee” at a

Nomination Committee meeting convened through on-site and remote communications.
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4. In November 2014, the Company reviewed and approved the “Resolution Regarding the Adjustment
of Members of the Audit Committee” at a Nomination Committee meeting convened through on-site

and remote communications.

5. In December 2014, the Company reviewed and approved the “Resolution Regarding the Nomination
of Non-executive Director of the Company” at a Nomination Committee meeting convened through

on-site and remote communications.

All members have attended the above meetings during their respective terms of office, at which they
discussed the adjustment of positions, re-election and appointment of Directors of the Company, and made

recommendations to the Board.

Strategy and Investment Committee

During the reporting period, the Strategy and Investment Committee of the Company consisted of three
Directors, with Dr. Cao Xin (non-executive director) serving as chairman of the Strategy and Investment
Committee, Mr. Gao Qing Yu (executive Director) as its member. Mr. Zhao Hui Ning (non-executive
Director, who resigned on 17 October 2014) and Mr. Liu Zheng (non-executive Director, who succeeded

on 17 October 2014) successively served as members of the Strategy and Investment Committee.

The Company formulated the “Work Rules of the Strategy and Investment Committee”, which stipulated
that the major responsibilities of the Strategy and Investment Committee are as follows: to study and make
recommendations on the development strategy and major investment decisions of the Company, to review
annual business plans and investment proposals of the Company, to study and make recommendation on

significant investments, financing and capital operations proposals that require the approval from the Board.

During the reporting period, no meeting was convened by the Strategy and Investment Committee.
Members maintain close and effective communication amongst themselves through channels such as e-mails

and electronic communications to ensure the discharge of their duties.

4. THE BOARD DIVERSITY POLICY

The Company formulated the “Board Diversity Policy”, which set out the requirements for diversity in Board

members and the principles for the selection of Directors.

(1)

Policy summary

To achieve sustainable and balanced development, the Company sees increased diversity at the Board level as
an essential element in supporting the attainment of its strategic objectives and its sustainable development.
In planning the Board’s composition, board diversity needs to be considered from a number of aspects,
including but not limited to gender, age, cultural and educational background, ethnicity, professional
experience, skills, knowledge and length of service. All Board appointments will be based on meritocracy,
and candidates will be considered against objective criteria, having due regard for the benefits of diversity on
the Board.
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(2) Quantifiable measurers and the progress of the Board Diversity Policy

Selection of candidates of the Company will be based on a range of diversity perspectives, including but
not limited to gender, age, cultural and educational background, ethnicity, professional experience, skills,
knowledge and length of service. The ultimate decision will be based on merit and contribution that the

selected candidates will bring to the Board.

During the reporting period, the Nomination Committee reviewed the composition of the second session
of the Board of the Company and concluded that the Company had met the diversification requirements
with regard to age, cultural and educational background, professional experience, skills and knowledge.
When making the appointment and re-appointment of Directors in the future, the Nomination Committee
will nominate new Directors pursuant to the requirements of the “Board Diversity Policy” to achieve the

objective of diversity in Board members.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

There are no material uncertainties relating to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. The Board acknowledges its responsibility for preparing the

Financial Statements of the Group for the year ended 31 December 2014.

INTERNAL CONTROLS

The Company’s Audit Department is specifically responsible for the establishment, improvement and review
of the internal control system of the Company. During the reporting period, the Audit Department organized
and completed an analysis on internal control, strengthened the construction of an internal control system. The
Company has prepared the “Internal Control Manual of China Suntien Green Energy Corporation Limited” (<
K5k O HE VR IO BR S & M ERHE S 1)), which clarifies all business risks associated with the Company’s
operations and the relevant internal measures and control procedures, establishing the method and specifications
for building a systematic and scientific system of internal controls. The internal control system of the Company
has comprehensive coverage on the following aspects: (1) at the Company level, includes organizational structure,
development strategy, social responsibility, corporate culture, risk assessment, information and communication
and internal supervision; (2) at business operation level, includes investment management, construction projects,
fixed asset management, intangible asset management, inventory management, procurement and payment
management, distribution management and production operations management; and (3) at security management
level, includes human resources management, capital management, tax administration, financial reporting and
information disclosure, comprehensive budget management, contract management and information systems

management.

The Board has assessed the internal control system of the Company, and considers that the internal control system

of the Company is effective in dealing with risks associated with operations.

REMUNERATION OF AUDITORS

In 2014, international auditor Ernst & Young was appointed to provide audit services in accordance with the
IFRS. The fees payable to Ernst & Young was RMB2.7 million. The responsibilities of Ernst & Young as to the

Financial Statements are set out on pages 79 to 80 of this annual report.
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In 2014, Reanda Certified Public Accountants was appointed as the successor PRC auditor for the year of 2014 for
providing audit services in accordance with the Accounting Standards for Business Enterprises of PRC. The fees

payable to Reanda Certified Public Accountants was RMB0.80 million.

8. SHAREHOLDERS’ RIGHTS

(1) Shareholders are entitled to propose the convening of an extraordinary general meeting

Pursuant to the Articles of Association of the Company, shareholders are entitled to the following right: one
or several shareholders holding more than 10% (including 10%) of voting shares of the Company can make

written request to the Board to convene an extraordinary general meeting of shareholders.

(2) Shareholders are entitled to put forward provisional proposals in a shareholders’ general

meeting

Pursuant to the Articles of Association of the Company, shareholder(s) holding more than 3% (including
3%) of voting shares of the Company shall be entitled to put forward written provisional proposals to the
Company when a shareholders’ general meeting is convened. The Board office of the Company located at
its registered office and headquater in the PRC is responsible for dealing with any proposals put forward by
shareholders. The Company shall add any matters in the provisional proposals that fall within the scope of

deliberation by the shareholders’ general meeting to the agenda of the meeting.

(3) Shareholders are entitled to make enquiries

Sharcholders are entitled to make enquiries of which the Board should pay attention, directly to the
Company at its principal place of business in Hong Kong. The Company will deal with all enquiries in
a timely and appropriate manner. The contact information of the Company’s office in Hong Kong is as

follows:

Address: Suite 2103, 21st Floor, Prudential Tower, The Gateway, Harbour City, Kowloon, Hong Kong
Fax: (852) 21530925

9. COMMUNICATION WITH SHAREHOLDERS

The Company believes that effective communication with shareholders is essential for enhancing investor relations
and investors’ understanding of the business and strategy of the Company. The Company highly appreciates
sharcholders’ opinions and advice, and actively organises various investor relations activities to maintain its

communication with shareholders and to meet the reasonable demands of shareholders in a timely manner.

The financial information, annual reports, interim reports and other latest information are issued by the Company
so that its shareholders can keep abreast of the Company’s operational position. The Company has also organized
a number of on-site visits for shareholders to understand our business operations, as well as meeting with

shareholders frequently at roadshows and summits to report on our latest operational position.

The annual general meeting of the Company is also the best way for the exchange of opinions between the Board
and the shareholders. Shareholders are encouraged to attend the annual general meetings or appoint proxy(ies)
to attend and vote at the annual general meetings. Pursuant to companies laws and the Articles of Association of
the Company, Shareholders shall have legal rights, that the chairman of the Board, chairmen of specific Board

committees and auditors of the Company shall answer sharcholders’ inquiries at the annual general meetings.
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During the reporting period, the Company convened the annual general meeting 2013 on 6 June 2014, in which
various resolutions were voted upon by poll respectively. Dr. Cao Xin, chairman of the Company, attended the
annual general meeting and Directors of the Company answered enquiries raised by sharcholders on the operation
of the Company. The Company also convened an extraordinary general meeting on 17 October 2014 in respect of
the voting by poll on the resolutions involving election of non-executive Director and independent supervisors of

the Company respectively. All resolutions were passed.

During the reporting period, details of Directors of the Company that attended the shareholders’ general meetings

are as follows:

No. of
shareholders’ general

meetings attended/

Name Position required to attend
Cao Xin Non-executive Director/chairman of the Board 2/2
Liu Zheng Non-executive Director 0/1
Zhao Hui Non-executive Director 0/2
Qin Gang Non-executive Director 0/1
Xiao Gang Non-executive Director/vice chairman of the Board 0/1
Ma Guo Qing Non-executive Director/vice chairman of the Board 1/2
Zhao Hui Ning Non-executive Director 0/2
Gao Qing Yu Executive Director/president 212
Wang Hong Jun Executive Director 2/2
Qin Hai Yan Independent non-executive Director 0/2
Ding Jun Independent non-executive Director 1/2
Wang Xiang Jun Independent non-executive Director 1/2
Yue Man Yiu Matthew Independent non-executive Director 1/2
INVESTOR RELATIONS

The Company believes that good investor relations can help to build a more stable base of shareholders.
Accordingly, the Company is committed to maintaining high transparency, provides investors with comprehensive
and accurate information in a timely manner and continuously performs the information disclosure obligations of

listed companies in compliance with the Listing Rules.

During the reporting period, the Company strengthened its communication with investors through annual and
interim results roadshows, a number of reverse roadshows, approximately 100 investor summits in Hong Kong and
the PRC, investors’ routine visits to serve approximately 100 investors and voluntary information disclosure so as

to enable the shareholders to understand the corporate strategy and business operations of the Company.

The Company will continue to maintain an open and effective investor communication policy and provide
investors with the latest information of our business in a timely manner in accordance with the relevant regulatory

requirements.
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11.

ARTICLES OF ASSOCIATION OF THE COMPANY

(1)

As reviewed, approved and authorized by the first extraordinary general meeting 2013 and class meeting
convened on 23 October 2013, Articles 19 and 22 of the Articles of Association of the Company, upon the

completion of the Company’s placing, are amended as follows:

The original Article 19 states: “After the Company has been established and subject to the approval by the
China Securities Regulatory Commission, the Company is allowed to issue 1,238,435,000 overseas listed
foreign shares, including the over-allotment of 161,535,000 shares. At the same time of the issuance of
overseas listed foreign shares, the state-owned shareholder of the Company has transferred not more than
123,844,000 state-owned shares to the National Social Security Fund Council in accordance with the

relevant national requirements in relation to the reduction of holding of state-owned shares.

After completion of the issuance of the aforesaid overseas listed foreign shares, the Company’s equity capital
structure is as follows: Hebei Construction and Investment Group Co., Ltd. holds 1,500,924,800 shares,
accounting for 46.35% of all the ordinary shares, HECIC Water Investment Co., Ltd. holds 375,231,200
shares, accounting for 11.59% of all the ordinary shares, the National Social Security Fund Council
holds 123,844,000 shares, accounting for 3.82% of all the ordinary shares, shareholders of H shares hold
1,238,435,000 shares, accounting for 38.24% of all ordinary shares.”

Article 19 as amended states: “After the Company has been established and subject to the approval by the
China Securities Regulatory Commission, the Company is allowed to issue 1,238,435,000 overseas listed
foreign shares, including the over-allotment of 161,535,000 shares. At the same time of the issuance of
overseas listed foreign shares, the state-owned shareholder of the Company has transferred not more than
123,844,000 state-owned shares to the National Social Security Fund Council in accordance with the

relevant national requirements in relation to the reduction of holding of state-owned shares.

After completion of the issuance of the aforesaid overseas listed foreign shares, the Company’s equity capital
structure is as follows: Hebei Construction and Investment Group Co., Ltd. held 1,500,924,800 shares,
accounting for 46.35% of all the ordinary shares; HECIC Water Investment Co., Ltd. held 375,231,200
shares, accounting for 11.59% of all the ordinary shares, the National Social Security Fund Council
held 123,844,000 shares, accounting for 3.82% of all the ordinary shares, shareholders of H shares held
1,238,435,000 shares, accounting for 38.24% of all ordinary shares.

In January 2014, as approved by the China Securities Regulatory Commission, the Company issued
additional 476,725,396 overseas listed foreign shares to no more than 10 foreign investors by way of private
placing. After completion of the issuance of shares, the Company’s equity capital structure is as follows:
Hebei Construction and Investment Group Co., Ltd. holds 1,500,924,800 shares, accounting for 40.40%
of all the ordinary shares; HECIC Water Investment Co., Ltd. holds 375,231,200 shares, accounting for
10.10% of all the ordinary shares; the National Social Security Fund Council holds 123,844,000 shares,
accounting for 3.33% of all the ordinary shares; shareholders of H shares hold 1,715,160,396 shares,

accounting for 46.17% of all ordinary shares.”

The original Article 22 states: “After the completion of the issuance of the aforesaid overseas listed foreign
shares, the Company’s registered capital is RMB3,238,435,000.”



2)

China Suntien Green Energy Corporation Limited ~ Annual Report 2014

Corporate Governance Report

Article 22 as amended states: “After completion of the issuance of the aforesaid overseas listed foreign
shares by way of an initial public offering and private placing, the Company’s registered capital is

RMB3,715,160,396.”

As reviewed and approved by the annual general meeting convened on 6 June 2014, Articles 8,
114,132,133,139 and 216 of the Articles of Association of the Company are amended as follows:

The original Article 8 states: “Other senior management as mentioned in the preceding paragraph includes

vice president, financial controller, chief engineer, secretary to the board of directors”

Article 8 as amended states: “Other senior management as mentioned in the preceding paragraph includes

vice president, chief accountant, chief engineer, secretary to the board of directors.”

The original Article 114 states: “(12) employment or dismissal of the Company’s vice president, financial
controllers, chief engineer in accordance with the president’s nominations, and deciding their remuneration,

reward and penalty matters.”

Article 114 as amended states: “(12) employment or dismissal of the Company’s vice president, chief
accountant and chief engineer in accordance with the president nominations, and deciding their

remuneration, reward and penalty matters.”

The original Article 132 states: “The Company shall have one president, several vice presidents who assist
the president with his work; one financial controller; one chief engineer. The president, vice presidents,

financial controller and chief engineer shall be appointed and removed by the board of directors.”

Article 132 as amended states: “The Company shall have one president, several vice presidents who assist
the president with his work; one chief accountant; one chief engineer. The president, vice presidents, chief

accountant and chief engineer shall be appointed and removed by the board of directors.”

The original Article 133 states: “(7) to propose the appointment and dismissal of the Company’s vice

presidents, financial controller and chief engineer, and to make recommendation on their remunerations.”

Article 133 as amended states: “(7) to propose the appointment and dismissal of the Company’s vice

presidents, chief accountant and chief engineer, and to make recommendation on their remunerations.”

The original Article 139 states: “The supervisory committee shall comprise three supervisors. A supervisor’s

term of office is three years. They can be reappointed for consecutive terms. ”

Article 139 as amended states: “The supervisory committee shall comprise six supervisors, of which two are
external supervisors, two are employee representative supervisors and two are independent supervisors. A

supervisor’s term of office is three years. They can be reappointed for consecutive terms.”
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The original Article 216 states: “In these Articles, the “senior officer” means the Company’s president, vice
presidents, financial controller, chief engineer, secretary to the board of directors. The “president” and “vice

>

presidents” in these Articles refer to “manager” and “deputy managers” in the Company Law. ’

Article 216 as amended states: “In these Articles, the “senior officer” means the Company’s president, vice
presidents, chief accountant, chief engineer, secretary to the board of directors. The “president” and “vice

presidents” in these Articles refer to “manager” and “deputy managers” in the Company Law.”
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As an important clean energy provider and natural gas distributor in Hebei Province and China, the Group has long
been committed to fully optimizing the impact of the enterprise on the environment and the society and promoting the

realization of sustainable development of the Company and the society.

Considering our business model and the internal and external communications, the Group has identified the types of
important stakeholders that have interaction with the operation of the enterprise. By analyzing the needs of stakeholders,
we identified the core issues of environment, society and governance (ESG). The primary types of stakeholders of the

Group include:

. Employees
. Shareholders

o Governments

o Clients

. Communities

. Suppliers/contractors

o Other business partners

To further clarify the main focuses of ESG practices and information disclosure, the Group initiated the identification
procedures of major ESG issues in 2014. Setting the relative priorities of key issues based on corporate strategies,
operation, finance and the impact on stakeholders, the Group determined the degree of ESG information disclosure. The

following factors are taken into consideration during judgment:
. The values, policies, strategies, business management system, long term and short term goals of the Group

. The relevant laws and regulations, international protocols or voluntary agreements which are of strategic

significance to the Group and its stakeholders

. The major determination results made by our peers and competitors on ESG information disclosure
. The needs and expectation clearly expressed by the stakeholders
. Opinions of the management and the social responsibility management team of the Group
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Through the identification procedures, the Group identified ESG issues which were the most relevant to the sustainable

development of the Group, and determined the degree of materiality of each issue. The results are as below:
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Impact on the sustainable development of the Group

Despite the characteristics of this industry where the production of clean energy and the supply of natural gas have less
adverse impact on the environment and the society compared with other industries, the Group preliminarily set up an
information management system covering the whole group in 2014 in the view of the ESG issues identified, and started
to compile statistics of the related information and streamline work flow. In future, the Group will improve the related

management mechanisms step by step to enrich the contents of ESG information disclosure.

The major business segments of the Group include the natural gas business and wind power business. Due to the
great difference between these two business segments in terms of environmental and social impact, the policies and
management methods of the two major subsidiaries — Hebei Natural Gas Company Ltd. (“Hebei Natural Gas”) and
HECIC New-energy Co., Ltd. (“HECIC New-energy”) are also different in some ways. Thus, the information in this

report will be disclosed according to the business types and company types, respectively.
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EMPLOYEES

Employee remuneration and benefits

The Group gives top priority to employees’ legal rights. The Group enters into formal labor contracts or agreements with
employees in strict compliance with the provisions of the “Labor Law of the People’s Republic of China”, the “Labor
Contract Law”, the “Trade Union Law” and other relevant laws and regulations. The Group does not hire child labor or

use forced labor, and does not support the acts of hiring and using child labor and forced labor of the other companies.

Although the Group has not clarified the measures to be taken if child labor had been hired in the personnel recruitment
system, it has the practice of avoiding the hiring of child labor and use of forced labor. The Group hires legitimate
employees in public, and the candidates must submit photocopies of identity cards and present their originals for
verification. If it is found that child labor has been hired, the Group would send personnel to escort him home and give
him back to his custodians. During the reporting period, all the employees hired by the Group met the requirements
of minimum working age specified in the related laws and regulations of China, and no hiring or use of child labor and

forced labor has occurred.

In order to create a better working environment with healthy and positive, harmonious and efficient corporate culture,
improve the welfare system of employees, and enhance employee’s satisfaction and loyalty, the Group formulated the
policies and management measures related to recruitment, remuneration, dismissal, working hours and other welfare and
benefits such as the “Remuneration Management Measures”, the “Employee Management Measures”, the “Employee
Incentive and Punishment Measures”, the “Post Performance Management Measures”, the “Detailed Rules of Allowance
and Leave Management of Dispatched Labor (Pilot)”, the “Employee Paid Leave Management Measures (Amended)”,
the “System for Checking Work Attendance of Employee (Pilot)”, the “Interim Measures for the Management of
Employees’ Benefits”, and the “Measures for Payment of Wages” etc. The Group purchased the social insurances
including pension insurance, unemployment insurance, basic medical insurance, maternity insurance, supplementary

medical insurance, work injury insurance for all employees with whom the Group signed labor contracts.

During the reporting period, the total number of employees of the Group was 1,766, among them, 1,556 were under
labor contract, 210 were dispatched labor. The percentage of labor under labor contract and social insurance coverage
were both 100%. Among the employees under labor contract, 31 employees resigned, with a voluntary attrition rate of
1.9%.
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Distribution of types of employment:

Type of employees Number of employees
(person)
Employees under labor contract 1,556
— Senior management employees 9
- Middle management employees 120
— Ordinary employees 1,427
Indirect labor hired 210
Total number of employees 1,766
Distribution of employees under labor contract:
Type of employees Age Sex
under labor contract =55 51-54 46-50 41-45 36-40 <35 M F
Senior management employees 0 4 1 3 1 0 7 2
Mid-level management employees 2 8 22 31 28 29 101 19
Ordinary employees 1 1 13 59 116 1,237 1,205 222
Total 3 13 36 93 145 1,266 1,313 243

Note:

Since the businesses of the Group are mainly operated within China (2 Hong Kong employees), the Group has not disclosed

geographical distribution of employees.

Distribution of resigned employees:

Number of ~ Employees voluntary

Age resigned employees attrition rate

(Person) (%)

=55 2 40

51-54 0 0

46-50 1 2.7

41-45 4 4.12

36-40 2 1.36

<35 23 1.78
Note:

Since the businesses of the Group are mainly operated within China (2 Hong Kong employees), the Group has not disclosed the

geographical distribution of employees voluntary attrition rate.
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Employee development

The Group actively provided a sound career development environment and extensive space for career development of
its employees. Employees may learn about their promotion paths to determine the direction of their career development
through the policies and the relevant management measures such as the “Proposal on the Setting up of Employee
Ranking”, the “Interim Regulations on the Selection and Hiring of Middle Management Employees”, and the

“Management Measures for the Evaluation of Professional Managerial Skills (Pilot)”.

The Group provided several types of external and internal job training courses to employees in the form of class, online
learning, professional skill workshop, etc. to enhance the competency of employees, skills for different positions and
overall qualities, and promote the career development of employees. The Group also promulgated the training policies
and training evaluation mechanism such as the “Employee Training Management Measures (Pilot)”, the “Detailed Rules
for the Management of Academic Studies (Degree Courses) of Employees (Pilot)”, the “New Employee Orientation
Training Management Measures”, and the “Detailed Rules for the Implementation of Internal Trainer Team” to

improve the training management system so that the training results can be assured.
Distribution of the average number of training hours per person during the reporting period:

Average number of

Total number of training hours

training hours per person

(Hours) (Hours)

Senior management employees 583 64.80
Mid-level management employees 2,381 19.84
Ordinary employees 23,414 16.40

Note:

The information and data regarding safe production and anti-corruption training are not included in the statistics of the above table,

and are set out in the sections headed “Employee health and safety management” and “Anti-corruption” of this report.

Employee health and safety management

The Group promulgated the regulations such as the “Fire Safety Management Measures”, the “Labor Protective Articles
Supervision and Management Measures”, the “Occupational Health Management Measures”, and the “Management
Measures for Evaluation of Educational Training for Safety Production”, continued to improve the relevant management
measures, strengthened the management of employee occupational health and safety, standardized and implemented
the safety production training, guaranteed the quality of safety production training, enhanced the quality and awareness
of practitioners on safety, and persisted in the removal of occupational injuries, diseases and death for the purpose of

providing a safe and comfortable working environment for employees.

To step up its effort in the removal, inspection and treatment of potential incidents and hidden dangers, prevent and reduce
production safety incidents, the Group formulated the systems and management measures such as the “Measures for Safety
Production Inspection at Each Level and Removal, Inspection and Rectification of Incidents and Hidden Dangers”, and the
“Management Measures for Safety Inspection and Monitoring of Major Hazard Sources” to clarify and manage the person-
in-charge, task contents, work flow of removal, inspection and treatment of potential incidents and hidden dangers. Regular
removal and inspection tasks were performed under the regulations of the State, and rectifications of the potential problems

discovered were carried out, and the rectification records were kept for tracking purpose.
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During the reporting period, the Group invested a total of RMB18.546 million in safe production, altogether
622 person-times participated in the safety accreditation training, and the total number of training hours in safety
accreditation reached 58,186 hours. There was no fatal incident of employees, and the number of working hours lost due

to work injury was zero.

In 2014, an employee riding a bicycle collided with an electric tricycle driving in the reverse direction on his way home
after work. A group company reported the case to the work injury determination authority and the work injury insurance
benefit approval authority in Shijiazhuang, respectively, and received the “Decision on the Determination of Work
Injury” of such employee 1 month after the reporting for reimbursement of medical expenses of the employee. After
handling the case, such employee went to work as usual on the next day of collision, and used his spare time to carry out

medical treatment. Hence, the work injury incident did not result in any loss in working hours.

Emergency treatment

The Group highly values the prevention, reporting, inspection and treatment of safety incidents, and has formulated the
system and management measures, such as the “Incident Reporting, Inspection and Treatment Measures (Pilot)”, and
the “Emergency Response Plan Management Measures (Pilot)” to strengthen the management of emergency plans for
safe production incidents, improve the emergency management system, standardize the treatment methods of incident
investigation, so as to ensure the timeliness and accuracy of safe production incident reports. The Group implements
the liability system of incidents, investigates the process of incidents, reasons of incidents and losses incurred, finds out
the nature of incidents, determines the responsibilities of incidents, summarizes the experience learnt from incidents,

proposes rectification measures, and pursues liabilities from the party causing the incidients according to law.
During the reporting period, the Group did not occur any safety incident.
g P g P p y y

ENVIRONMENT

Energy saving and emission reduction

For the purpose of coping with climate change and better reducing greenhouse gas emissions, the subsidiaries of the
Group — Hebei Natural Gas and HECIC New-energy promulgated the "Energy Saving and Emission Reduction
Management Measures” to include the indicators of energy saving and emission reduction in work performance
evaluation. The Group also increased resources efficiency and energy consumption reduction by purchasing automobiles
powered by natural gas, cutting down the energy consumption of the wind farms, saving office electricity consumption,

turning off facilities not in use and other measures.

During the reporting period, the total electric consumption of the Group was 15,340,555 kWh; the total greenhouse gas
emission volume was 20,301.18 equivalent-tons; 0.039 tons of carbon dioxide was emitted per RMB10,000 of output
value; 0.0081 tons of standard coal was consumed per RMB10,000 of output value, which were far below the average

level of the society.
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Distribution of energy consumption volume during the reporting period:

Energy Consumption

Volume of the Group

Petroleum (litre) 1,164,091.48
Diesel (litre) 64,437.9
Natural gas (m?) 733,094.12
Liquefied gas from coal (kg) 24,027

Use of materials

The Group places great emphasis on materials equipment recycling. Both the “Equipment Management Measures”
promulgated by Hebei Natural Gas and the “Production Waste Materials Disposal Management Measures” promulgated
by HECIC New-energy specify the degree of equipment scrapping and the disposal methods of waste materials, requiring
restoration of materials with restorative value and re-use value rather than disposing them as wastes, and organizing
tender, invitation of tender, auction etc for centralized disposal of materials without restorative and re-use value based
on the types, volumes, and usable value of the waste materials, to reduce the impact of the generation of wastes and the

improper disposal of wastes on the environment.

There are three methods for treatment of wastes produced in the wind power business: for valuable scrapped parts, they
are treated on a centralized basis pursuant to the “Production Waste Materials Disposal Management Measures”; for
valuable wastes such as packing boxes for parts, they are delivered to the original parts suppliers for proper treatment;
for valueless wastes, they are processed at the local waste treatment points. Due to the special nature of the wind power
business, there are few solid wastes generated during the production process, and the wind farms are widely dispersed
in various areas. So, there are various methods for treatment of wastes, which lead to high cost of statistics compilation.
Although there are corresponding management measures, no quantitative statistics of the wastes with regard to the wind

power business are conducted.

Liquid wastes are generated in the natural gas business during the operation, and will be collected and treated by
qualified companies. During the reporting period, the compressors in Hebei Natural Gas generated 8.5 tons of liquid

waste and 0.7 tons of waste oil, which were treated safely.

Ecological protection

As a company primarily engaged in the production of clean energy and supply of natural gas, the Group has made little
negative impact on the ecological environment during its operation period. During the reporting period, there was
no event involving any breach of environmental laws. In order to further enhance the management level of internal
environment, Hebei Natural Gas formulated the “Environmental Protection Management Measures”, and passed the
integrated certification of ISO9001, ISO14001 and OHSAS18001. In 2014, the environmental protection investment
budget of the Group was RMB47.7883 million.
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Since the Group is in the business expansion phase, the Group had a large number of projects under construction
during the reporting period. The Group evaluated the impact all projects on the environment at each stage, submitted
environmental protection evaluation reports, and obtained approvals from the relevant PRC related departments at all
levels pursuant to the PRC relevant environmental protection regulations. Regarding the environmental impact during
the construction phase, the Group strictly implemented the environment quality and pollutant discharge standards
such as the “Ground Surface Water Environment Quality Standards”, the “Environment Air Quality Standards”, the
“Acoustic Environment Quality Standards”, the “Environmental Noise Discharge Standards for Industrial Companies
and Plants”, the “Environmental Noise Discharge Standards for Building Construction Sites” and the “General
Industrial Solid Waste, Storage, Disposal Site Pollution Control Standards”; clearly identified construction area and
prohibited for destroying the vegetation outside the construction area; reasonably arranged the order of construction
and tried to make the digging, installation bit by bit, and re-filling of the site in a timely manner so as to reduce
the disturbance to the land; leveled the land after the construction, and restored the vegetation damaged during the
temporary occupation period by making plantation of forest and spreading grass seeds, so as to minimize the impact on

the ecological environment during the construction phase of the projects.

PRODUCTS AND SERVICES

Due to the special features of its products, the Group is not involved in problems related to product quality. For client
complaints and feedback information, Hebei Natural Gas set up the “Client Complaint Handling Procedures” based on
its OA system, standardizing the client complaint handling mechanism and the duties of the related positions. In 2014,
Hebei Natural Gas received a total of 24 complaint phone calls from resident clients and no complaint phone calls was

received from non-resident clients. All the complaints were filed for formulating targeted rectification measures.

In 2012, Hebei Natural Gas formulated the “Client Satisfaction Survey Management Measures” to conduct satisfaction
survey with resident clients and non-resident clients through telephone, mail and fax. The scope covered routine visit,
complaint visit, repair service follow-up, random inspection of users etc. Among them, a 100% visit rate was required for
complaint and repair services. The data were used to generate the monthly “Breakdown of Statistics on Resident Client
Satisfaction Survey” and “Analysis Report on Resident Client Satisfaction Survey”, and the assessment of each subsidiary
was carried out each year. In 2014, the satisfaction rate of non-resident clients was 100%, while the satification rate of

resident clients was 99.21%.

With regard to client information, Hebei Natural Gas published the “Detailed Rules for the Management of Client
Files”, which gave detailed definitions of the client information standardization and storage method. There were specific

confidentiality provisions imposed on employees with access to client files to prevent the leakage of client information.

SUPPLY CHAIN MANAGEMENT

The Group standardized the procedures for procurement from its suppliers by formulating the measures such as
the “Materials Procurement Management Measures” and the “Project Tendering Management Measures” based on
the “Tender and Bidding Law of the People’s Republic of China”, “Implementation Regulations of the Tender and
Bidding Law of the People’s Republic of China” and other relevant laws and regulations. In the course of reviewing the
qualifications of suppliers, the Group requires the suppliers to provide ISO 14001 certification documents, and conducts
on-site audits on suppliers which are included in our supplier list for the first time to ensure their compliance in product

quality, environmental protection and work environment.

As the environmental, social and governance risks are not high in the regions where the suppliers of the Group are

located, their impacts on the supply management of the Group will be relatively low.
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Geographical distribution of suppliers:

Suntien Headquarters

and other second-

Region tier subsidiaries ~ HECIC New-energy Hebei Natural Gas

(Number) (Number) (Number)
China 45 7 118
North America 1 1 0
Europe 2 2 0

ANTI-CORRUPTION

The Group attaches great importance to the construction of a clean administration, and firmly opposes to all forms
of corrupt behaviors. By promulgating the policies and the relevant management measures such as the “Management
Measures for the Work of Supervisors for Construction of an Honest Party and a Clean Government (Pilot)”, the
“Interim Measures for the Implementation of the Responsibilty System for Construction of an Honest Party and a Clean
Government”, the “Management Measures for the Prevention of Business Corruption (Pilot)”, and the “Implementation
Measures for the Knowledge Examination of Disciplinary Regulations of Leaders of Companies to be Promoted”,
the Group has incorporated the construction of a clean government into its annual evaluation system, classified and
assessed the risk levels of integrity, and established integrity risk reminders, alerts and education prevention mechanism.
The Group has also created the position of supervisor in each company to receive, reflect and deliver the opinions
of the public, conducted investigation and study on the special topic of construction of an honest party and a clean
government, supervised the integrity and self-discipline status of leaders and employees, and gave comments, opinions

and suggestions in respect of the problems identified.

The Group focused on supervision and monitoring of the project construction during the reporting period, conducted
an efficient monitoring of the payment of the Ruojiang Wind Power Project in Xinjiang, rectified the problems
identified in a timely manner and followed up and verified them throughout the whole process to ensure that the

rectifications take effect.

In order to ensure that the letters, personal visits, reports, prosecutions and complaints of the public can be treated in
a timely, accurate and proper manner, the Group formulated the “Management Measures for the Work of Handling
Reporting by Petition (Pilot)”, and the “Procedures for Handling the Reporting Cases by Petition” based on the relevant
requirements of the “Petition Regulation” of the State Council, the “Prosecution and Complaint Work Regulations
of Chinese Communist Party Disciplinary Inspection Authority”, and the “Reporting Work Measures of Monitoring
Authority” of the Monitoring Department, set up petition channels including telephone and mail box to facilitate the
whistleblowing and complaint of corruption and violation of disciplines and laws. The Group required Hebei Natural
Gas and HECIC New-energy to formulate their respective management measures according to the requirements of
the Group and with reference to the actual situation to implement the construction of an honest party and a clean

government, as well as the work of anti-corruption at each level.

The Group enhanced the anti-corruption awareness of employees through various channels to maintain a healthy, fair
and transparent business environment, including internal bribery reporting mail box, signing the “Commitment Letter
of Prevention of Business Bribery”, and anti-corruption education. During the reporting period, an aggregate 1,104
personnel joined the anti-corruption education programs, a total of 4,879 person-times were educated, and there was no

law suit about anti-corruption or bribery occurred in the Group.
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Distribution of employees’ anti-corruption education

Person-times of Average number
anti-corruption of hours of
education anti-corruption

participation  education per person

(Person-times) (Hours/person)
Suntien headquarters and other second-tier subsidiaries 395 8.74
HECIC New-energy 750 3.09
Hebei Natural Gas 3,734 6.38
COMMUNITY
Policy support

The Group and its subsidiaries actively participate in the preparation of industry plans, conduct various studies with
the government, regulatory authorities, academic institutions and industrial organizations, and jointly promote the

development of the industry and technological advancement.

During the reporting period, the planning report of the Chengde million-kilowatt wind power base phase 2 project that
HECIC New-energy had participated in its preparation was approved by the State Energy Bureau, which was in good
coordination with the Hebei Province “Thirteen Five-year Plan” energy planning preparation work. The Group was
appointed by Xinjiang Bazhou government to prepare the plan for the Bazhou Ruojiang ten-million-kilowatt wind power
base and the plan for the Bazhou wind zone project. At present, the drafts of the above two plans have been completed

and submitted to the provincial development and reform commission for review and approval.

During the reporting period, HECIC New-energy applied for a national technological support plan project of “Study
on the Optimized Operation of Wind Farm and Remote Maintenance Intelligent Monitoring and Control System”, a
major provincial technological support plan project of “Multiple Parameters Monitoring and Fault Diagnosis Centralized
Control System for Wind Farm Equipment Group Based on Electric Designated Network”, an international cooperation
project of “Joint Research and Development of Renewable Energy under Yulai Industrial Loading Consumption and
Distribution Methods” at provincial level, a provincial engineering and technological research center project of “Green
Energy Engineering and Technological Research and Development Centre”; three projects of coordinated innovation
work by the industry, academic and research sectors under the SASAC system, namely the “Large Scale Wind Farm
Intelligent Operation, Maintenance System Study and Demonstration”, “Intelligent Micro Electric Network Technology
Connecting with the Renewable Energy in High Proportion to Meet Industrial Electric System” and “Fuel Battery
Distributive Utilization Technology”; and a model enterprise for management innovation granted by the Industry and

Information Technology Department of Hebei Province.
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Community involvement

The Group shows solicitude for children in rural areas, and mainly serves teenagers and children living in impoverished
mountainous areas in its charitable activities. The Group actively contributes the power of love to offer any assistance
as much as it can to meet the teenagers and children’s economic and emotional needs. In 2014, based on a preliminary
research and comparison and on-site investigation, the Group established a long-term relationship with Nanhaoting
Primary School at Jingjing County in Shijiazhuang, Hebei, in carrying out diversified activities to help schools in
the impoverished mountainous areas, thus showing moral care and concerns to the children while offering physical
assistance. In addition, at the request of the Organization Department of Hebei Provincial Party Commission, the
Group sent personnel to station in the the impoverished areas of Fengning County, Hebei Province to carry out poverty

alleviation work and improve the rural development of impoverished areas that need assistance.

The Group has established the “Suntien Volunteer Team”, formulated the “Prospectus of Suntien Volunteer Team”, and
called on its employees to actively participate in charitable projects. To ensure the transparency of the use of employees’
donation, the Group has established a donation account that is managed by a special personnel and supervised by
the audit and finance departments, the receipts and expenditures, and the use of which are published on the intranet

regularly.

During the reporting period, employees of the Group voluntarily donated RMB28,220, and volunteers of the Group

devoted a total of 556 service hours.

Impact on the local residents

The natural gas business of the Group involves the construction of city gas facilities. However, the Group minimizes the
impact of the construction on the local residents through the strict control over construction time, compensation for
temporary occupation of lands and setting up of safety signs. Wind farms of the wind power business are basically built
in sparsely populated remote areas with low population density, and the lands occupied by the wind farms are mostly not
suitable for agriculture. Therefore, it will basically not have any significant impact on the life of the local residents. In
the cases where lands were occupied, the Group made compensation to the residents affected according to the relevant
policies of the State. For those who really considered that their lives were affected or disagreed with the compensation,
the Group also provided the communication channel of petition to facilitate the local residents to reflect their situation
and to make proposals or requests by phone or mail so as to solve the problems. During the operation, Hebei Natural

Gas enhances residents’ safety awareness through activities, such as inspection, safety education, visit and propaganda.

The Group also provides job opportunities while conducting its business. The roads constructed to access wind farms
for the wind power business play a great role in improving the local transportation conditions, and provide convenient
access to the local villagers, which indirectly improve the quality of life of the local residents. During the reporting

period, the Group created 1,327 jobs for local areas.
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1. COMPOSITION OF THE BOARD OF SUPERVISORS

During the reporting period, the Company convened an employee representative meeting on 6 March 2014,
at which Ms. Ma Hui was elected as employee representative supervisor of the second session of the Board of
Supervisors, and her term of office commenced on 6 June 2014 and end at the expiry of the term of second session
of the Board of Supensiours. At the annual general meeting on 6 June 2014, Mr. Xiao Yan Zhao was appointed
as independent supervisor of the Company. At the extraordinary general meeting held on 17 October 2014,
Professor Yao Chang Hui was appointed as an independent supervisor of the Company (Professor Yao resigned as
an independent supervisor of the Company on 1 December 2014 due to his desire to devote more time to his other

work commitments). The second session of the Board of Supervisors was then formed by these five supervisors.

For the year ended 31 December 2014, the composition of the second session of the Board of Supervisors was as

follows:

Name Age  Position Date of Appointment Term of office

Yang Hong Chi 58 Chairman of the Board 6 June 2013 3 years

of Supervisors

Liu Jin Hai 42 Supervisor 6 June 2013 3 years

Qiao Guo Jie 52 Employee representative supervisor 6 June 2013 3 years

Ma Hui " 52 Employee representative supervisor 6 June 2014 Until expiration of
the term of the
second session of
the Board of
Supervisors

Xiao Yan Zhao © 41 Independent supervisor 6 June 2014 Until expiration of
the term of the
second session of
the Board of
Supervisors

Yao Chang Hui © 50 Independent supervisor 17 October 2014 17 October 2014 to

1 December 2014

Note: (1) Ms. Ma Hui was elected as an employee representative supervisor of the Company at the employee representative
meeting of the Company held on 6 March 2014, and her term of office commenced on 6 June 2014 and end at the
expiry of the term of second session of the Board of Supervisors.

(2)  Mr. Xiao Yan Zhao was appointed as an independent supervisor of the Company at the annual general meeting
held on 6 June 2014.

(3)  Professor Yao Chang Hui was appointed as an independent supervisor of the Company at the extraordinary general
meeting held on 17 October 2014, and resigned on 1 December 2014.
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MEETINGS CONVENED BY THE BOARD OF SUPERVISORS

During the reporting period, the Board of Supervisors of the Company convened two meetings, the details of

which were as follows:

The second meeting of the second session of the Board of Supervisors was held on 24 March 2014, at
which the “Report on the Final Accounts of the Company for 2013”, the “Financial Budget for 20147,
the “Resolution Regarding the Profit Distribution Plan for 2013”, the “Resolution Regarding the Audited
Financial Statements for 2013”, the “Resolution Regarding the Provision for Asset Impairment for HECIC
New-energy Co., Ltd. and Hebei Natural Gas Company Ltd.”, the “Resolution Regarding the Consideration
and Approval of the 2013 Annual Report and Results Announcement”, the “Resolution Regarding the
Consideration and Approval of Qualifications for Independent Supervisors of the Company” and the
“Resolution Regarding the Appointment of Supervisors of the Company and the Determination of their

Remuneration” were considered and approved.

The third meeting of the second session of the Board of Supervisors was held on 28 August 2014, at which
the “Interim Work Report of the President for 2014”, the “Resolution Regarding the Consideration and
Approval of the Interim Results Announcement and Report as at 30 June 2014” and the “Resolution

Regarding the Appointment of Independent Supervisors of the Company” were considered and approved.

MAJOR INSPECTION AND SUPERVISION WORK OF THE BOARD UNDERTAKEN BY
SUPERVISORS

During the reporting period, the major inspection and supervision work of the Board undertaken by Supervisors of

the Company was as follows:

(1)

Monitoring the Company’s Operation

During the reporting period, members of the Board of Supervisors of the Company attended all Board
meetings and shareholders’ general meetings to review each resolution submitted to those meetings and
supervised the business activities of the Company. The Board of Supervisors is of the opinion that the
Company strictly complied with all laws and regulations and the Articles of Association of the Company
when conducting its business activities, and that the Company has not involved in business activities which

violate laws and regulations or fall beyond its legally approved scope of business.

Monitoring the Performance of the Company’s Directors and Senior Management

During the reporting period, members of the Board of Supervisors of the Company attended Board
meetings to review each resolution of the Board and supervised the performance of the Company’s Directors
and senior management by inspecting the Company’s routine management of operations. The Board of
Supervisors is of the opinion that the Company’s Directors and senior management have diligently and
dutifully fulfilled their duties, and have not found any illegal, non-compliant behavior or behavior which

harms the interests of the Company and its sharcholders in the course of discharging their duties.
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Monitoring the Company’s Financial Condition

During the reporting period, the Board of Supervisors carefully reviewed the relevant financial information
and auditors’ report of the Company. The Board of Supervisors is of the opinion that the preparation of
the financial statements has been in conformity with the financial reporting standards, and were consistent,
thus accurately, completely, truthfully and fairly reflecting the Company’s financial condition and operating

results.

Monitoring the Company’s connected transactions

During the reporting period, the Board of Supervisors reviewed the information of the connected
transactions between the Company and the controlling shareholders. The Board of Supervisors is of the
opinion that such connected transactions, are conducted on normal commercial terms, are fair, justified and

reasonable and have not caused any harm to the interests of the Company and its shareholders.

Monitoring the Company’s Disclosure of Information

During the reporting period, the Board of Supervisors reviewed the relevant documents publicly disclosed
by the Company. The Board of Supervisors is of the opinion that the Company has conducted information
disclosure strictly in accordance with laws, regulations and the requirements of the Hong Kong Stock
Exchange, such as the Listing Rules, and the information publicly disclosed is true, accurate and complete

without false or misleading statements.

Yang Hong Chi
Chairman of the Board of Supervisors

Shijiazhuang, PRC, 24 March 2015
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Central, Hong Kong

To the shareholders of China Suntien Green Energy Corporation Limited
(Established in the People’s Republic of China as a joint stock limited company with limited liability)

We have audited the consolidated financial statements of China Suntien Green Energy Corporation Limited (the
“Company”) and its subsidiaries (together, the “Group”) set out on pages 81 to 190, which comprise the consolidated
and the company statements of financial position as at 31 December 2014, and the consolidated statement of
comprehensive income, the consolidated statement of changes in equity and the consolidated statement of cash flows for

the year then ended, and a summary of significant accounting policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of consolidated financial statements that give a
true and fair view in accordance with International Financial Reporting Standards promulgated by the International
Accounting Standards Board and the disclosure requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the preparation of consolidated financial statements that

are free from material misstatement, whether due to fraud or error.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. Our report is
made solely to you, as a body, and for no other purpose. We do not assume responsibility towards or accept liability to

any other person for the contents of this report.

We conducted our audit in accordance with International Standards on Auditing issued by the International Auditing
and Assurance Standards Board. Those standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the consolidated financial statements are free from material

misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the auditors’ judgement, including the assessment of the
risks of material misstatement of the consolidated financial statements, whether due to fraud or error. In making those
risk assessments, the auditors consider internal control relevant to the entity’s preparation of consolidated financial
statements that give a true and fair view in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made

by the directors, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

opinion.
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To the shareholders of China Suntien Green Energy Corporation Limited
(Established in the People’s Republic of China as a joint stock limited company with limited liability)

OPINION

In our opinion, the consolidated financial statements give a true and fair view of the state of affairs of the Group and of
the Company as at 31 December 2014, and of the Group’s profit and cash flows for the year then ended in accordance
with International Financial Reporting Standards and have been properly prepared in accordance with the disclosure

requirements of the Hong Kong Companies Ordinance.

Ernst & Young
Certified Public Accountants

Hong Kong
24 March 2015
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Year ended 31 December 2014

2014 2013
Notes RMB’000 RMB’000
REVENUE 5 5,149,432 4,660,919
Cost of sales 6 (3,853,539) (3,201,802)
Gross profit 1,295,893 1,459,117
Other income and gains, net 5 56,118 31,079
Selling and distribution expenses (388) (1,060)
Administrative expenses (255,441) (238,549)
Other expenses (3,631) (34,305)
PROFIT FROM OPERATIONS 1,092,551 1,216,282
Finance costs 7 (486,643) (423,890)
Share of profits of associates 68,703 39,912
PROFIT BEFORE TAX 6 674,611 832,304
Income tax expense 9 (176,281) (157,502)
PROFIT FOR THE YEAR 498,330 674,802
Attributable to:
Owners of the Company 335,053 459,516
Non-controlling interests 163,277 215,286
498,330 674,802
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 498,330 674,802
Total comprehensive income for:
Owners of the Company 335,053 459,516
Non-controlling interests 163,277 215,286
498,330 674,802
EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE COMPANY
Basic (RMB) 12 RMB9.11 cents RMBI14.19 cents
Diluted (RMB) 12 RMBY.11 cents RMB14.19 cents

Details of the dividends payable and proposed for the year are disclosed in note 11 to the financial statements.
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31 December 2014

31 December

31 December

2014 2013
Notes RMB’000 RMB’000
NON-CURRENT ASSETS
Property, plant and equipment 13 11,731,130 10,180,269
Investment properties 14 16,769 =
Prepaid land lease payments 15 255,517 214,361
Goodwill 16 34,846 9,215
Intangible assets 17 2,162,757 2,247,034
Investments in associates 19 923,868 893,795
Investment in a joint venture 20 60,000 60,000
Held-to-maturity investments 21 7,500 7,500
Available-for-sale investments 22 103,400 53,400
Deferred tax assets 23 4,432 3,730
Prepayments and other receivables 26 978,856 621,940
Total non-current assets 16,279,075 14,291,244
CURRENT ASSETS
Prepaid land lease payments 15 7,657 6,631
Inventories 24 43,108 42,608
Trade and bills receivables 25 1,401,705 845,684
Prepayments, deposits and other receivables 26 450,994 408,166
Available-for-sale investments 22 230,000 150,000
Pledged deposits 27 30,397 64
Cash and cash equivalents 27 3,167,419 1,669,590
Total current assets 5,331,280 3,122,743
CURRENT LIABILITIES
Trade and bills payables 28 437,247 223,689
Other payables and accruals 29 1,310,888 1,122,273
Interest-bearing bank and other borrowings 30 1,729,938 1,358,970
Tax payable 52,464 39,351
Derivative financial instrument 364 =
Total current liabilities 3,530,901 2,744,283
NET CURRENT ASSETS 1,800,379 378,460
TOTAL ASSETS LESS CURRENT LIABILITIES 18,079,454 14,669,704
continued/...
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31 December 31 December
2014 2013
Notes RMB’000 RMB’000
TOTAL ASSETS LESS CURRENT LIABILITIES 18,079,454 14,669,704
NON-CURRENT LIABILITIES
Interest-bearing bank and other borrowings 30 9,296,055 7,544,587
Other payables and accruals 29 21,007 18,552
Total non-current liabilities 9,317,062 7,563,139
Net assets 8,762,392 7,106,565
EQUITY
Equity attributable to owners of the Company
Issued share capital 31 3,715,160 3,238,435
Reserves 32(a) 3,529,244 2,556,248
Proposed final dividend 11 115,170 170,897
7,359,574 5,965,580
Non-controlling interests 1,402,818 1,140,985
Total equity 8,762,392 7,106,565

Director

Cao Xin

Director

Gao Qing Yu
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Attributable to owners of the Company

Non-
Share Capital Reserve  Retained  Proposed controlling
capital reserve funds profits dividend Total interests  Total equity
RMB'000 RMB’000 RMB'000 RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
(note 31) (note 32(a))

Asat ] January 2014 3,238,435 1,381,282 99,657 1,075,309 170,897 5,965,580 1,140,985 7,106,565
Profit for the year - - - 335,053 - 335,053 163,277 498,330
Total comprehensive income for the year - - - 335,053 - 335,053 163,277 498,330
Final 2013 dividend declared (note 11(b)) - - - - (170,897)  (170,897) - (170,897)
Dividends declared to non-controlling shareholders - - - - - - (195,319)  (195,319)
Issue of new H shares (note 31) 476,725 752,555 - - - 1,229,280 - 1,229,280
Contributions by non-controlling sharcholders - 558 - - - 558 257,207 257,765
Acquisition of subsidiaries (note 33) - - - - - - 36,668 36,668
Proposed final 2014 dividend (note 11(c)) - - - (115,170) 115,170 - - -
Transfer from retained profits - - 37,970 (37,970) - - - -
As at 31 December 2014 3,715,160 2,134,395 137,627 1,257,220* 15170 73%9,574 1,402,818 8,762,392
Asat 1 January 2013 3,238,435 1,378,106 61,778 824,569 64769 5,567,657 1,055,031 6,022,688
Total comprehensive income for the year = = - 459,516 = 459,516 215,286 674,802
Final 2012 dividend declared (note 11(a)) - - - - (64,769) (64,769) - (64,769)
Dividends declared to non-controlling shareholders - - - - - - (192,996)  (192,996)
Contributions by non-controlling shareholders - 3,176 - - - 3,176 63,604 66,840
Proposed final 2013 dividend (note 11(b) - - - (170,897) 170,897 - - -
Transfer from retained profits = = 37,879 (37,879) = = = =
As at 31 December 2013 3,238,435 1,381,282* 99,657 1,075,309* 170,897 5,965,580 1,140,985 7,106,565

* These reserve accounts comprise the consolidated other reserves of RMB3,529,244,000 (31 December 2013:

RMB2,556,248,000) in the consolidated statement of financial position as at 31 December 2014.
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2014 2013
Notes RMB’000 RMB’000
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax 674,611 832,304
Adjustments for:
Finance costs 7 486,643 423,890
Foreign exchange gain, net 5 (7,161) (153)
Interest income 5 (31,045) (9,044)
Fair value loss, net
Derivative instruments-transactions not qualifying as hedges 364 -
Share of profits of associates (68,703) (39,912)
Gain from held-to-maturity investments 5 (492) (493)
Gain from available-for-sale investments 5 (3,061) (11,152)
Gain from derivative instrument 5 (4,610) =
Depreciation of items of property, plant and equipment 6 486,879 440,904
Depreciation of items of investment properties 6 61 -
Amortisation of prepaid land lease payments 6 6,958 6,327
Amortisation of intangible assets 6 103,631 103,156
Loss on disposal of items of property,
plant and equipment, net 6 4 523
Impairment of trade receivables 6 2,807 33,776
1,646,886 1,780,126
Increase in inventories (132) (12,649)
Increase in trade and bills receivables (770,631) (389,828)
Decrease in prepayments, deposits and other receivables 93,112 218,636
Increase in trade and bills payables 80,068 26,441
Increase in other payables and accruals 52 110,436
Cash generated from operations 1,049,355 1,733,162
Income tax paid (163,870) (136,134)
Net cash flows from operating activities 885,485 1,597,028
continued/...

85



86

China Suntien Green Energy Corporation Limited ~ Annual Report 2014
Consolidated Statement of Cash Flows

Year ended 31 December 2014

2014 2013
Notes RMB’000 RMB’000
CASH FLOWS FROM INVESTING ACTIVITIES
Payments for acquisition of items of property,
plant and equipment (1,845,018) (1,192,016)
Payments for acquisition of prepaid land lease payments (3,358) (5,468)
Payments for acquisition of intangible assets (2,807) (2,281)
Proceeds from disposal of items of property,
plant and equipment 1,067 184
Capital contributions to a joint venture - (60,000)
Capital contributions to an associate - (3,280)
Payments for acquisition of subsidiaries 33 (21,345) =
Payments for acquisition of available-for-sale investments (230,000) (1,274,000)
Prepayment for long term investment (51,945) =
Proceeds from settlement of available-for-sale investments 100,000 1,007,000
Gain from held-to-maturity investments 5 492 493
Gain from available-for-sale investments 5 3,061 11,152
Gain from a derivative financial instrument 5 4,610 =
(Increase)/decrease in non-pledged time deposits with original maturity of
more than three months when acquired (328,390) 143,264
Increase in restricted bank balance and time deposits (30,333) -
Dividends received from associates 39,643 95,860
Interest received 5 31,045 9,044
Net cash flows used in investing activities (2,333,278) (1,270,048)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of new H shares 1,255,584 =
New H shares issuance expenses (26,304) -
Capital contributions by non-controlling shareholders 110,840 66,840
New bank and other borrowings 3,829,796 2,371,852
Repayment of bank and other borrowings (1,762,606) (973,737)
Interest paid (565,560) (487,214)
Dividends paid to non-controlling shareholders (60,622) (184,493)
Dividend paid to owners of the Company (170,897) (64,769)
Net cash flows from financing activities 2,610,231 728,479
NET INCREASE IN CASH AND CASH EQUIVALENTS 1,162,438 1,055,459
Cash and cash equivalents at beginning of year 1,669,590 614,496
Effect of exchange rate changes on cash and cash equivalents 7,001 (365)
CASH AND CASH EQUIVALENTS AT END OF YEAR 27 2,839,029 1,669,590
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31 December 2014

31 December

2014 2013

Notes RMB’000 RMB’000
NON-CURRENT ASSETS
Property, plant and equipment 13 20,754 35,606
Intangible assets 17 702 410
Investments in subsidiaries 18 4,943,326 4,028,626
Investment in a joint venture 20 60,000 60,000
Available-for-sale investments 22 100,000 50,000
Prepayments and other receivables 26 1,996,892 1,992,789
Total non-current assets 7,121,674 6,167,431
CURRENT ASSETS
Prepayments, deposits and other receivables 26 1,581,176 1,777,148
Available-for-sale investments 22 230,000 150,000
Cash and cash equivalents 27 1,175,875 584,299
Total current assets 2,987,051 2,511,447
CURRENT LIABILITIES
Other payables and accruals 29 54,320 643,284
Interest-bearing bank loans 30 125,600 300,000
Tax payable 7,894 1,632
Derivative financial instrument 364 =
Total current liabilities 188,178 944,916
NET CURRENT ASSETS 2,798,873 1,566,531
TOTAL ASSETS LESS CURRENT LIABILITIES 9,920,547 7,733,962
NON-CURRENT LIABILITIES
Interest-bearing bank and other borrowings 30 3,141,292 2,392,789
Total non-current liabilities 3,141,292 2,392,789
Net assets 6,779,255 5,341,173
EQUITY
Issued share capital 31 3,715,160 3,238,435
Reserves 32(b) 2,948,925 1,931,841
Proposed final dividend 11 115,170 170,897
Total equity 6,779,255 5,341,173

Director Director
Cao Xin Gao Qing Yu

87



88

China Suntien Green Energy Corporation Limited ~ Annual Report 2014

Notes to Financial Statements

31 December 2014

2.1

CORPORATE INFORMATION

China Suntien Green Energy Corporation Limited (the “Company”) was established as a joint stock company with
limited liability on 9 February 2010 in the PRC. The registered office of the Company is located at 9th Floor,
Block A, Yuyuan Plaza, No. 9 Yuhua West Road, Shijiazhuang, Hebei Province, the PRC.

The Company’s H shares were issued and listed on the main board of The Stock Exchange of Hong Kong Limited
(“The Hong Kong Stock Exchange”) in the last quarter of 2010.

On 28 January 2014, the Company issued additional 476,725,396 H shares, which were listed on The Hong Kong
Stock Exchange on the same day. The issue price of these H shares was HK$3.35 per share. The net proceeds
from the issuance amounted to RMB1,229,280,000. The registered capital of the Company increased from
RMB3,238,435,000 to RMB3,715,160,396, accordingly, upon completion of the issue of the new shares.

The Company and its subsidiaries (hereinafter collectively referred to as the “Group”) are principally engaged
in the investment, development, management and operation of wind power and solar energy generation, sale of

natural gas and gas appliances, and the connection and construction of natural gas pipelines.

In the opinion of the directors of the Company (the “Directors”), the holding company and the ultimate holding
company of the Company is Hebei Construction & Investment Group Co., Led. (J7 4t #5458 & 45 B A R AL A
7], “HECIC”), a state-owned enterprise in the PRC.

BASIS OF PRESENTATION

These financial statements have been prepared in accordance with International Financial Reporting Standards
(“IFRSs”), which comprise standards and interpretations approved by the International Accounting Standards
Board (“IASB”), and International Accounting Standards (“IASs”) and Standing Interpretations Committee
interpretations approved by the International Accounting Standards Committee. These financial statements also
comply with the applicable requirements of the Hong Kong Companies Ordinance relating to the preparation
of financial statements, which for this financial year and the comparative period continue to be those of the
predecessor Companies Ordinance (Cap. 32), in accordance with transitional and saving arrangements for Part
9 of the Hong Kong Companies Ordinance (Cap. 622), “Accounts and Audit”, which are set out in sections 76
to 87 of Schedule 11 to that Ordinance. They have been prepared under the historical cost convention, except
for held-to-maturity investments and derivative financial instruments which have been measured at fair value. In
addition, these consolidated financial statements are presented in Renminbi (“RMB”) and all values are rounded to

the nearest thousand except when otherwise indicated.

Basis of consolidation

The consolidated financial statements include the financial statements of the Company and its subsidiaries for the
year ended 31 December 2014. The financial statements of the subsidiaries are prepared for the same reporting
period as the Company, using consistent accounting policies. The results of subsidiaries are consolidated from the

date on which the Group obtains control, and continue to be consolidated until the date that such control ceases.

Profit or loss and each component of other comprehensive income are attributed to the owners of the parent of
the Group and to the non-controlling interests even if this results in the non-controlling interests having a deficit
balance. All intra-group assets and liabilities, equity, income, expenses and cash flows relating to transactions

between members of the Group are eliminated in full on consolidation.
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BASIS OF PRESENTATION (continued)

The Group reassesses whether or not it controls an investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control described in the accounting policy for subsidiaries
below. A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity

transaction.

If the Group loses control over a subsidiary, it derecognises (i) the assets (including goodwill) and liabilities of the
subsidiary, (ii) the carrying amount of any non-controlling interest and (iii) the cumulative translation differences
recorded in equity; and recognises (i) the fair value of the consideration received, (ii) the fair value of any
investment retained and (iii) any resulting surplus or deficit in profit or loss. The Group’s share of components
previously recognised in other comprehensive income is reclassified to profit or loss or retained profits, as
appropriate, on the same basis as would be required if the Group had directly disposed of the related assets or

liabilities.
CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The Group has adopted the following revised IFRSs and new interpretation for the first time for the current year’s

financial statements.

Amendments to IFRS 10, Investment Entities

IFRS 12 and TAS 27
Amendments to IAS 32 Offsetting Financial Assets and Financial Liabilities
Amendments to IAS 36 Recoverable Amount Disclosures for Non-Financial Assets
Amendments to IAS 39 Novation of Derivatives and Continuation of Hedge Accounting
IFRIC 21 Levies
Amendment to IFRS 2 included in Definition of Vesting Condition'

Annual Improvements 2010-2012 Cycle
Amendment to IFRS 3 included in Accounting for Contingent Consideration in

Annual Improvements 2010-2012 Cycle a Business Combination'
Amendment to IFRS 13 included in Short-term Receivables and Payables

Annual Improvements 2010-2012 Cycle
Amendment to IFRS 1 included in Meaning of Effective IFRSs

Annual Improvements 2011-2013 Cycle

Effective for annual periods beginning on or after 1 July 2014
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2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES (continued)

Except for the amendment to IFRS 1 which is only relevant to an entity’s first IFRS financial statements, the

nature and the impact of each amendment and interpretation is described below:

(a)

(c)

(d)

(e)

Amendments to IFRS 10 include a definition of an investment entity and provide an exception to the
consolidation requirement for entities that meet the definition of an investment entity. Investment entities
are required to account for subsidiaries at fair value through profit or loss rather than consolidate them.
Consequential amendments were made to IFRS 12 and IAS 27. The amendments to IFRS 12 also set out the
disclosure requirements for investment entities. The amendments have had no impact on the Group as the

Company does not qualify as an investment entity as defined in IFRS 10.

The IAS 32 Amendments clarify the meaning of “currently has a legally enforceable right to set off” for
offsetting financial assets and financial liabilities. The amendments also clarify the application of the
offsetting criteria in IAS 32 to settlement systems (such as central clearing house systems) which apply gross
settlement mechanisms that are not simultaneous. The amendments have had no impact on the Group as the

Group does not have any offsetting arrangement.

The IAS 39 Amendments provide an exception to the requirement of discontinuing hedge accounting in
situations where over-the-counter derivatives designated in hedging relationships are directly or indirectly,
novated to a central counterparty as a consequence of laws or regulations, or the introduction of laws or
regulations. For continuance of hedge accounting under this exception, all of the following criteria must
be met: (i) the novations must arise as a consequence of laws or regulations, or the introduction of laws or
regulations; (ii) the parties to the hedging instrument agree that one or more clearing counterparties replace
their original counterparty to become the new counterparty to each of the parties; and (iii) the novations
do not result in changes to the terms of the original derivative other than changes directly attributable to
the change in counterparty to achieve clearing. The amendments have had no impact on the Group as the

Group has not novated any derivatives during the current and prior years.

IFRIC 21 clarifies that an entity recognises a liability for a levy when the activity that triggers payment, as
identified by the relevant legislation, occurs. The interpretation also clarifies that a levy liability is accrued
progressively only if the activity that triggers payment occurs over a period of time, in accordance with the
relevant legislation. For a levy that is triggered upon reaching a minimum threshold, the interpretation
clarifies that no liability should be recognised before the specified minimum threshold is reached. The
interpretation has had no impact on the Group as the Group applied, in prior years, the recognition
principles under IAS 37 Provisions, Contingent Liabilities and Contingent Assets which for the levies

incurred by the Group are consistent with the requirements of IFRIC 21.

The IFRS 2 Amendment clarifies various issues relating to the definitions of performance and service
conditions which are vesting conditions, including (i) a performance condition must contain a service
condition; (ii) a performance target must be met while the counterparty is rendering service; (iii) a
performance target may relate to the operations or activities of an entity, or to those of another entity
in the same group; (iv) a performance condition may be a market or non-market condition; and (v) if
the counterparty, regardless of the reason, ceases to provide service during the vesting period, the service

condition is not satisfied. The amendment has had no impact on the Group.
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2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES (continued)

2.3

6]

()

The IFRS 3 Amendment clarifies that contingent consideration arrangements arising from a business
combination that are not classified as equity should be subsequently measured at fair value through profit or
loss whether or not they fall within the scope of IFRS 9 or IAS 39. The amendment has had no impact on
the Group.

The IFRS 13 Amendment clarifies that short-term receivables and payables with no stated interest rates can

be measured at invoice amounts when the effect of discounting is immaterial. The amendment has had no

impact on the Group.

NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS AND
NEW DISCLOSURE REQUIREMENTS UNDER THE HONG KONG COMPANIES
ORDINANCE NOT YET ADOPTED

The Group has not applied the following new and revised IFRSs, that have been issued but are not yet effective, in

these financial statements.

IFRS 9

Amendments to IFRS 10
and TAS 28

Amendments to IFRS 11

IFRS 14

IFRS 15

Amendments to IAS 16
and IAS 38

Amendments to [AS 16 and TAS 41

Amendments to IAS 19

Amendments to [AS 27

Annual Improvements
2010-2012 Cycle

Annual Improvements
2011-2013 Cycle

Annual Improvements

2012-2014 Cycle

Financial Instruments *
Sale or Contribution of Assets between an Investor
and its Associate or Joint Venture®
Accounting for Acquisitions of Interests in Joint Operations’
Regulatory Deferral Accounts’
Revenue from Contracts with Customers’

Clarification of Acceptable Methods of Depreciation and Amortisation”
Agriculture: Bearer Plants’

Defined Benefit Plans: Employee Contributions'

Equity Method in Separate Financial Statements’

Amendments to a number of IFRSs'

Amendments to a number of IFRSs’

Amendments to a number of [FRSs’

Effective for annual periods beginning on or after 1 July 2014

Effective for annual periods beginning on or after 1 January 2016
Effective for annual periods beginning on or after 1 January 2017
Effective for annual periods beginning on or after 1 January 2018
Effective for an entity that first adopts IFRSs for its annual financial statements beginning on or after 1 January 2016 and

therefore is not applicable to the Group
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2.3

NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS AND
NEW DISCLOSURE REQUIREMENTS UNDER THE HONG KONG COMPANIES
ORDINANCE NOT YET ADOPTED (continued)

In addition, the Hong Kong Companies Ordinance (Cap. 622) will affect the presentation and disclosure of
certain information in the consolidated financial statements for the year ending 31 December 2015. The Group is

in the process of making an assessment of the impact of these changes.
Further information about those IFRSs that are expected to be applicable to the Group is as follows:

In July 2014, the IASB issued the final version of IFRS 9, bringing together all phases of the financial instruments
project to replace IAS 39 and all previous versions of IFRS 9. The standard introduces new requirements for
classification and measurement, impairment and hedge accounting. The Group expects to adopt IFRS 9 from
1 January 2018. The Group expects that the adoption of IFRS 9 will have an impact on the classification and
measurement of the Group’s financial assets. Further information about the impact will be available nearer the

implementation date of the standard.

The amendments to IFRS 10 and IAS 28 address an inconsistency between the requirements in IFRS 10 and in
IAS 28 in dealing with the sale or contribution of assets between an investor and its associate or joint venture. The
amendments require a full recognition of a gain or loss when the sale or contribution of assets between an investor
and its associate or joint venture constitutes a business. For a transaction involving assets that do not constitute
a business, a gain or loss resulting from the transaction is recognised in the investor’s profit or loss only to the
extent of the unrelated investor’s interest in that associate or joint venture. The amendments are to be applied

prospectively. The Group expects to adopt the amendments from 1 January 2016.

The amendments to IFRS 11 require that an acquirer of an interest in a joint operation in which the activity of
the joint operation constitutes a business must apply the relevant principles for business combinations in IFRS
3. The amendments also clarify that a previously held interest in a joint operation is not remeasured on the
acquisition of an additional interest in the same joint operation while joint control is retained. In addition, a
scope exclusion has been added to IFRS 11 to specify that the amendments do not apply when the parties sharing
joint control, including the reporting entity, are under common control of the same ultimate controlling party.
The amendments apply to both the acquisition of the initial interest in a joint operation and the acquisition of
any additional interests in the same joint operation. The amendments are not expected to have any impact on the

financial position or performance of the Group upon adoption on 1 January 2016.

IFRS 15 establishes a new five-step model that will apply to revenue arising from contracts with customers. Under
IFRS 15, revenue is recognised at an amount that reflects the consideration to which an entity expects to be
entitled in exchange for transferring goods or services to a customer. The principles in IFRS 15 provide a more
structured approach for measuring and recognising revenue. The standard also introduces extensive qualitative and
quantitative disclosure requirements, including disaggregation of total revenue, information about performance
obligations, changes in contract asset and liability account balances between periods and key judgements and
estimates. The standard will supersede all current revenue recognition requirements under IFRSs. The Group

expects to adopt IFRS 15 on 1 January 2017 and is currently assessing the impact of IFRS 15 upon adoption.
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NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS AND
NEW DISCLOSURE REQUIREMENTS UNDER THE HONG KONG COMPANIES
ORDINANCE NOT YET ADOPTED (continued)

Amendments to IAS 16 and IAS 38 clarify the principle in IAS 16 and IAS 38 that revenue reflects a pattern of
economic benefits that are generated from operating business (of which the asset is part) rather than the economic
benefits that are consumed through the use of the asset. As a result, a revenue-based method cannot be used
to depreciate property, plant and equipment and may only be used in very limited circumstances to amortise
intangible assets. The amendments are to be applied prospectively. The amendments are not expected to have any
impact on the financial position or performance of the Group upon adoption on 1 January 2016 as the Group has

not used a revenue-based method for the calculation of depreciation of its non-current assets.

The Annual Improvements to IFRSs 2010-2012 Cycle issued in December 2013 sets out amendments to a number
of IFRSs. Except for those described in note 2.2, the Group expects to adopt the amendments from 1 January

2015. None of the amendments are expected to have a significant financial impact on the Group.

IFRS 8 Operating Segments: Clarifies that an entity must disclose the judgements made by management in applying
the aggregation criteria in IFRS 8, including a brief description of operating segments that have been aggregated
and the economic characteristics used to assess whether the segments are similar. The amendments also clarify that
a reconciliation of segment assets to total assets is only required to be disclosed if the reconciliation is reported to

the chief operating decision maker.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Subsidiaries

A subsidiary is an entity (including a structured entity), directly or indirectly, controlled by the Company. Control
is achieved when the Group is exposed, or has rights, to variable returns from its involvement with the investee
and has the ability to affect those returns through its power over the investee (i.e., existing rights that give the

Group the current ability to direct the relevant activities of the investee).

When the Company has, directly or indirectly, less than a majority of the voting or similar rights of an investee,
the Group considers all relevant facts and circumstances in assessing whether it has power over an investee,
including:

(a)  the contractual arrangement with the other vote holders of the investee;

(b)  rights arising from other contractual arrangements; and

(c)  the Group’s voting rights and potential voting rights.

The results of subsidiaries are included in the Company’s statement of profit or loss to the extent of dividends
received and receivable. The Company’s investments in subsidiaries that are not classified as held for sale in

accordance with IFRS 5 Non-current Assets Held for Sale and Discontinued Operations are stated at cost less any

impairment losses.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments in associates and joint ventures

An associate is an entity in which the Group has a long term interest of generally not less than 20% of the equity
voting rights and over which it is in a position to exercise significant influence. Significant influence is the power
to participate in the financial and operating policy decisions of the investee, but is not control or joint control over

those policies.

A joint venture is a type of joint arrangement whereby the parties that have joint control of the arrangement
have rights to the net assets of the joint venture. Joint control is the contractually agreed sharing of control of an
arrangement, which exists only when decisions about the relevant activities require the unanimous consent of the

parties sharing control.

The Group’s investments in associates and joint ventures are stated in the consolidated statement of financial

position at the Group’s share of net assets under the equity method of accounting, less any impairment losses.
Adjustments are made to bring into line any dissimilar accounting policies that may exist.

The Group’s share of the post-acquisition results and other comprehensive income of associates and joint
ventures is included in the consolidated statement of profit or loss and consolidated other comprehensive income,
respectively. In addition, when there has been a change recognised directly in the equity of the associate or joint
venture, the Group recognises its share of any changes, when applicable, in the consolidated statement of changes
in equity. Unrealised gains and losses resulting from transactions between the Group and its associates or joint
ventures are eliminated to the extent of the Group’s investments in the associates or joint ventures, except where
unrealised losses provide evidence of an impairment of the asset transferred. Goodwill arising from the acquisition
of associates or joint venture is included as part of the Group’s investments in associates or joint ventures and is

not individually tested for impairment.

If an investment in an associate becomes an investment in a joint venture or vice versa, the retained interest is
not remeasured. Instead, the investment continues to be accounted for under the equity method. In all other
cases, upon loss of significant influence over the associate or joint control over the joint venture, the Group
measures and recognises any retained investment at its fair value. Any difference between the carrying amount of
the associate or joint venture upon loss of significant influence or joint control and the fair value of the retained

investment and proceeds from disposal is recognised in profit or loss.

The results of associates and joint ventures are included in the Company’s statement of profit or loss to the extent
of dividends received and receivable. The Company’s investments in associates and joint ventures are treated as

non-current assets and are stated at cost less any impairment losses.

When an investment in an associate or a joint venture is classified as held for sale, it is accounted for in accordance

with IFRS 5.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Interests in joint operations

A joint operation is a joint arrangement whereby the parties that have joint control of the arrangement have rights
to the assets, and obligations for the liabilities, relating to the arrangement. Joint control is the contractually
agreed sharing of control of an arrangement, which exists only when decisions about the relevant activities require

the unanimous consent of the parties sharing control.

The Group recognises in relation to its interest in a joint operation:

. its assets, including its share of any assets held jointly;

. its liabilities, including its share of any liabilities incurred jointly;

o its revenue from the sale of its share of the output arising from the joint operation;
. its share of the revenue from the sale of the output by the joint operation; and

. its expenses, including its share of any expenses incurred jointly.

The assets, liabilities, revenues and expenses relating to the Group’s interest in a joint operation are accounted for

in accordance with the IFRSs applicable to the particular assets, liabilities, revenues and expenses.

Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The consideration transferred is measured
at the acquisition date fair value which is the sum of the acquisition date fair values of assets transferred by the
Group, liabilities assumed by the Group to the former owners of the acquiree and the equity interests issued by
the Group in exchange for control of the acquiree. For each business combination, the Group elects whether to
measure the non-controlling interests in the acquiree that are present ownership interests and entitle their holders
to a proportionate share of net assets in the event of liquidation either at fair value or at the proportionate share of
the acquiree’s identifiable net assets. All other components of non-controlling interests are measured at fair value.

Acquisition-related costs are expensed as incurred.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate
classification and designation in accordance with the contractual terms, economic circumstances and pertinent
conditions as at the acquisition date. This includes the separation of embedded derivatives in host contracts of the

acquiree.

If the business combination is achieved in stages, the previously held equity interest is remeasured at its acquisition

date fair value and any resulting gain or loss is recognised in profit or loss.

Any contingent consideration to be transferred by the acquirer is recognised at fair value at the acquisition date.
Contingent consideration classified as an asset or liability that is a financial instrument and within the scope of
IAS 39 is measured at fair value with changes in fair value cither recognised in profit or loss or as a change to
other comprehensive income. If the contingent consideration is not within the scope of IAS 39, it is measured in
accordance with the appropriate IFRS. Contingent consideration that is classified as equity is not remeasured and

subsequent settlement is accounted for within equity.
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Business combinations and goodwill (continued)

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred, the
amount recognised for non-controlling interests and any fair value of the Group’s previously held equity interests
in the acquiree over the identifiable net assets acquired and liabilities assumed. If the sum of this consideration and
other items is lower than the fair value of the net assets acquired, the difference is, after reassessment, recognised in

profit or loss as a gain on bargain purchase.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. Goodwill is tested
for impairment annually or more frequently if events or changes in circumstances indicate that the carrying value
may be impaired. The Group performs its annual impairment test of goodwill as at 31 December. For the purpose
of impairment testing, goodwill acquired in a business combination is, from the acquisition date, allocated to each
of the Group’s cash-generating units, or groups of cash-generating units, that are expected to benefit from the
synergies of the combination, irrespective of whether other assets or liabilities of the Group are assigned to those

units or groups of units.

Impairment is determined by assessing the recoverable amount of the cash-generating unit (group of cash-
generating units) to which the goodwill relates. Where the recoverable amount of the cash-generating unit (group
of cash-generating units) is less than the carrying amount, an impairment loss is recognised. An impairment loss

recognised for goodwill is not reversed in a subsequent period.

Where goodwill has been allocated to a cash-generating unit (or group of cash-generating units) and part of the
operation within that unit is disposed of, the goodwill associated with the operation disposed of is included in the
carrying amount of the operation when determining the gain or loss on the disposal. Goodwill disposed of in these
circumstances is measured based on the relative value of the operation disposed of and the portion of the cash-

generating unit retained.

Fair value measurement

The Group measures its investment properties, derivative financial instruments and equity investments at fair
value at the end of each reporting period. Fair value is the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market participants at the measurement date. The fair
value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes
place either in the principal market for the asset or liability, or in the absence of a principal market, in the most
advantageous market for the asset or liability. The principal or the most advantageous market must be accessible
by the Group. The fair value of an asset or a liability is measured using the assumptions that market participants

would use when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that

would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximising the use of relevant observable inputs and minimising the use of

unobservable inputs.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fair value measurement (continued)

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair

value measurement as a whole:
Level 1 —  based on quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2 — based on valuation techniques for which the lowest level input that is significant to the fair value

measurement is observable, either directly or indirectly

Level 3~ based on valuation techniques for which the lowest level input that is significant to the fair value

measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Group determines
whether transfers have occurred between levels in the hierarchy by reassessing categorisation (based on the lowest

level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual impairment testing for an asset is required (other
than inventories, deferred tax assets, financial assets and investment properties), the asset’s recoverable amount is
estimated. An asset’s recoverable amount is the higher of the asset’s or cash-generating unit’s value in use and its
fair value less costs of disposal, and is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets, in which case the recoverable

amount is determined for the cash-generating unit to which the asset belongs.

An impairment loss is recognised only if the carrying amount of an asset exceeds its recoverable amount. In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. An
impairment loss is charged to the statement of comprehensive income in the period in which it arises in those

expense categories consistent with the function of the impaired asset.

An assessment is made at the end of each reporting period as to whether there is an indication that previously
recognised impairment losses may no longer exist or may have decreased. If such an indication exists, the
recoverable amount is estimated. A previously recognised impairment loss of an asset other than goodwill is
reversed only if there has been a change in the estimates used to determine the recoverable amount of that asset,
but not to an amount higher than the carrying amount that would have been determined (net of any depreciation/
amortisation) had no impairment loss been recognised for the asset in prior years. A reversal of such an impairment

loss is credited to the statement of profit or loss in the period in which it arises.
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Related parties

A party is considered to be related to the Group if:
(a)  the party is a person or a close member of that person’s family and that person
(i)  has control or joint control over the Group;
(i)  has significant influence over the Group; or
(iii) is a member of the key management personnel of the Group or of a parent of the Group;
or
(b)  the party is an entity where any of the following conditions applies:
(i)  the entity and the Group are members of the same group;

(ii)  one entity is an associate or joint venture of the other entity (or of a parent, subsidiary or fellow

subsidiary of the other entity);
(iii) the entity and the Group are joint ventures of the same third party;
(iv) one entity is a joint venture of a third entity and the other entity is an associate of the third entity;

(v)  the entity is a post-employment benefit plan for the benefit of employees of either the Group or an
entity related to the Group;

(vi) the entity is controlled or jointly controlled by a person identified in (a); and

(vii) a person identified in (a)(i) has significant influence over the entity or is a member of the key

management personnel of the entity (or of a parent of the entity).
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Property, plant and equipment and depreciation

Property, plant and equipment, other than construction in progress, are stated at cost less accumulated
depreciation and any impairment losses. The cost of an item of property, plant and equipment comprises its
purchase price and any directly attributable costs of bringing the asset to its working condition and location for
its intended use. Expenditure incurred after items of property, plant and equipment have been put into operation,
such as repairs and maintenance, is normally charged to the statement of profit or loss in the period in which
it is incurred. In situations where the recognition criteria are satisfied, the expenditure for a major inspection is
capitalised in the carrying amount of the asset as a replacement. Where significant parts of property, plant and
equipment are required to be replaced at intervals, the Group recognises such parts as individual assets with

specific useful lives and depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write off the cost of each item of property, plant and

equipment to its residual value over its estimated useful life. The principal annual rates used for this purpose are as

follows:

Buildings 2.38% to 4.75%
Wind turbines and related equipment 4.75%
Natural gas pipelines 4.75%
Other machinery and equipment 5.28% to 19.00%
Motor vehicles 11.88% to 19.00%
Office equipment and others 9.50% to 19.00%
Leaschold improvements 12.50% to 20.00%

Where parts of an item of property, plant and equipment have different useful lives, the cost of that item is
allocated on a reasonable basis among the parts and each part is depreciated separately. Residual values, useful lives

and the depreciation method are reviewed, and adjusted if appropriate, at least at each financial year end.

An item of property, plant and equipment including any significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss on disposal
or retirement recognised in the statement of profit or loss in the year the asset is derecognised is the difference

between the net sales proceeds and the carrying amount of the relevant asset.

Construction in progress represents property, plant and equipment under construction, which are stated at cost
less any impairment losses, and are not depreciated. Cost comprises the direct costs of construction and capitalised
borrowing costs on related borrowed funds during the period of construction. Construction in progress is

reclassified to the appropriate category of property, plant and equipment when completed and ready for use.
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Investment properties

Investment properties are interests in buildings held to earn rental income and/or for capital appreciation, rather
than for use in the production or supply of goods or services or for administrative purposes; or for sale in the
ordinary course of business. Such properties are measured initially at cost, including transaction costs. Subsequent
to initial recognition, investment properties are measured at cost less accumulated depreciation and impairment

losses.

Depreciation is based on the cost of an asset less its residual value. Depreciation is recognised in profit or loss on a
straight-line basis over the estimated useful lives of investment properties. The estimated useful lives range from 30

years. Depreciation methods, useful lives and residual values are reassessed at each reporting date.

Any gains or losses on the retirement or disposal of an investment property are recognised in the statement of

profit or loss in the year of the retirement or disposal.

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets
acquired in a business combination is the fair value as at the date of acquisition. The useful lives of intangible
assets are assessed to be either finite or indefinite. Intangible assets with finite lives are subsequently amortised over
the useful economic life and assessed for impairment whenever there is an indication that the intangible asset may
be impaired. The amortisation period and the amortisation method for an intangible asset with a finite useful life

are reviewed at least at each financial year end.

Office software

Purchased software is stated at cost less any impairment losses and is amortised on the straight-line basis over its
estimated useful life.

Operating concession

Operating concession represents the right to operate a wind power plant and is stated at cost less accumulated
amortisation and any accumulated impairment losses. Amortisation is provided on the straight-line basis over the

period of the operating concession granted to the Group of 25 years.

Exclusive rights of natural gas operations

Exclusive rights of natural gas operations represent the right to sale and distribute of piped gas in certain cities and
are stated at cost less accumulated amortisation and any accumulated impairment losses. Amortisation is provided
on the straight-line basis over the period of the exclusive rights of natural gas operations granted to the Group of
28-30 years.
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Operating leases

Leases where substantially all the rewards and risks of ownership of assets remain with the lessor are accounted for
as operating leases. Where the Group is the lessor, assets leased by the Group under operating leases are included
in non-current assets, and rentals receivable under the operating leases are credited to the statement of profit or
loss on the straight-line basis over the lease terms. Where the Group is the lessee, rentals payable under operating

leases are charged to the statement of profit or loss on the straight-line basis over the lease terms.

Prepaid land lease payments under operating leases are initially stated at cost and subsequently recognised on the
straight-line basis over the lease terms. When the lease payments cannot be allocated reliably between the land and
buildings elements, the entire lease payments are included in the cost of the land and buildings as a finance lease in

property, plant and equipment.

Service concession arrangement

An intangible asset (operating concession) is recognised to the extent that the Group receives a right to charge for
usage of the concession infrastructure. The intangible (operating concession) is accounted for in accordance with

the policy set out for “intangible assets (other than goodwill)” above.

Revenue and costs relating to operating service are accounted for in accordance with the policy for “Revenue

recognition-sale of electricity” below.

The Group has contractual obligation which it must fulfil as a condition of its right, that is to restore the site
of the infrastructures to a specified condition at the end of the service concession arrangement. The contractual
obligation to restore the site of the infrastructures is recognised and measured in accordance with the policy set out

for “Provisions” below.

Investments and other financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as financial assets at fair value through profit or loss, loans and
receivables, held-to-maturity investments and available-for-sale financial investments. When financial assets are
recognised initially, they are measured at fair value plus transaction costs that are attributable to the acquisition of

the financial assets, except in the case of financial assets recorded at fair value through profit or loss.

All regular way purchases and sales of financial assets are recognised on the trade date, that is, the date that the
Group commits to purchase or sell the asset. Regular way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the period generally established by regulation or convention in the

marketplace.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments and other financial assets (continued)
S%bffqufnt measurement

The subsequent measurement of financial assets depends on their classification as follows:

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading and financial assets
designated upon initial recognition as at fair value through profit or loss. Financial assets are classified as held for
trading if they are acquired for the purpose of sale in the near term. Derivatives, including separated embedded
derivatives, are also classified as held for trading unless they are designated as effective hedging instruments as

defined by IAS 39.

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair value
with positive net changes in fair value presented as other income and gains and negative net changes in fair value
presented as finance costs in the statement of profit or loss. These net fair value changes do not include any
dividends or interest earned on these financial assets, which are recognised in accordance with the policies set out

for “Revenue recognition” below.

Financial assets designated upon initial recognition as at fair value through profit or loss are designated at the date

of initial recognition and only if the criteria in IAS 39 are satisfied.

Derivatives embedded in host contracts are accounted for as separate derivatives and recorded at fair value if their
economic characteristics and risks are not closely related to those of the host contracts and the host contracts are
not held for trading or designated as at fair value through profit or loss. These embedded derivatives are measured
at fair value with changes in fair value recognised in the statement of profit or loss. Reassessment only occurs if
there is either a change in the terms of the contract that significantly modifies the cash flows that would otherwise

be required or a reclassification of a financial asset out of the fair value through profit or loss category.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted
in an active market. After initial measurement, such assets are subsequently measured at amortised cost using
the effective interest rate method less any allowance for impairment. Amortised cost is calculated by taking into
account any discount or premium on acquisition and includes fees or costs that are an integral part of the effective
interest rate. The effective interest rate amortisation is included in other income and gains in the statement of
profit or loss. The loss arising from impairment is recognised in the statement of profit or loss in finance costs for

loans and in other expenses for receivables.

Held-to-maturity investments

Non-derivative financial assets with fixed or determinable payments and fixed maturity are classified as held
to maturity when the Group has the positive intention and ability to hold them to maturity. Held-to-maturity
investments are subsequently measured at amortised cost using the effective interest rate method less any allowance
for impairment. Amortised cost is calculated by taking into account any discount or premium on acquisition and
includes fees or costs that are integral part of the effective interest rate. The effective interest rate amortisation
is included in other income and gains in the statement of profit or loss. The loss arising from impairment is

recognised in the statement of profit or loss in finance costs.
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Investments and other financial assets (continued)
Available-for-sale financial investments

Available-for-sale financial investments are non-derivative financial assets in unlisted equity investments. Equity
investments classified as available for sale are those which are neither classified as held for trading nor designated as

at fair value through profit or loss.

After initial recognition, available-for-sale financial investments are subsequently measured at fair value,
with unrealised gains or losses recognised as other comprehensive income in the available-for-sale investment
revaluation reserve until the investment is derecognised, at which time the cumulative gain or loss is recognised
in the statement of profit or loss in other income, or until the investment is determined to be impaired, when the
cumulative gain or loss is reclassified from the available-for-sale investment revaluation reserve to the statement
of profit or loss in other gain or loss. Interest and dividends earned whilst holding the available-for-sale financial
investments are reported as interest income and dividend income, respectively and are recognised in the statement

of profit or loss as other income in accordance with the policies set out for “Revenue recognition” below.

When the fair value of unlisted equity investments cannot be reliably measured because (a) the variability in the
range of reasonable fair value estimates is significant for that investment or (b) the probabilities of the various
estimates within the range cannot be reasonably assessed and used in estimating fair value, such investments are

stated at cost less any impairment losses.

The Group evaluates whether the ability and intention to sell its available-for-sale financial assets in the near
term are still appropriate. When, in rare circumstances, the Group is unable to trade these financial assets due
to inactive markets, the Group may elect to reclassify these financial assets if management has the ability and

intention to hold the assets for the foreseeable future or until maturity.

For a financial asset reclassified from the available-for-sale category, the fair value carrying amount at the date of
reclassification becomes its new amortised cost and any previous gain or loss on that asset that has been recognised
in equity is amortised to profit or loss over the remaining life of the investment using the effective interest rate.
Any difference between the new amortised cost and the maturity amount is also amortised over the remaining
life of the asset using the effective interest rate. If the asset is subsequently determined to be impaired, then the

amount recorded in equity is reclassified to the statement of profit or loss.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is

primarily derecognised (i.e., removed from the Group’s consolidated statement of financial position) when:
. the rights to receive cash flows from the asset have expired; or

. the Group has transferred its rights to receive cash flows from the asset, or has assumed an obligation to pay
the received cash flows in full without material delay to a third party under a “pass-through” arrangement;
and either (a) the Group has transferred substantially all the risks and rewards of the asset; or (b) the Group
has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred

control of the asset.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Derecognition of financial assets (continued)

When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risk and rewards of ownership of the asset.
When it has neither transferred nor retained substantially all the risks and rewards of the asset nor transferred
control of the asset, the Group continues to recognise the transferred asset to the extent of the Group’s continuing
involvement. In that case, the Group also recognises an associated liability. The transferred asset and the associated

liability are measured on a basis that reflects the rights and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of
the original carrying amount of the asset and the maximum amount of consideration that the Group could be

required to repay.

Impairment of financial assets

The Group assesses at the end of each reporting period whether there is any objective evidence that a financial
asset or a group of financial assets is impaired. An impairment exists if one or more events that occurred after the
initial recognition of the asset have an impact on the estimated future cash flows of the financial asset or the group
of financial assets that can be reliably estimated. Evidence of impairment may include indications that a debtor or
a group of debtors is experiencing significant financial difficulty, default or delinquency in interest or principal
payments, the probability that they will enter bankruptcy or other financial reorganisation and observable data
indicating that there is a measurable decrease in the estimated future cash flows, such as changes in arrears or

economic conditions that correlate with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group first assesses whether impairment exists individually
for financial assets that are individually significant, or collectively for financial assets that are not individually
significant. If the Group determines that no objective evidence of impairment exists for an individually assessed
financial asset, whether significant or not, it includes the asset in a group of financial assets with similar credit risk
characteristics and collectively assesses them for impairment. Assets that are individually assessed for impairment
and for which an impairment loss is, or continues to be, recognised are not included in a collective assessment of

impairment.

The amount of any impairment loss identified is measured as the difference between the asset’s carrying amount
and the present value of estimated future cash flows (excluding future credit losses that have not yet been
incurred). The present value of the estimated future cash flows is discounted at the financial asset’s original

effective interest rate (i.e., the effective interest rate computed at initial recognition).

The carrying amount of the asset is reduced either directly or through the use of an allowance account and the
amount of the loss is recognised in the statement of profit or loss. Interest income continues to be accrued on
the reduced carrying amount and is accrued using the rate of interest used to discount the future cash flows for
the purpose of measuring the impairment loss. Loans and receivables together with any associated allowance are
written off when there is no realistic prospect of future recovery and all collateral has been realised or has been

transferred to the Group.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment of financial assets (continued)
Financial assets carried at amortised cost (continued)

If, in a subsequent period, the amount of the estimated impairment loss increases or decreases because of an event
occurring after the impairment was recognised, the previously recognised impairment loss is increased or reduced
by adjusting the allowance account. If a future write-off is later recovered, the recovery is credited to finance costs

in the statement of profit or loss.

Assets carried at cost

If there is objective evidence that an impairment loss has been incurred on an unquoted equity instrument that is
not carried at fair value because its fair value cannot be reliably measured, or on a derivative asset that is linked to
and must be settled by delivery of such an unquoted equity instrument, the amount of the loss is measured as the
difference between the asset’s carrying amount and the present value of estimated future cash flows discounted at

the current market rate of return for a similar financial asset. Impairment losses on these assets are not reversed.

Available-for-sale financial investments

For available-for-sale financial investments, the Group assesses at the end of each reporting period whether there is

objective evidence that an investment or a group of investments is impaired.

If an available-for-sale asset is impaired, an amount comprising the difference between its cost (net of any principal
payment and amortisation) and its current fair value, less any impairment loss previously recognised in the
statement of profit or loss, is removed from other comprehensive income and recognised in the statement of profit

or loss.

In the case of equity investments classified as available for sale, objective evidence would include a significant or
prolonged decline in the fair value of an investment below its cost. “Significant” is evaluated against the original
cost of the investment and “prolonged” against the period in which the fair value has been below its original cost.
Where there is evidence of impairment, the cumulative loss — measured as the difference between the acquisition
cost and the current fair value, less any impairment loss on that investment previously recognised in the statement
of profit or loss — is removed from other comprehensive income and recognised in the statement of profit or loss.
Impairment losses on equity instruments classified as available for sale are not reversed through the statement of

profit or loss. Increases in their fair value after impairment are recognised directly in other comprehensive income.
The determination of what is “significant” or “prolonged” requires judgement. In making this judgement, the

Group evaluates, among other factors, the duration or extent to which the fair value of an investment is less than

its cost.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss,

loans and borrowings, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings, net of directly

attributable transaction costs.

The Group’s financial liabilities include trade and bills payables, other payables, derivative financial instruments

and interest-bearing bank and other borrowings.

Subsequent measurement

The subsequent measurement of financial liabilities depends on their classification as follows:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial

liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are acquired for the purpose of repurchasing in the near
term. This category includes derivative financial instruments entered into by the Group that are not designated as
hedging instruments in hedge relationships as defined by IAS 39. Separated embedded derivatives are also classified
as held for trading unless they are designated as effective hedging instruments. Gains or losses on liabilities held for
trading are recognised in the statement of profit or loss. The net fair value gain or loss recognised in the statement

of profit or loss does not include any interest charged on these financial liabilities.

Financial liabilities designated upon initial recognition as at fair value through profit or loss are designated at the

date of initial recognition and only if the criteria in TAS 39 are satisfied.

Loans and borrowings

After initial recognition, interest-bearing bank and other borrowings are subsequently measured at amortised
cost, using the effective interest rate method unless the effect of discounting would be immaterial, in which case
they are stated at cost. Gains and losses are recognised in the statement of profit or loss when the liabilities are

derecognised as well as through the effective interest rate amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the effective interest rate. The effective interest rate amortisation is included in finance costs

in the statement of profit or loss.
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Financial liabilities (continued)
Financial guarantee contracts

Financial guarantee contracts issued by the Group are those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the specified debtor fails to make a payment when due in
accordance with the terms of a debt instrument. A financial guarantee contract is recognised initially as a liability
at its fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee.
Subsequent to initial recognition, the Group measures the financial guarantee contract at the higher of: (i) the
amount of the best estimate of the expenditure required to settle the present obligation at the end of the reporting

period; and (ii) the amount initially recognised less, when appropriate, cumulative amortisation.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as a
derecognition of the original liability and a recognition of a new liability, and the difference between the respective

carrying amounts is recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial
position if, and only if, there is a currently enforceable legal right to offset the recognised amounts and there is an

intention to settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

Derivative financial instruments and hedge accounting
Initial recognition and subsequent measurement

The Group uses derivative financial instruments, such as forward currency contracts and interest rate swaps, to
hedge its foreign currency risk and interest rate risk, respectively. Such derivative financial instruments are initially
recognised at fair value on the date on which a derivative contract is entered into and are subsequently remeasured
at fair value. Derivatives are carried as assets when the fair value is positive and as liabilities when the fair value is

negative.
Any gains or losses arising from changes in fair value of derivatives are taken directly to the statement of profit or

loss, except for the effective portion of cash flow hedges, which is recognised in other comprehensive income and

later reclassified to profit or loss when the hedged item affects profit or loss.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Derivative financial instruments and hedge accounting (continued)
Initial recognition and subsequent measurement (continued)

For the purpose of hedge accounting, hedges are classified as:

. fair value hedges when hedging the exposure to changes in the fair value of a recognised asset or liability or

an unrecognised firm commitment; or

. cash flow hedges when hedging the exposure to variability in cash flows that is either attributable to a
particular risk associated with a recognised asset or liability or a highly probable forecast transaction, or a

foreign currency risk in an unrecognised firm commitment; or
. hedges of a net investment in a foreign operation.

At the inception of a hedge relationship, the Group formally designates and documents the hedge relationship to
which the Group wishes to apply hedge accounting, the risk management objective and its strategy for undertaking
the hedge. The documentation includes identification of the hedging instrument, the hedged item or transaction,
the nature of the risk being hedged and how the Group will assess the hedging instrument’s effectiveness of
changes in the hedging instrument’s fair value in offsetting the exposure to changes in the hedged item’s fair value
or cash flows attributable to the hedged risk. Such hedges are expected to be highly effective in achieving offsetting
changes in fair value or cash flows and are assessed on an ongoing basis to determine that they actually have been

highly effective throughout the financial reporting periods for which they were designated.

Hedges which meet the strict criteria for hedge accounting are accounted for as follows:

Fair value hedges

The change in the fair value of a hedging derivative is recognised in the statement of profit or loss as other
expenses. The change in the fair value of the hedged item attributable to the risk hedged is recorded as a part of

the carrying amount of the hedged item and is also recognised in the statement of profit or loss as other expenses.

For fair value hedges relating to items carried at amortised cost, the adjustment to carrying value is amortised
through the statement of profit or loss over the remaining term of the hedge using the effective interest rate
method. Effective interest rate amortisation may begin as soon as an adjustment exists and shall begin no later than
when the hedged item ceases to be adjusted for changes in its fair value attributable to the risk being hedged. If
the hedged item is derecognised, the unamortised fair value is recognised immediately in the statement of profit or

loss.

When an unrecognised firm commitment is designated as a hedged item, the subsequent cumulative change in
the fair value of the firm commitment attributable to the hedged risk is recognised as an asset or liability with
a corresponding gain or loss recognised in the statement of profit or loss. The changes in the fair value of the

hedging instrument are also recognised in the statement of profit or loss.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Derivative financial instruments and hedge accounting (continued)

Cash flow hedges

The effective portion of the gain or loss on the hedging instrument is recognised directly in other comprehensive
income in the hedging reserve, while any ineffective portion is recognised immediately in the statement of profit or

loss as other expenses.

Amounts recognised in other comprehensive income are transferred to the statement of profit or loss when the
hedged transaction affects profit or loss, such as when hedged financial income or financial expense is recognised
or when a forecast sale occurs. Where the hedged item is the cost of a non-financial asset or non-financial liability,
the amounts recognised in other comprehensive income are transferred to the initial carrying amount of the non-

financial asset or non-financial liability.

Where the hedged item is the cost of a non-financial asset or non-financial liability, the amounts recognised in
other comprehensive income are transferred to the statement of profit or loss in the same period or periods during

which the asset acquired or liability assumed affects the statement of profit or loss.

If the hedging instrument expires or is sold, terminated or exercised without replacement or rollover (as part of
the hedging strategy), or if its designation as a hedge is revoked, or when the hedge no longer meets the criteria
for hedge accounting, the amounts previously recognised in other comprehensive income remain in other

comprehensive income until the forecast transaction occurs or the foreign currency firm commitment is met.

Current versus non-current classification

Derivative instruments that are not designated as effective hedging instruments are classified as current or non-
current or separated into current and non-current portions based on an assessment of the facts and circumstances

(i-e., the underlying contracted cash flows).

. Where the Group expects to hold a derivative as an economic hedge (and does not apply hedge accounting)
for a period beyond 12 months after the end of the reporting period, the derivative is classified as non-
current (or separated into current and non-current portions) consistently with the classification of the

underlying item.

. Embedded derivatives that are not closely related to the host contract are classified consistently with the cash

flows of the host contract.
o Derivative instruments that are designated as, and are effective hedging instruments, are classified

consistently with the classification of the underlying hedged item. The derivative instruments are separated

into current portions and non-current portions only if a reliable allocation can be made.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Inventories

Inventories, mainly including natural gas and spare parts are stated at the lower of cost and net realisable value.
Cost which comprises all costs of purchase and, where applicable, costs of conversion and other costs that have
been incurred in bringing the inventories to their present locations and conditions are calculated using the first-in,
first-out method. Net realisable value is based on estimated selling prices less any estimated costs to be incurred to

completion and disposal.

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows, cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid investments which are readily convertible into known amounts of
cash, are subject to an insignificant risk of changes in value, and have a short maturity of generally within three
months when acquired, less bank overdrafts which are repayable on demand and form an integral part of the

Group’s cash management.

For the purpose of the statement of financial position, cash and cash equivalents comprise cash on hand and at

banks, including term deposits, and assets similar in nature to cash, which are not restricted as to use.

Provisions

A provision is recognised when a present obligation (legal or constructive) has arisen as a result of a past event and
it is probable that a future outflow of resources will be required to settle the obligation, provided that a reliable

estimate can be made of the amount of the obligation.

When the effect of discounting is material, the amount recognised for a provision is the present value at the end of
the reporting period of the future expenditures expected to be required to settle the obligation. The increase in the
discounted present value amount arising from the passage of time is included in finance costs in the statement of

profit or loss.

Income tax

Income tax comprises current and deferred tax. Income tax relating to items recognised outside profit or loss is

recognised outside profit or loss, either in other comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the
reporting period, taking into consideration interpretations and practices prevailing in the countries in which the

Group operates.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Income tax (continued)

Deferred tax is provided, using the liability method, on all temporary differences at the end of the reporting period

between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.
Deferred tax liabilities are recognised for all taxable temporary differences, except:

. when the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in
a transaction that is not a business combination and, at the time of the transaction, affects neither the

accounting profit nor taxable profit or loss; and

. in respect of taxable temporary differences associated with investments in subsidiaries, associates and joint
ventures, when the timing of the reversal of the temporary differences can be controlled and it is probable

that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carryforward of unused tax credits
and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences, the carryforward of unused tax credits and unused

tax losses can be utilised, except:

. when the deferred tax asset relating to the deductible temporary differences arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time of the

transaction, affects neither the accounting profit nor taxable profit or loss; and

o in respect of deductible temporary differences associated with investments in subsidiaries, associates and
joint ventures, deferred tax assets are only recognised to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and taxable profit will be available against which the

temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred
tax asset to be utilised. Unrecognised deferred tax assets are reassessed at the end of each reporting period and are
recognised to the extent that it has become probable that sufficient taxable profit will be available to allow all or

part of the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively

enacted by the end of the reporting period.
Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax

assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation

authority.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Government grants

Government grants are recognised at their fair value where there is reasonable assurance the entity will comply
with the conditions attaching to them and that the grant will be received. When the grant relates to an expense
item, it is recognised as income on a systematic basis over the periods that the costs, which it is intended to

compensate, are expensed.

Where the grant relates to an asset, the fair value is credited to a deferred income account and is released to
the statement of profit or loss over the expected useful life of the relevant asset by equal annual instalments or
deducted from the carrying amount of the asset and released to the statement of profit or loss by way of a reduced

depreciation charge.

The Group earns carbon credits known as Certified Emission Reductions (“CERs”) from the wind farms and other
renewable energy facilities which have been registered as Clean Development Mechanism (the “CDM”) projects
with the CDM Executive Board (the “CDM EB”) of the United Nations under the Kyoto Protocol.

CERs are government grants that should be recognised when there is reasonable assurance that the Group will
comply with the conditions attached to them and the grants will be received. Only when the actual emission
reductions have been realised and when the Group has reasonable assurance that these reductions will be
confirmed during the verification and certification process by independent authority would the Group recognise
CERs income. When there is uncertainty about the verification and certification to such extent that there is no
reasonable assurance that the CERs will be granted, the CERs income can only be recognised upon completion of

this process.

The CERs income is recognised and recorded in trade receivables for the volume verified by an independent

authority and in other receivables for the remaining volume.

Revenue recognition

Revenue is recognised when it is probable that the economic benefits will flow to the Group and when the revenue

can be measured reliably, on the following bases:

(a)  Sale of natural gas and gas appliances

Revenue from the sale of natural gas and gas appliances is recognised when the goods are delivered, title has
passed and the significant risks and rewards of ownership have been transferred to the buyer, provided that
the Group maintains neither managerial involvement to the degree usually associated with ownership, nor

effective control over the goods sold.
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Revenue recognition (continued)
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Sale of electricity

Revenue is recognised upon the transmission of electric power to the power grid companies, as determined
based on the volume of electric power transmitted and the applicable fixed tariff rates agreed with the

respective electric power grid companies periodically.

Connection and construction of natural gas pipelines

Revenue in respect of the connection and construction of natural gas pipelines is recognised on the
percentage of completion method, measured by reference to the value of work carried out during the period.
When the outcome of a gas connection and the construction of gas pipeline contract cannot be estimated

reliably, revenue is recognised only to the extent of expenses recognised that are recoverable.

CERs income

Revenue in relation to CERs is recognised when there is reasonable assurance that the grants will be received
and the Group will comply with the conditions attaching to them, as further explained in the accounting

policy for “Government grants” above.

Voluntary emission reductions (“VERs”) income

The Group sells VERs which is attributable to electricity generation from CDM projects before being
registered with the CDM EB. Revenue in relation to VERs is recognised when the counterparties have
committed to purchase VERs, the sales prices have been agreed, and the relevant electricity has been

generated.

Interest income

Revenue is recognised on an accrual basis using the effective interest method by applying the rate that
discounts the estimated future cash receipts over the expected life of the financial instrument to the net
carrying amount of the financial asset.

Dividend income

Revenue is recognised when the shareholders’ right to receive payment has been established.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, i.e., assets

that necessarily take a substantial period of time to get ready for their intended use or sale, are capitalised as part of

the cost of those assets. The capitalisation of such borrowing costs ceases when the assets are substantially ready for

their intended use or sale. Investment income earned on the temporary investment of specific borrowings pending

their expenditure on qualifying assets is deducted from the borrowing costs capitalised. All other borrowing costs

are expensed in the period in which they are incurred. Borrowing costs consist of interest and other costs that an

entity incurs in connection with the borrowing of funds.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Dividends

Final dividends proposed by the directors are classified as a separate allocation of retained profits within the equity
section of the statement of financial position, until they have been approved by the shareholders in a general
meeting. When these dividends have been approved by the shareholders and declared, they are recognised as a

liability.

Interim dividends are simultaneously proposed and declared. Consequently, interim dividends are recognised

immediately as a liability when they are proposed and declared.

Foreign currencies

These financial statements are presented in RMB, which is the Company’s functional and presentation currency.
Each entity in the Group determines its own functional currency and items included in the financial statements
of each entity are measured using that functional currency. Foreign currency transactions recorded by the entities
in the Group are initially recorded using their respective functional currency rates prevailing at the dates of the
transactions. Monetary assets and liabilities denominated in foreign currencies are translated at the functional
currency rates of exchange ruling at the end of the reporting period. Differences arising on settlement or

translation of monetary items are recognised in the statement of profit or loss.

Differences arising on settlement or translation of monetary items are recognised in the statement of profit or
loss with the exception of monetary items that are designated as part of the hedge of the Group’s net investment
of a foreign operation. These are recognised in other comprehensive income until the net investment is disposed
of, at which time the cumulative amount is reclassified to the statement of profit or loss. Tax charges and credits

attributable to exchange differences on those monetary items are also recorded in other comprehensive income.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the date when the fair value was determined. The gain or loss
arising on retranslation of a non-monetary item measured at fair value is treated in line with the recognition of the
gain or loss on change in fair value of the item (i.e., translation difference on the item whose fair value gain or loss
is recognised in other comprehensive income or profit or loss is also recognised in other comprehensive income or

profit or loss, respectively).
Employee benefits

Defined contribution plans

Obligations for contributions to defined contribution pension plans are recognised as expenses in the statement of

profit or loss as incurred.
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Employee benefits (continued)
Short term employee benefits

Short term employee benefit obligations are measured on an undiscounted basis and are expensed as the related

service is provided.

A provision is recognised for the amount expected to be paid under short term cash bonus or profit-sharing plans
if the Group has a present legal or constructive obligation to pay this amount as a result of past services provided

by the employee and the obligation can be estimated reliably.

3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of the Group’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and their accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could
result in outcomes that could require a material adjustment to the carrying amounts of the assets or liabilities

affected in the future.

Judgements

In the process of applying the Group’s accounting policies, management has made the following judgements, apart
from those involving estimations, which have the most significant effect on the amounts recognised in the financial

statements:

Classification between investment properties and owner-occupied properties

The Group determines whether a property qualifies as an investment property, and has developed criteria in
making that judgement. Investment property is a property held to earn rentals or for capital appreciation or both.
Therefore, the Group considers whether a property generates cash flows largely independently of the other assets
held by the Group. Some properties comprise a portion that is held to earn rentals or for capital appreciation and
another portion that is held for use in the production or supply of goods or services or for administrative purposes.
If these portions could be sold separately or leased out separately under a finance lease, the Group accounts for the
portions separately. If the portions could not be sold separately, the property is an investment property only if an
insignificant portion is held for use in the production or supply of goods or services or for administrative purposes.
Judgement is made on an individual property basis to determine whether ancillary services are so significant that a

property does not qualify as an investment property.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (continued)

Judgements (continued)
Consolidation of entities in which the Group does not hold controlling voting power

A subsidiary of the Company (the “Subsidiary”) and the Company indirectly either owns half or less than half of
the equity interests in certain companies or owns more than half of equity interests but the voting power attached
to the equity interests does not allow the Subsidiary or the Company to have the power to govern the financial
and operating activities of these companies according to the articles of association of these companies. According
to the articles of association, the Subsidiary or the Company is the biggest equity owner of these companies and
no other equity owners individually or in the aggregate have the power to control these companies. The Subsidiary
or the Company signed, shareholders’ voting agreements with other equity owners of these companies, whereby
such equity owners have committed to attend shareholders’ meeting together with, and to vote in shareholders’
meeting in the same manner as, the representatives of the Subsidiary or the Company. Such equity owners have
also confirmed that the above-mentioned attendance and voting arrangements with the Subsidiary or the Company
existed since the establishment of these companies or the Subsidiary or the Company becoming the biggest equity
owner of these companies. The PRC lawyer of the Company confirmed that the shareholders’ voting agreements
are valid under the relevant PRC laws. On top of the sharecholders’ voting agreements, the Subsidiary or the
Company controlled the operation of these companies by appointing senior management, approving the annual
budget and determining the remuneration of senior management, etc. Considering the above-mentioned factors,
the Directors are of the opinion that the Group has rights to variable returns from its involvement with these
companies and that it has the ability to direct the relevant activities of these companies during the years ended
31 December 2014 and 2013. Therefore, the financial statements of these companies are consolidated by the
Company during the years ended 31 December 2014 and 2013.

Estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing a material adjustment to the carrying amounts of assets and

liabilities within the next financial year, are described below.

Impairment of goodwill

The Group determines whether goodwill is impaired at least on an annual basis. This requires an estimation of the
value in use of the cash-generating units to which the goodwill is allocated. Estimating the value in use requires the
Group to make an estimate of the expected future cash flows from the cash-generating units and also to choose a
suitable discount rate in order to calculate the present value of those cash flows. The carrying amount of goodwill
at 31 December 2014 was RMB34,846,000 (31 December 2013: RMB9,215,000). Further details are given in

note 16.

Useful lives and residual values of items of property, plant and equipment

In determining the useful lives and residual values of items of property, plant and equipment, the Group
periodically reviews the changes in market conditions, expected physical wear and tear, and the maintenance of the
asset. The estimation of the useful life of the asset is based on historical experience of the Group with similar assets
that are used in a similar way. The depreciation amount will be adjusted if the estimated useful lives and/or the
residual values of items of property, plant and equipment are different from previous estimation. Useful lives and

residual values are reviewed, at the end of the reporting period, based on changes in circumstances.
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Estimation uncertainty (continued)
Useful lives and residual values of items of property, plant and equipment (continued)

The carrying amount of property, plant and equipment as at 31 December 2014 was approximately
RMB11,731,130,000 (31 December 2013: RMB10,180,269,000). More details are given in note 13.

Current income tax

The Group is subject to income taxes in numerous jurisdictions in the PRC. Judgement is required in determining
the provision for taxation. There are many transactions and calculations for which the ultimate tax determination
is uncertain during the ordinary course of business. Where the final tax outcome of these matters is different from
the amounts originally recorded, the differences will impact on the current income tax and deferred income tax in

the periods in which the differences arise.

The carrying amount of tax payable as at 31 December 2014 was RMB52,464,000 (31 December 2013:
RMB39,351,000).

Deferred income tax

Deferred tax assets relating to certain temporary differences and tax losses are recognised as management considers
it is probable that future taxable profit will be available against which the temporary differences or tax losses can
be utilised. The realisation of the deferred tax assets mainly depends on whether sufficient future profits or taxable
temporary differences will be available in the future. In cases where the actual future profits generated are less
than expected, a material reversal of deferred tax assets may arise, which will be recognised in the statement of

comprehensive income in the period in which such a reversal takes place.

The carrying amount of deferred tax assets as at 31 December 2014 was RMB4,432,000 (31 December 2013:
RMB3,730,000). More details are given in note 23.

Impairment of trade receivables

The Group maintains an allowance for the estimated loss arising from the inability of its customers to make the
required payments. The Group makes its estimates based on the ageing of its trade receivable balances, customers’
creditworthiness, and historical write-off experience. If the financial condition of its customers will deteriorate
such that the actual impairment loss might be higher than expected, the Group would be required to revise the

basis for making the allowance and its future results would be affected.

The carrying amount of trade and bills receivables as at 31 December 2014 was RMB1,401,705,000 (31 December
2013: RMB845,684,000). More details are given in note 25.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (continued)

Estimation uncertainty (continued)
Provision for restoring the site of the infrastructures to a specified level of serviceability

The Group has contractual obligations which it must fulfil as a condition of its right and among which is to
restore the site of the infrastructures to a specified condition at the end of the service concession arrangement.
The contractual obligation to restore the site of the infrastructures is recognised and measured in accordance
with IAS 37 Provisions, Contingent Liabilities and Contingent Assets, i.c., at the best estimate of the expenditure
required to settle the present obligation at the end of the reporting period. The estimation of the expenditure
that would be requires the Group to estimate the expected future cash outlays regarding the obligation over the
service concession period and also to choose a suitable discount rate in order to calculate the present value of those
cash flows. The carrying amount of the provision carried as a liability in the consolidated statement of financial
position as at 31 December 2014 was approximately RMB40,125,000 (31 December 2013: RMB40,125,000).

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business units based on their products and services and has

two reportable operating segments as follows:

(a) Natural gas-this segment engages in the sale of natural gas and gas appliances and the provision of

construction and connection services of natural gas pipelines.

(b) Wind power and solar energy-this segment develops, manages and operates wind power and solar energy

plants and generates electric power for sale to external power grid companies.

Management monitors the operating results of the Group’s operating segments separately for the purpose of
making decisions about resources allocation and performance assessment. Segment performance is evaluated based
on reportable segment profit or loss, which is a measure of adjusted profit or loss after tax. The adjusted profit or
loss after tax is measured consistently with the Group’s profit or loss after tax except that interest income and head

office and corporate expenses are excluded from measurement.

Segment assets exclude the unallocated head office and corporate assets as these assets are managed on a group

basis.

Segment liabilities exclude the unallocated head office and corporate liabilities as these liabilities are managed on a

group basis.
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The following tables present revenue, profit and certain asset, liability and expenditure information for the

Group’s operating segments for the years ended 31 December 2014 and 2013.

Year ended 31 December 2014

Wind power
Natural gas and solar energy Total
RMB’000 RMB’000 RMB’000
Segment revenue:
Sales to external customers 3,903,393 1,246,039 5,149,432
Intersegment sales - - -
Total revenue 3,903,393 1,246,039 5,149,432
Segment results 574,692 599,666 1,174,358
Interest income 2,613 5,079 7,692
Finance costs (77,253) (409,262) (486,515)
Income tax expense (127,025) (47,134) (174,159)
Profit of segments for the year 373,027 148,349 521,376
Unallocated interest income 23,353
Unallocated interest expense (128)
Corporate and other unallocated expenses (44,149)
Unallocated income tax expense (2,122)
Profit for the year 498,330
Segment assets 4,277,644 15,595,609 19,873,253
Corporate and other unallocated assets 1,737,102
Total assets 21,610,355
Segment liabilities 2,535,531 10,274,113 12,809,644
Corporate and other unallocated liabilities 38,319
Total liabilities 12,847,963
Other segment information:
Impairment of trade receivables and other receivables (2,807) - (2,807)
Depreciation and amortisation (76,256) (517,744) (594,000)
Unallocated depreciation and amortisation (3,529)
(597,529)
Share of profits of associates 29,009 39,694 68,703
Investments in associates 553,303 370,565 923,868
Investment in a joint venture 60,000 - 60,000
Capital expenditure * 477,211 1,968,788 2,445,999
Unallocated capital expenditure * 1,579
2,447,578
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OPERATING SEGMENT INFORMATION (continued)

Year ended 31 December 2013

Wind power
Natural gas and solar energy Total
RMB’000 RMB’000 RMB’000
Segment revenue:
Sales to external customers 3,327,464 1,333,455 4,660,919
Intersegment sales - - -
Total revenue 3,327,464 1,333,455 4,660,919
Segment results 547,108 744,449 1,291,557
Interest income 522 1,079 1,601
Finance costs (52,216) (371,498) (423,714)
Income tax expense (131,645) (19,204) (150,849)
Profit of segments for the year 363,769 354,826 718,595
Unallocated interest income 7,443
Unallocated interest expense (176)
Corporate and other unallocated expenses (44,407)
Unallocated income tax expense (6,653)
Profit for the year 674,802
Segment assets 3,263,259 13,258,159 16,521,418
Corporate and other unallocated assets 892,569
Total assets 17,413,987
Segment liabilities 2,125,696 8,153,636 10,279,332
Corporate and other unallocated liabilities 28,090
Total liabilities 10,307,422
Other segment information:
Impairment of trade receivables and other receivables (13,789) (19,987) (33,776)
Depreciation and amortisation (71,532) (477,149) (548,681)
Unallocated depreciation and amortisation (1,706)
(550,387)

Share of profits of associates - 39,912 39,912
Investments in associates 523,280 370,515 893,795
Investment in a joint venture 60,000 = 60,000
Capital expenditure * 410,449 1,125,337 1,535,786
Unallocated capital expenditure * 7,941

1,543,727
Note:
* Capital expenditure mainly consists of additions to property, plant and equipment, prepaid land lease payments and

intangible assets as well as the non-current prepayment on acquisition of items of property, plant and equipment.
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Geographical information

No further geographical segment information is presented as the Group’s revenue is derived from customers based
in Mainland China, and the Group’s assets are located in Mainland China.

Information about major customers

For the year ended 31 December 2014, revenue generated from sales to one of the Group’s customers in the wind
power segment amounting to RMB643,781,000 (2013: RMB764,965,000) individually accounted for over 10%

of the Group’s total revenue.

REVENUE, OTHER INCOME AND GAINS

Revenue, which is also the Group’s turnover, represents: (1) the net invoiced value of natural gas and electricity

sold, net of value-added tax and government surcharges; and (2) the value of services rendered.

An analysis of the Group’s revenue, other income and gains is as follows:

2014 2013
RMB’000 RMB’000
Revenue

Sales of natural gas 3,718,367 3,207,119
Sales of electricity 1,239,892 1,327,503
Construction and connection of natural gas pipelines 127,383 71,600
Natural gas transportation revenue and others 57,643 48,745
Wind power services 6,147 5,952
5,149,432 4,660,919

Other income and gains, net
CERs income, net - 2,645
Value-added tax refunds 7,071 6,258
Bank interest income 31,045 9,044
Gain from held-to-maturity investments 492 493
Gain from available-for-sale investments 3,061 11,152
Gain from derivative instrument 4,610 =
Foreign exchange gain, net 7,161 153
Others 2,678 1,334
56,118 31,079
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6. PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/(crediting):

2014 2013
Notes RMB’000 RMB’000
Cost of goods sold 3,783,516 3,161,408
Cost of services rendered 70,023 40,394
Total cost of sales 3,853,539 3,201,802
Depreciation of items of property, plant and equipment (note (a)) 13 486,879 440,904
Depreciation of items of investment properties 14 61 -
Amortisation of prepaid land lease payments 15 6,958 6,327
Amortisation of intangible assets 17 103,631 103,156
Total depreciation and amortisation 597,529 550,387
Minimum lease payments under operating leases of land and buildings 8,023 9,365
Auditors’ remuneration 3,675 3,154
Employee benefit expenses (including directors’, supervisors’
and chief executive’s remuneration):
Wages, salaries and allowances 143,539 127,726
Pension scheme contributions (defined contribution schemes) (note (b)) 14,268 12,288
Welfare and other expenses 57,260 50,972
215,067 190,986
Gain from held-to-maturity investments (492) (493)
Gain from available-for-sale investments (3,061) (11,152)
Gain from derivative instrument (4,610) =
Loss on disposal of items of property, plant and equipment, net 4 523
Foreign exchange gain, net (7,161) (153)
Impairment of trade receivables 25 2,807 33,776
Rental income on investment properties (67) -

Notes:

(a)

(b)

Depreciation of approximately RMB458,481,000 (2013: RMB412,574,000) is included in the cost of sales on the face of
the consolidated statement of comprehensive income for the year ended 31 December 2014.

All of the Group’s full-time employees in Mainland China are covered by various government-sponsored retirement

plans under which the employees are entitled to a monthly pension based on certain formulas. The relevant government

agencies are responsible for the pension liability to these retired employees. The Group is required to make monthly

contributions to these plans at 20% of the employees’ salaries. Contributions to these plans are expensed as incurred. As

at 31 December 2014 and 2013, the Group had no forfeited contributions available to reduce its contributions to the

pension schemes in future years.
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FINANCE COSTS

2014 2013

RMB’000 RMB’000

Interest on bank loans and other borrowings wholly repayable within five years 422,771 373,245
Interest on bank loans and other borrowings wholly repayable beyond five years 163,634 119,169
Total interest expense 586,405 492,414
Less: Interest capitalised to items of property, plant and equipment (note 13) (99,762) (68,524)
486,643 423,890

Borrowing costs capitalised for the year are calculated by applying the following capitalisation rates per annum to

expenditure on qualifying assets:

2014 2013

Capitalisation rates 5.6%-6.7% 5.4%-6.7%

DIRECTORS’, SUPERVISORS’ AND CHIEF EXECUTIVE’S REMUNERATION AND FIVE
HIGHEST PAID INDIVIDUALS

(a) Directors’, supervisors’ and chief executive’s remuneration

The Directors’, supervisors’ and chief executive’s remuneration for the year, disclosed pursuant to the Hong
Kong Listing Rules and section 78 of Schedule 11 to the Hong Kong Companies Ordinance (Cap. 622),

with reference to section 161 of the predecessor Hong Kong Companies Ordinance (Cap 32), is as follows:

2014 2013

RMB’000 RMB’000

Fees 336 320
Other emoluments:

— Salaries, allowances and benefits in kind 1,436 1,913

— Performance-related bonuses 1,288 981

— Pension scheme contributions (defined contribution scheme) 370 561

3,430 3,775
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8. DIRECTORS’, SUPERVISORS’ AND CHIEF EXECUTIVE’S REMUNERATION AND FIVE
HIGHEST PAID INDIVIDUALS (continued)

(a) Directors’, supervisors’ and chief executive’s remuneration (continued)

The names of the Directors, supervisors and chief executive’s and their remuneration for the years ended 31
December 2014 and 2013 are as follows:

2014
Salaries,
allowances, Performance- Pension
and benefits related scheme Total
Fees in kind bonuses contributions remuneration

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Executive directors
Dr. Cao Xin (Chairman)” - - - - _
Mr. Zhao Hui(i) - - - - _

Mr. Gao Qing Yu (Chief executive) - 404 305 55 764
M:r. Wang Hong Jun - 467 255 159 881
- 871 560 214 1,645

Non-executive directors

Dr. Cao Xin (Chairman)” - - 176 - 176
Mr. Zhao Hui” - - 214 - 214
Mr. Zhao Hui Ning" - - - - -
Mr. Xiao Gang" - - - - -
Mr. Ma Guo Qing(“) - - - - -
Dr. Liu Zheng(m) - - - - -

Mr. Qin Gang(m) - - - - -
- - 390 - 390

Independent non-executive directors
Mzr. Qin Hai Yan 79 - - - 79
Mr. Ding Jun 79 - - - 79
Mr. Wang Xiang Jun 79 - - - 79
Mr. Yue Man Yiu, Matthew 79 - - - 79
316 - - - 316
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DIRECTORS’, SUPERVISORS’ AND CHIEF EXECUTIVE’S REMUNERATION AND FIVE
HIGHEST PAID INDIVIDUALS (continued)

(a)

Directors’, supervisors’ and chief executive’s remuneration (continued)

2014 (continued)

Salaries,
allowances, Performance- Pension
and benefits related scheme Total
Fees in kind bonuses contributions remuneration

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Supervisors

Mr. Yang Hong Chi - - - - -
Mr. Qiao Guo Jie - 406 262 126 794
Mr. Liu Jin Hai - - - - -
Ms. Ma Hui - 159 76 30 265
- 565 338 156 1,059

Independent supervisors
Prof. Yao Chang Hui @ - - - - -
Mr. Xiao Yan Zhao 20 - - - 20
20 - - - 20
336 1,436 1,288 370 3,430

(1) On 24 March 2014, Dr. Cao Xin and Mr. Zhao Hui resigned as executive directors of the Company and was

designated as non-executive directors of the Company, respectively, with effect from 24 March 2014.

(i1) Mr. Xiao Gang, Mr. Zhao Hui Ning and Mr. Ma Guo Qing resigned as non-executive directors of the Company,
respectively, with effect from 2 September 2014, 17 October 2014 and 17 October 2014.

(iii) Dr. Liu Zheng, Mr. Qin Gang and Prof. Yao Chang Hui were designated as a non-executive director, a non-
executive director and an independent supervisor of the Company, respectively, with effect from 17 October 2014.

Prof. Yao Chang Hui resigned as an independent supervisor of the Company with effect from 1 December 2014.

(iv)  Mr. Xjao Yan Zhao and Ms. Ma Hui were designated as an independent supervisor and a supervisor of the

Company, respectively, with effect from 6 June 2014.

(v)  Ms. Sun Min was designated as a non-executive director of the Company with effect from 27 January 2015.
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8.

DIRECTORS’, SUPERVISORS’ AND CHIEF EXECUTIVE’S REMUNERATION AND FIVE
HIGHEST PAID INDIVIDUALS (continued)

(a)

Directors’, supervisors’ and chief executive’s remuneration (continued)

2013
Salaries,
allowances, Performance- Pension
and benefits related scheme Total
Fees in kind bonuses contributions remuneration
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Executive directors
Dr. Cao Xin (Chairman) - 399 253 129 781
M:r. Gao Qing Yu (Chief executive) = 382 182 77 641
Mr. Zhao Hui - 300 182 107 589
M. Sun Xin Tian - 128 182 30 340
Mr. Wang Hong Jun - 258 = 73 331
= 1,467 799 416 2,682
Non-executive directors
Dr. Li Lian Ping (former Chairman) - - - - -
Dr. Cao Xin (Chairman) - 70 - 26 96
Mr. Zhao Hui Ning - - _ _ _
Mr. Xiao Gang - - - - -
Mr. Ma Guo Qing - - - - -
Mr Zhao Hui - - _ _ _
- 70 - 26 96
Independent non-executive directors
Mr. Qin Hai Yan 80 - - - 80
Mr. Ding Jun 80 - - - 80
Mr. Wang Xiang Jun 80 - - - 80
Mr. Yue Man Yiu, Matthew 80 = = - 80
320 - - - 320
Supervisors
Mr. Yang Hong Chi - - _ _ _
Mr. Qiao Guo Jie - 376 182 119 677
Mr. Mi Xian Wei - - - - -
Mr. Liu Jin Hai - - - - -
= 376 182 119 677
320 1,913 981 561 3,775

Directors and supervisors who received no emoluments for the years ended 31 December 2014 and 2013

did not receive any remuneration for their services in the respective capacities as Directors and supervisors

during those years.
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8. DIRECTORS’, SUPERVISORS’ AND CHIEF EXECUTIVE’S REMUNERATION AND FIVE
HIGHEST PAID INDIVIDUALS (continued)

(b) Five highest paid employees

An analysis of the headcounts of the five highest paid employees within the Group for the years is as follows:

2014 2013
Directors and a supervisor 3
Non-director and non-supervisor employees
5 5

Details of the remuneration of the above non-director and non-supervisor, highest paid employees are as

follows:
2014 2013
RMB’000 RMB’000
Salaries, allowances and benefits in kind 711 775
Performance-related bonuses 545 373
Pension scheme contributions 106 134
1,362 1,282

The number of the non-director and non-supervisor, highest paid employees whose remuneration fell within

the following band is as follows:

2014 2013

Nil to HK$1,000,000 2 2

During the years ended 31 December 2014 and 2013, no Directors, supervisors, Chief executive or any of
the non-director and non-supervisor, highest paid individuals waived or agreed to waive any emoluments,
and no emoluments were paid by the Group to the Directors, supervisors, Chief executive or any of the non-
director and non-supervisor, highest paid individuals as an inducement to join or upon joining the Group or

as compensation for loss of office.
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INCOME TAX EXPENSE

Pursuant to Caishui [2008] No. 46 Notice on the Execution of the Catalogue of Public Infrastructure Projects Entitled
for Preferential Tax Treatment (WFBGH ~ B R BIHS 405 B BUAT A L EERERE IE H 2L 5 Rl EH H 5 A
B [ RE ) 28 1), certain subsidiaries of the Company, which were set up after 1 January 2008 and are engaged in
public infrastructure projects, are each entitled to a tax holiday of a three-year full exemption followed by a three-
year 50% exemption commencing from their respective first years generating operating income (the “3+3 tax
holiday”). As at 31 December 2014, certain entities were in the process of the preparation and submission of the

required documents to the respective tax authorities to qualify for the 3+3 tax holiday.

Pursuant to Caishui [2012] No. 10 Notice on Preferential Tax Treatment for Projects relating to Public
Infrastructure, Environment Protection, and Water and Energy Conservation (HABER ~ B 28 i 705 4 )=y B A
AL R I H ANERIT IR - i REH K T A S P15 Bl 4 B EUR B3R ) issued on 5 January 2012,
certain subsidiaries of the Company, which were established before 1 January 2008 and are engaging in public
infrastructure projects, are entitled to the 3+3 tax holiday commencing 1 January 2008. These entities obtained
the approval from the respective tax authorities in 2012 to deduct from their future income tax liabilities by

income tax paid during 2008 to 2011.

Under the relevant PRC Corporate Income Tax Law and respective regulations, except for certain preferential
treatment available to certain subsidiaries of the Company as mentioned above, the entities within the Group were

subject to corporate income tax at a rate of 25% during the years ended 31 December 2014 and 2013.

No Hong Kong profits tax has been provided because the Group did not generate any assessable profits in Hong
Kong for the years ended 31 December 2014 and 2013.

2014 2013

RMB’000 RMB’000

Current income tax — Mainland China 176,983 161,032
Deferred income tax (note 23) (702) (3,530)
Tax charge for the year 176,281 157,502
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A reconciliation of the income tax expense applicable to profit before tax at the statutory income tax rate

applicable to the Company to the income tax expense at the Group’s effective income tax rate for the year is as

follows:

2014 2013

RMB’000 RMB’000

Profit before tax 674,611 832,304
Income tax charge at the statutory income tax rate of 25% 168,653 208,076
Effect of tax exemption for specific locations or enacted by local authorities (33,269) (56,231)
Adjustment of current income tax of previous periods (note) 38,318 -
Tax effect of share of profits of associates (17,176) (9,978)
Non-taxable income (205) (119)
Expenses not deductible for tax 5,401 10,370
Tax losses not recognised 14,851 6,679
Tax losses utilised from previous periods (292) (1,295)
Tax charge for the year at the effective rate 176,281 157,502

Note: Pursuant to Announcement on Corporate Income Tax Policies (k% B GBI R B iR 1 2E T A5 Bi 47 T BUR i
H) /3 4h ) issued on 9 April 2014, CERs income shall be subject to income tax at a tax rate of 25%. Additionally, local

tax bureaus clarified that value-added tax refunds shall also be subject to income tax at a tax rate of 25%. Consequently,

certain entities of the Group, which were entitled to the 3+3 tax holiday, have provided for income tax for CERs income

and value-added tax refunds recognised in their respective 3+3 tax holidays during the current year.

PROFIT ATTRIBUTABLE TO OWNERS OF THE COMPANY

The consolidated profit attributable to owners of the Company for the year ended 31 December 2014 includes a
profit of RMB379,699,000 (2013: RMB378,785,000) which has been dealt with in the financial statements of the

Company (note 32(b)).
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11. DIVIDENDS

The dividends for the year are set out below:

2014 2013
RMB’000 RMB’000
Dividends:
Declared:
— Final 2012 dividend (note (a)) - 64,769
— Final 2013 dividend (note (b)) 170,897 -
170,897 64,769
Proposed:
— Final dividend — RMB3.1 cents (2013: RMB4.6 cents)
per share (note (c)) 115,170 170,897
Notes:

(a) At the annual general meeting held on 6 June 2013, the Company’s shareholders approved the payment of the final
dividend for the year ended 31 December 2012 of RMB0.02 per share, which amounted to RMB64,769,000 and was
settled in full in July 2013.

(b) At the annual general meeting held on 6 June 2014, the Company’s shareholders approved the payment of the final
dividend for the year ended 31 December 2013 of RMB0.046 per share, which amounted to RMB170,897,000 and was
settled in full in July 2014.

(¢)  The Board of Directors of the Company proposed, on 24 March 2015, the payment of a final dividend of RMB0.031
per share in respect of the year ended 31 December 2014, based on the enlarged issued share capital of the Company
of 3,715,160,396 shares. The proposed final dividend is subject the approval of the Company’s sharcholders at the

forthcoming annual general meeting.

Pursuant to the State Administration of Taxation Circular Guoshuihan [2008] No. 897, the Company is required
to withhold a 10% enterprise income tax when it distributes dividends to its non-resident enterprise sharcholders
out of profit earned in 2008 and beyond. In respect of all shareholders whose names appear on the Company’s
register of members who are not individuals, which are considered as non-resident enterprise shareholders, the

Company will distribute the dividend after deducting enterprise income tax of 10%.

Due to the repeal of Guoshuifa [1993] No. 45 Circular on the Questions Concerning Tax on the Profits Earned by
Enterprises with Foreign Investment, Foreign Enterprises and Individual Foreigners from the Transfer of Stocks (Stock
Rights) and on Dividend Income (BHRANEHLE A2 ~ SN 2EF0 SN AR N BUAS IS (RRCARE) 1858 i 2 A AR
T A Wi R L) 4 R ([ B %% 199345 5% )), the Company is required from 4 January 2011 under the Individual
Income Tax Law of the PRC (H3E A EILANEH A Fri8Fi ) and its implementing rules and regulations to
withhold and pay individual income tax ranging from 10% to 20% when it distributes dividends to its non-PRC

resident individual shareholders out of profit earned in 2010 and beyond.
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EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic earnings per share amounts for the years ended 31 December 2014 and 2013 is based
on the profit attributable to ordinary equity holders of the Company for those years, and the weighted average

number of ordinary shares in issue during those years.

2014 2013
RMB’000 RMB’000
Earnings:
Profit attributable to ordinary equity holders of the Company,
used in the basic earnings per share calculation 335,053 459,516

Number of shares

2014 2013
Shares:
Weighted average number of ordinary shares in issue during the years used
in the basic earnings per share calculation 3,678,589,681 3,238,435,000

The Company did not have any dilutive potential ordinary shares during the year.
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13. PROPERTY, PLANT AND EQUIPMENT

Group
Wind Other
turbines Natural  machinery Office
and related gas and Motor  equipment  Leasehold Construction
Buildings  equipment pipelines  equipment vehicles  and others improvements in progress Total
RMB000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB000  RMB000  RMB'000
2014
Cost:
At 1 January 2014 449,429 7,748,991 982,422 221,260 79,525 46,185 39,382 2,285,086 11,852,880
Additions 13,202 3,036 786 4912 21,550 8,522 4570 2018874 2,075,452
Acquisition of subsidiaries (note 33) 1,421 - 10,448 6,637 2,118 280 - 16,098 37,002
Transfers to prepaid land
lease payments (note 15) - - - - - - - (45,782) (45,782)
Transfers to investment
properties (note 14) (17,746) - - - - - - - (17,746)
Transfers 112,421 551,405 49,893 31,225 - - 81 (745,025) -
Disposals (23) - (115) (1,599) (6,505) (LI35)  (10,850) - (20,227)
At31 December 2014 558,704 8303432 1,043,434 262,435 96,688 53,852 33,183 3529851 13,881,579

Accumulated depreciation:

At 1 January 2014 (57,4190 (L117,113)  (330,918) (70,787) (47,691) (23,716) (24,967) - (1,672,611)
Depreciation provided during

the year (note 6) (20847)  (374,240) (52,596) (16,050) (11,081) (9,538) (2,527) - (486,879)
Acquisition of subsidiaries (note 33) (79) - (585) (598) (567) (72) - - (1,901)
Transfers to investment

properties (note 14) 916 - - - - - - - 916
Disposals 8 - 21 1,164 6,055 1,060 1,718 - 10,026
At 31 December 2014 (77421)  (1,491,353)  (384,078) (86,271) (53,284) (32,266) (25,776) - (2,150,449)
Net carrying amount:
At 31 December 2014 481,283 6,812,079 659,356 176,164 43,404 21,586 7407 3,529,851 11,731,130
At 1 January 2014 392,010 6,631,878 651,504 150,473 31,834 22,469 14415 2,285,686 10,180,269
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PROPERTY, PLANT AND EQUIPMENT (continued)

Group (continued)

Wind Other
turbines Nawral  machinery Office
and related gas and Motor  equipment  Leaschold ~ Construction
Buildings  equipment  pipelines  equipment vehicles  and others improvements  in progress Total

RMB'000 ~ RMB'000 ~ RMB'000 ~ RMB'000  RMB'000 ~ RMB'000  RMB'000  RMB000  RMB'000

2013
Cost:
At 1 January 2013 312,088 6,674,128 937,930 193,033 70,788 39,489 36,838 1,571,237 9,836,131
Additions 88,013 1,168 186 9,839 10,048 6,737 1,561 1,970,498 2,088,650
Transfers to prepaid land lease

payments (note 15) - - - - - - - (69,144) (69,144)
Transfers 48728 1,073,695 44,566 18,126 - 807 983 (1,186,909) -
Disposals = = (260) (338) (1,311) (848) = = 2,757)
At 31 December 2013 449,429 7,748,991 982,422 221,260 79,525 46,185 39382 2,285,686 11,852,880

Accumulated depreciation:

At 1 January 2013 (40,283)  (782,796)  (278,529) (51,499) (39,096) (19,470) (22,088) - (1,233,757)
Depreciation provided during

the year (note 6) (17,136)  (334317) (52,429) (19,504) (9,592) (5,047) (2,879) - (440904)
Disposals = - 36 216 997 801 = = 2,050
At31 December 2013 (57419 (L117,113)  (330,918) (70,787) (47,691) (23,716) (24,967) - (L,672611)
Net carrying amount:
At31 December 2013 392,010 6,631,878 051,504 150,473 31,834 22,469 14415 2,285,680 10,180,269
At 1 January 2013 271,805 5,891,332 059,405 142,134 31,692 20,019 14750 1,571,037 8,602,374

Interest of approximately RMB99,762,000 was capitalised to construction in progress for the year ended 31
December 2014 (2013: RMB68,524,000) prior to being transferred to buildings and machinery (note 7).

As at the date of the approval of these financial statements, the Group was in the process of applying for the title
certificates of certain of its buildings with an aggregate net carrying amount of approximately RMB42,837,000.
The Directors are of the view that the Group is entitled to lawfully and validly occupy and use the above-
mentioned buildings. The Directors are also of the opinion that the aforesaid matter did not have any significant

impact on the Group’s financial position as at 31 December 2014.
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13. PROPERTY, PLANT AND EQUIPMENT (continued)

Company
Office
Motor  equipment Leasehold ~Construction
vehicles and others improvements  in progress Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
2014
Cost:
At 1 January 2014 1,034 2,028 1,350 33,042 37,454
Additions - 867 136 10,054 11,057
Transferred to subsidiaries - - - (25,139) (25,139)
At 31 December 2014 1,034 2,895 1,486 17,957 23,372
Accumulated depreciation:
At 1 January 2014 (142) (668) (1,038) - (1,848)
Depreciation provided during the year (197) (440) (133) - (770)
At 31 December 2014 (339) (1,108) (1,171) - (2,618)
Net carrying amount:
At 31 December 2014 695 1,787 315 17,957 20,754
At 1 January 2014 892 1,360 312 33,042 35,606
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Office
Motor equipment Leasehold ~ Construction
vehicles and others improvements in progress Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
2013
Cost:
At 1 January 2013 250 1,131 1,010 43,070 45,461
Additions 784 897 340 12,024 14,045
Transferred to subsidiaries - - - (22,052) (22,052)
At 31 December 2013 1,034 2,028 1,350 33,042 37,454
Accumulated depreciation:
At 1 January 2013 (94) (403) (721) - (1,218)
Depreciation provided during the year (48) (265) (317) - (630)
At 31 December 2013 (142) (668) (1,038) - (1,848)
Net carrying amount:
At 31 December 2013 892 1,360 312 33,042 35,606
At 1 January 2013 156 728 289 43,070 44,243
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14.

INVESTMENT PROPERTIES

Group
2014 2013

RMB’000 RMB’000
Cost:
At 1 January - —
Transfer from property, plant and equipment (note 13) 17,746 -
At 31 December 17,746 =
Accumulated depreciation:
At 1 January - -
Transfer from property, plant and equipment (note 13) (916) -
Charge for the year (note 6) (61) -
At 31 December (977) =
Carrying amount at end of the year 16,769 -

The Group’s investment properties are several commercial properties in Beijing. The investment properties

were valued by management based on market approach with reference to market transactions price of similar

properties, taking into account of other factors, i.e., characteristics of the properties, locations, is estimated to be

approximately RMB18,033,000 as at 31 December 2014.

The investment properties are leased to third parties under operating leases, further details of which are included

in note 34.

Fair value hierarchy

The following table illustrates the fair value measurement hierarchy of the Group’s investment properties:

Fair value measurements as at 31 December 2014 using

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RMB’000 RMB’000 RMB’000 RMB’000
Fair value measurement for:
Commercial properties = 18,033 - 18,033
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Group
2014 2013
RMB’000 RMB’000
Carrying amount at 1 January 220,992 152,707
Additions 3,358 5,468
Transfer from construction in progress (note 13) 45,782 69,144
Amortisation for the year (note 6) (6,958) (6,327)
Carrying amount at 31 December 263,174 220,992
Portion classified as current assets (7,657) (6,631)
Non-current portion 255,517 214,361

The leasehold land is situated in Mainland China and is held under a medium term lease.

31 December

31 December

2014 2013
RMB’000 RMB’000

Lease terms, at carrying amount:
Long term leases of not less than 50 years 210,226 164,849
Medium term leases of less than 50 years but not less than 10 years 52,948 56,143
263,174 220,992

As at the date of approval of these financial statements, the Group was in the process of applying for the

title certificates of certain of its land use rights with an aggregate net carrying amount of approximately

RMB3,216,000. The Directors are of the view that the Group is entitled to lawfully and validly occupy and

use the above-mentioned land. The Directors are also of the opinion that the aforesaid matter did not have any

significant impact on the Group’s financial position as at 31 December 2014.
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16.

GOODWILL
Group
2014 2013
RMB’000 RMB’000
Cost and carrying amount at 1 January 9,215 9,215
Acquisition of subsidiaries (note 33) 25,631 -
Cost and carrying amount at 31 December 34,846 9,215

Goodwill acquired through two business combinations in 2014 and 2011 in the amounts of RMB14,883,000 and

RMB6,843,000, respectively, are allocated to two natural gas cash-generating units for impairment testing.

The recoverable amounts of these two cash-generating units have been determined based on a value in use
calculation using cash flow projections based on a financial budget covering a 5 year period approved by senior

management. The discount rate applied to the cash flow projections was 12% and 10%, respectively.

Assumptions were used in the value in use calculation of these two cash-generating units for 31 December
2014. The following describes each key assumption on which management has based its cash flow projection to

undertake impairment testing of goodwill.

Budgeted gross margins — The basis used to determine the value assigned to the budgeted gross margins is the
average gross margin achieved in the year immediately before the budget year, increased for expected efficiency
improvements, and expected market development.

Discount rate — The discount rate used is before tax and reflects specific risks relating to the relevant unit.

The values assigned to the key assumptions on market development and discount rates are consistent with external

information sources.
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Group
Exclusive
rights of
Office Operating natural gas
software concession operations Total
RMB’000 RMB’000 RMB’000 RMB’000
(note a) (note b)
2014
Cost:
At 1 January 11,053 2,535,704 - 2,546,757
Additions 2,807 - - 2,807
Acquisition of subsidiaries (note 33) - - 16,547 16,547
At 31 December 13,860 2,535,704 16,547 2,566,111
Accumulated amortisation:
At 1 January (5,930) (293,793) - (299,723)
Amortisation for the year (note 6) (2,204) (101,427) - (103,631)
At 31 December (8,134) (395,220) - (403,354)
Net carrying amount:
At 31 December 2014 5,726 2,140,484 16,547 2,162,757
At 1 January 2014 5,123 2,241,911 - 2,247,034
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17. INTANGIBLE ASSETS (continued)

Group (continued)

Operating
Office software concession Total
RMB’000 RMB’000 RMB’000
(note a)
2013
Cost:
At 1 January 8,772 2,535,704 2,544,476
Additions 2,281 - 2,281
At 31 December 11,053 2,535,704 2,546,757
Accumulated amortisation:
At 1 January (4,203) (192,364) (196,567)
Amortisation for the year (note 6) (1,727) (101,429) (103,156)
At 31 December (5,930) (293,793) (299,723)
Net carrying amount:
At 31 December 2013 5,123 2,241,911 2,247,034
At 1 January 2013 4,569 2,343,340 2,347,909
Notes:
(a)  On 30 November 2010 and 25 April 2011, the Group respectively entered into two service concession arrangements with

a governmental authority concerning the operation of two of its self-constructed wind power plants. Pursuant to these
service concession arrangements, the Group transferred the carrying amounts of the related property, plant and equipment
and the prepaid land lease payments to operating concession to intangible assets. The arrangements involve the Group as
an operator operating and maintaining the infrastructure at a specified level of serviceability for a period of 25 years (the
“service concession period”) and restoring the sites of the infrastructure at a specified level of serviceability at the end of
the service concession periods, and the Group will be paid for its service over the relevant periods of the service concession

arrangements at a price stipulated through a pricing mechanism.

(b)  During the year, the Group acquired four exclusive rights of natural gas operations through acquisitions of subsidiaries.
Further details of these acquisitions are included in note 33. The exclusive rights of natural gas operations are amortised

on a straight-line method over the period of 28-30 years.
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Company
2014 2013
Office Office
software software
RMB’000 RMB’000
Cost:
At 1 January 763 584
Additions 497 179
At 31 December 1,260 763
Accumulated amortisation:
At 1 January (353) (221)
Amortisation for the year (205) (132)
At 31 December (558) (353)
Net carrying amount:
At 31 December 702 410
At 1 January 410 363

INVESTMENTS IN SUBSIDIARIES

Company
31 December 31 December
2014 2013
RMB’000 RMB’000
Unlisted investments, at cost 4,943,326 4,028,626
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INVESTMENTS IN SUBSIDIARIES (continued)

Particulars of the subsidiaries of the Company are as follows:

Place and date of

Percentage of equity
interest attributable to

establishment/place Fully paid-up the Company
Company name** Notes  of operations capital Direct Indirect Principal activities
HECIC New-energy Co., Ltd. (‘HECIC The PRC/ RMB3,567,300,000 100 - Wind power generation, wind
New-energy”) Mainland China farm investment and service
(A RA ) 17 July 2006 consuling
HECIC Zhangjiakou Wind Energy Co., The PRC/ RMB204,750,000 - 100 Wind power generation
Lid. Mainland China
(AR ER R 1 RREH RA ) 22 November 2005
HECIC Zhongxing Wind Energy Co., The PRC/ RMB163,000,000 - 70 Wind power generation
Lid. Mainland China
(AL BUR A R 7] 20 April 2006
HECIC Yuzhou Wind Energy Co., Lid. @) The PRC/ RMB364,000,000 - 55.92 Wind power generation
(AL SR EE A B ) Mainland China
18 January 2007
HECIC Longyuan Chongli Wind Energy (i) The PRC/ RMB95,000,000 - 50 Wind power generation
Co., Lud. Mainland China
(MRS EEF AR AR ) 26 March 2007
CIC Yanshan (Guyuan) Wind Power The PRC/ RMB423,000,000 - 100 Wind power generation
Co., Ltd. Mainland China
(REBUHEIL () B RAR) 3 March 2009
Chongli CIC Huashi Wind Energy Co., (i) The PRC/ RMB178,600,000 - 51 Wind power generation
Lid. Mainland China
(FERRERREARAT) 26 March 2008
Linggiu CIC Hengguan Wind Energy (i) The PRC/ RMB182,500,000 - 55 Wind power generation
Co., Lud. Mainland China
(BERRETRRARAT) 18 July 2008
Zhangbei Huashi CIC Wind Energy Co., (i) The PRC/ RMB380,000,000 - 49 Wind power generation
Ld. Mainland China
(RAETREARARAA) 24 April 2008
Hebei Suntien Kechuang New Energy The PRC/ RMB108,800,000 - 100 Provision of maintenance and
Technology Co., Ltd. Mainland China consultancy services in relation
(LB KRR RE i A IR D) 29 March 2010 to wind farms and other new
energies
Chengde Yuyuan Wind Energy Co., Led. (i) The PRC/ RMB80,000,000 - 60 Wind power generation
(REREREARAR) Mainland China
6 April 2010
Changli Suntien Wind Energy The PRC/ RMB86,000,000 - 100 Wind power generation
Co., Ltd. Mainland China
(B RRRARAH) 4 July 2011
Zhangbei CIC Huashi Wind Energy Co., (i) The PRC/ RMB90,000,000 - 51 Wind power generation
Lud. Mainland China
(REBBERREARAA) 17 July 2010

continued/...
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INVESTMENTS IN SUBSIDIARIES (continued)
Particulars of the subsidiaries of the Company are as follows: (continued)

Percentage of equity
interest attributable to

Place and date of

establishment/place Fully paid-up the Company
Company name** Notes  of operations capital Direct Indirect Principal activities
Laiyuan Suntien Wind Energy Co., Ltd. The PRC/ RMB204,600,000 - 100 Wind power and solar energy
(W KA ARAR) Mainland China generation
25 March 2011
Keyougiangi Suntien Wind Energy Co., The PRC/ RMB37,200,000 - 100 Wind power generation
Lid. Mainland China
(BT K ERA R A ) 10 January 2011
Yuxian Suntien Wind Energy Co., Ltd. The PRC/ RMB486,000,000 - 100 Wind power generation
(PR KB REARAR) Mainland China
27 January 2011
Laoting CIC Wind Energy Co., Ltd. The PRC/ RMB96,000,000 - 100 Wind power generation
(=B R EARAR) Mainland China
19 February 2011
Kangbao Suntien Wind Energy Co., Ltd. The PRC/ RMB28,000,000 - 100 Wind power generation
(RRFREEARAR) Mainland China
3 March 2011
Shangyi Suntien Wind Energy Co., Ltd. The PRC/ RMB14,000,000 - 100 Wind power generation
(HFEHRBEARAR) Mainland China
17 March 2011
Zhangbei Suntien Wind Energy Co., Ltd. The PRC/ RMBS,000,000 - 100 Wind power generation
(RAFEREEARAR) Mainland China
11 April 2011
Guyuan Suntien Wind Energy Co., Ltd. The PRC/ RMB2,000,000 - 100 Wind power generation
(ERHREEARAR) Mainland China
7 May 2012
Chongli Suntien Wind Energy Co., Ld. The PRC/ RMB130,000,000 - 100 Wind power generation
(R REAEARA) Mainland China
16 September 2013
ChengdeYujing New Energy Co., Ltd. The PRC/ RMB10,000,000 - 60 Wind power generation
(REHRHEBHARAR) Mainland China
30 April 2014
HECIC New - Energy (Tangshan) Co., The PRC/ - - 100 Wind power and solar energy
Lud Mainland China generation
(BRI (R 1) ARRAH) 19 June 2014
Suntien Green Energy Weichang Co., The PRC/ RMB318,000,000 - 93.71  Wind power generation
Lid. Mainland China
(B EREREGHRA ) 30 March 2011
Suntien Green Energy (Fengning) Co., The PRC/ RMB6,000,000 92 - Wind power generation
Lid. Mainland China
(BREERE (Y5 HRAR) 9 December 2010
Heilongjiang Suntien Hadian New The PRC/ RMB 10,000,000 80 - Wind power generation
Energy Investment Co., Ltd. Mainland China
(RRELH R BRI 19 April 2012

ARAT)

continued/...
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18.

INVESTMENTS IN SUBSIDIARIES (continued)

Particulars of the subsidiaries of the Company are as follows: (continued)

Percentage of equity

Place and date of interest attributable to
establishment/place Fully paid-up the Company
Company name** Notes  of operations capital Direct Indirect Principal activities
Suntien Green Energy Investment The PRC/ RMB60,000,000 100 Project investment and
(Beijing) Co., Lid. Mainland China investment management
(FReEARERE (U7) ARAH) 27 July 2012
Jianshui Suntien Wind Energy Co., Ltd. The PRC/ RMB93,000,000 100 Wind power generation
(BAHRAEARAR) Mainland China
18 July 2012
Suntien Green Energy (Hong Kong) The PRC/ RMB 106,296,700 100 Project investment and
Corporation Limited (“Suntien Green Hong Kong investment management
Hong Kong’) 29 June 2012
(MRER R (K ARAH)
Xingyang Suntien Wind Energy Co., Ltd. The PRC/ RMB56,000,000 100 Wind power generation
(REHRBEARAR) Mainland China
1 July 2013
Hejing Suntien Green Energy Co., Ltd. The PRC/ RMB32,000,000 - 100 Wind power and solar energy
(REH R EREARAR) Mainland China generation
24 July 2013
Ruogiang Suntien Green Energy Co., The PRC/ RMB73,000,000 100 Wind power generation
Lud. Mainland China
(BERAREORBAHRAA) 30 May 2013
Woulian County Suntien Wind Energy The PRC/ RMB6,000,000 100 Wind power generation
Co., Ltd. Mainland China
(LERRRREARAH) 1 July 2013
Shandong Suntien Yuanjian Wind (i) The PRC/ RMB6,000,000 51 Wind power generation
Energy Co., Ld. Mainland China
(USRH R AREeA R A ) 16 September 2013
Shenzhen Suntien Green Energy The PRC/ RMB64,000,000 100 Project investment and
Investment Co., Ltd. Mainland China investment management
(IR ORBEEARA) 30 October 2013
Junan Suntien Wind Energy Co., Ltd. The PRC/ RMB83,000,000 100 Wind power generation
(ErR KR EARAR) Mainland China
30 September 2013
Hebei Fengning CIC New Energy Co., The PRC/ RMB90,000,000 100 Wind power generation
Lud. Mainland China
(S HREATRERERA ) 4 July 2013
Suntien Liquefied Natural Gas Shahe The PRC/ RMB15,000,000 70 Sale of natural gas and gas
Co., Ltd. Mainland China appliances, connection and
(FRMBAC R BRI ARAT) 2 April 2014 construction of natural gas
pipelines
Suntien Hebei Solar Energy The PRC/ RMB20,000,000 51 Investment and sale of solar
Development Co., Ltd. (“Suntien Mainland China energy appliances and service
Solar Energy Development”) 24 April 2014 consultancy

(MR RF R A R A )

continued/...
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Particulars of the subsidiaries of the Company are as follows: (continued)
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31 December 2014

Place and date of interest attributable to
establishment/place Fully paid-up the Company
Company name** Notes  of operations capital Direct Indirect Principal activities
Shijiazhuang Suntien Shenyu The PRC/ RMB7,000,000 - 43.71* Investment and sale of solar
Photovoltaic Power Co., Ltd. Mainland China energy appliances and service
(“Suntien Shenyu”) 28 October 2014 consultancy
(AR RMGERE D
ARAT)
Lulong County Liuyin Photovoltaic The PRC/ - - 51% Investment and sale of solar
Power Co., Ltd. (“Lulong Liuyin”) Mainland China energy appliances and service
(RAEBAERRENARAR) 19 November 2014 consultancy
Wuming Suntien Green Energy Co., Ltd. The PRC/ - 100 - Wind power generation
(R R B ORBARA) Mainland China
18 December 2014
Huludao Liaohe Oil Field Gas Co., Ltd. The PRC/ RMB20,408,200 51 Sale of natural gas and gas
(‘Huludao Gas”) Mainland China appliances and the connection
(HE R E A AR AR 11 July 2011 and construction of natural gas
pipelines
Suizhong Suntien Liaohe Gas Co., Ltd. The PRC/ RMB100,000 - 51*  Sale of natural gas and gas
(“Suizhong Liaohe”) Mainland China appliances and the connection
(B R AR A ) 14 May 2014 and construction of natural gas
pipelines
Huludao Liaohe Gas Transport Co., Ltd. The PRC/ - - 40.8*  Sale of natural gas and gas
(‘Huludao Liaohe Gas Transport”) Mainland China appliances and gas utilisation
(W TRFER A RAT) 28 May 2014 technology development and
services
Hebei Natural Gas Company Limited (ii) The PRC/ RMB920,000,000 55 Sale of natural gas and gas
(“Hebei Natural Gas”) Mainland China appliances and the connection
(Mg KAREREEAT) 27 April 2001 and construction of natural gas
pipelines
Shijiazhuang CIC Natural Gas Co., Ltd. The PRC/ RMB57,100,000 - 55*  Sale of natural gas and gas
(“Shijiazhuang CIC’) Mainland China appliances and the connection
(ARHERRARARAH) 1 September 2005 and construction of natural gas
pipelines
Zhao County Anda Gas Co., Ltd. (“Zhao The PRC/ RMBS5,000,000 - 55*  Sale of natural gas and gas
County Anda”) Mainland China appliances and the connection
(MBEZREMFARAR) 9 May 2014 and construction of natural gas
pipelines
Pingshan County Huajian Gas Co., Ltd. The PRC/ RMB6,150,000 - 55%  Sale of natural gas to gas vehicles
(“Pingshan Huajian”) Mainland China
(FUBERREHRAR) 28 October 2013
Hebei Zhaodu Natural Gas Co., Ltd. The PRC/ RMB20,000,000 = 38.5* Sale of natural gas and gas
(“Hebei Zhaodu”) Mainland China appliances and the connection

(MR RRFHERGTEATR)

21 November 2007

and construction of natural gas
pipelines
continued/...
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18.

INVESTMENTS IN SUBSIDIARIES (continued)

Particulars of the subsidiaries of the Company are as follows: (continued)

Percentage of equity

Place and date of interest attributable to
establishment/place Fully paid-up the Company
Company name** Notes  of operations capital Direct Indirect Principal activities
Handan Langtuo Natural Gas Sale Co., The PRC/ RMB1,000,000 - 38.5% Sale of natural gas and gas
Ltd. (‘Handan Langtuo”) Mainland China appliances
(BRI R AR EARAF) 5 Mach 2014
Chengde City CIC Natural Gas Co., Ltd. The PRC/ RMB75,000,000 - 49.5%  Sale of natural gas and gas
(“Chengde CIC”) Mainland China appliances and the connection
(REMERERREREEAT) 15 June 2009 and construction of natural gas
pipelines
Ningjin County CIC Natural Gas Co., The PRC/ RMB20,000,000 - 28.05* The connection and construction
Ld. (“Ningjin CIC’) Mainland China of gas pipelines and sale of
(FEBERRRAFARELAA) 17 May 2010 natural gas appliances
Shijiazhuang Huabo Nature Gas Co., The PRC/ RMB19,000,000 - 30.25* Sale of natural gas and gas
Ltd. (“Huabo”) Mainland China appliances and the connection
(AR HEEHIREARAR) 21 December 2010 and construction of natural gas
pipelines
Jinzhou CIC Gas Co., Ltd. (“Jinzhou The PRC/ RMB18,159,877 - 55*  Sale of natural gas and gas
CIC") Mainland China appliances and the connection
(BT AARAH) 19 July 2004 and construction of natural gas
pipelines
Shenzhou CIC Gas Co., Ltd. (“Shenzhou The PRC/ RMBI11,758,114 - 55* Sale of natural gas and gas
CIC") Mainland China appliances and the connection
(M BB AA RAR) 23 December 2005 and construction of natural gas
pipelines
Xinji CIC Gas Co., Lid. (“Xinji CIC") The PRC/ RMB15,000,000 - 55% Sale of natural gas and gas
(FETREMAARAH) Mainland China appliances and the connection
7 February 2007 and construction of natural gas
pipelines
Shijiazhuang Jiran Pipeline Engineering The PRC/ RMB63,750,000 - 33* Connection and construction of
Co., Led. (“Shijiazhuang Jiran”) Mainland China natural gas pipelines
(AREEREETRARAR) 20 December 2013
Xingtai Jiran Auto Gas Co., Ltd. The PRC/ RMB50,000,000 - 30.25* Sale of natural gas to gas vehicles
(“Xingtai Jiran”) Mainland China and gas appliances
(R REARA ) 24 December 2013
Baoding Natural Gas Co., Ltd. (“Baoding The PRC/ RMB20,000,000 - 55%  Sale of natural gas to gas vehicles
CIC’) Mainland China and gas appliances
(RERBAARARLHA) 5 March 2014
Anguo Huagang Gas Co., Ltd. (“Anguo The PRC/ RMB5,000,000 - 28.05*  Sale of natural gas to gas vehicles
Huagang”) Mainland China and gas appliances
(KEMEERRARAT) 9 March 2011
Li County CIC Natural Gas Co., Ltd. The PRC/ - - 33*  The connection and construction
(“Li County CIC”) Mainland China of gas pipelines
(BHRERRRFHRAH) 26 December 2014
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INVESTMENTS IN SUBSIDIARIES (continued)

*ok

Shijiazhuang CIC, Hebei Zhaodu, Chengde CIC, Ningjin CIC, Huabo, Jinzhou CIC, Shenzhou CIC, Xinji CIC,
Shijiazhuang Jiran, Xingtai Jiran, Baoding CIC, Anguo Huagang and Li County CIC are respectively 100%-owned,
70%-owned, 90%-owned, 51%-owned, 55%-owned, 100%-owned, 100%-owned, 100%-owned, 60%-owned,
55%-owned, 100%-owned, 51%-owned and 60%-owned subsidiaries of Hebei Natural Gas, a 55%-owned subsidiary of
the Company. Besides, Suntien Shenyu and Lulong Liuyin are respectively 86%-owned and 100%-owned subsidiaries of
Suntien Solar Energy Development, a 51%-owned subsidiary of the Company. Suizhong Liache and Huludao Liache Gas
Transport are respectively 100%-owned and 80%-owned subsidiaries of Huludao Gas, a 51%-owned subsidiary of the
Company. Zhao County Anda and Pingshan Huajian are both 100%-owned subsidiaries of Shijiazhuang CIC. Handan
Langtuo is a 100%-owned subsidiary of Hebei Zhaodu.

Except for Suntien Green Hong Kong, which was established in Hong Kong and Hebei Natural Gas, which is an equity
joint venture in which a foreign investor owns a 45% sharcholding interest, have English company names, the companies
registered in the Mainland China do not have registered English name and the English names shown above represent the

best efforts of the management of the Company in directly translating the Chinese names of the companies.

All the above subsidiaries are limited liability companies.

Notes:

@@

(ii)

A subsidiary of the Company (the “Subsidiary”) and the Company indirectly either owns half or less than half of the
equity interests in certain companies or owns more than half of equity interests but the voting power attached to the
equity interests does not allow the Subsidiary or the Company to have the power to govern the financial and operating
activities of these companies according to the articles of association of these companies. According to the articles
of association, the Subsidiary or the Company is the biggest equity owner of these companies and no other equity
owners individually or in the aggregate have the power to control these companies. The Subsidiary or the Company
signed shareholders” voting agreements with other equity owners of these companies, whereby such equity owners have
committed to attend shareholders’ meeting together with, and to vote in shareholders’ meeting in the same manner as,
the representatives of the Subsidiary or the Company. Such equity owners have also confirmed that the above-mentioned
attendance and voting arrangements with the Subsidiary or the Company existed since the establishment of these
companies or the Subsidiary or the Company becoming the biggest equity owner of these companies. The PRC lawyer
of the Company confirmed that the shareholders’ voting agreements are valid under the relevant PRC laws. On top of
the shareholders” voting agreements, the Subsidiary or the Company controlled the operation of these companies by
appointing senior management, approving the annual budget and determining the remuneration of senior management,
etc. Considering the above-mentioned factors, the Directors are of the opinion that the Group has rights to variable
returns from its involvement with these companies and that it has the ability to direct the relevant activities of these
companies during the years ended 31 December 2014 and 2013. Therefore, the financial statements of these companies

are consolidated by the Company during the years ended 31 December 2014 and 2013.

Hebei Natural Gas is a Sino-foreign equity joint venture with limited liability established under the Company Law of the
PRC and the Law of Sino-foreign Equity Joint Venture. According to the articles of association of Hebei Natural Gas, the
Company is able to nominate four out of seven directors at the board of Hebei Natural Gas and a simple majority of the
board is sufficient to approve and make normal daily financial and operating policies and decisions of Hebei Natural Gas.
The voting power attached to the equity interest held by the Company in Hebei Natural Gas allows the Company to have
the power to govern the financial and operating activities of Hebei Natural Gas according to the articles of association of
Hebei Natural Gas. The Directors are of the opinion that the Company has been able to control Hebei Natural Gas since
its establishment. Therefore, the financial statements of Hebei Natural Gas have been consolidated by the Company in its

consolidated financial statements since the establishment of Hebei Natural Gas.
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INVESTMENTS IN SUBSIDIARIES (continued)

Details of the Group’s subsidiary that has material non-controlling interests are set out below:

2014 2013
Percentage of equity interest held by non-controlling interests:
Hebei Natural Gas 45% 45%
2014 2013
RMB’000 RMB’000
Profit for the year allocated to non-controlling interests:
Hebei Natural Gas 172,348 167,259
Dividends paid to non-controlling interests:
Hebei Natural Gas 145,912 137,146
Accumulated balances of non-controlling interests at the reporting dates:
Hebei Natural Gas 677,228 470,335

The following tables illustrate the summarised financial information of Hebei Natural Gas. The amounts disclosed

are before any inter-company eliminations:

2014 2013

RMB’000 RMB’000

Revenue 3,903,382 3,327,464
Total expenses (3,528,199) (2,960,756)
Profit for the year 375,183 366,708
Total comprehensive income for the year 375,183 366,708
Current assets 1,512,157 1,090,067
Non-current assets 2,584,960 2,159,999
Current liabilities (1,211,335) (1,082,722)
Non-current liabilities (1,298,247) (1,045,810)
Net cash flows (used in)/from operating activities (48,043) 453,032
Net cash flows used in investing activities (305,210) (581,117)
Net cash flows from financing activities 234,218 421,818
Net (decrease)/increase in cash and cash equivalents (119,035) 293,733
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Group
31 December 31 December
2014 2013
RMB’000 RMB’000
Share of net assets 923,868 893,795

Particulars of the principal associates of the Group are as follows:

Place and date of

Percentage of equity

interest attributable

establishment/place Fully paid-up to the Company
Company name* of operations capital Indirect Principal activities
Hebei Weichang Longyuan CIC Wind The PRC/ RMB209,300,000 50 Wind power generation
Energy Generation Co., Ltd. (‘Longyuan ~ Mainland China
CIC”) 25 August 2006
(6B S IR e A B A PR A F)
Longyuan CIC (Chengde) Wind Energy The PRC/ RMB307,850,000 45 Wind power generation
Generation Co., Ltd. (“Chengde Wind Mainland China
Energy”) 27 March 2009
(REVRREAR ORTE) BB BHRAR)
Longyuan CIC (Chengde Weichang) Wind ~ The PRC/ RMB138,320,000 45 Wind power generation
Energy Generation Co., Ltd. (“Weichang ~ Mainland China
Wind Energy”) 27 March 2009
(REVRE AR CRIERY) B3 B A RA )
PetroChina Jintang Liquefied Natural Gas ~ The PRC/ RMB2,600,000,000 11** Natural gas storage and
Co., Ltd. (“Jingtang LNG”) Mainland China production

(FAMR R RARARAT)

*

28 September 2012

The English names of the companies registered in the Mainland China represent the best efforts of the management of the

Company in directly translating the Chinese names of the companies as no English names have been registered.

*ok

Jingtang LNG is a 20%-owned associate of Hebei Natural Gas.

All the above associates are considered material associates to the Group, and they are strategic partners of the

Group engaged in wind power generation or natural gas business. They are accounted for using the equity method.
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INVESTMENTS IN ASSOCIATES (continued)

The following table illustrates the summarised financial information of the above associates adjusted for any

differences in accounting policies, and reconciled to the carrying amount in the consolidated financial statements:

Longyuan CIC

31 December

31 December

2014 2013

RMB’000 RMB’000

Current assets 215,179 198,978

Non-current assets 733,940 773,486

Current liabilities (233,810) (263,509)

Non-current financial liabilities, excluding trade and other payables and provisions (449,506) (435,474)

Net assets 265,803 273,481
Reconciliation to the Group’s interest in the associate:

Proportion of the Group’s ownership 50% 50%

Carrying amount of the investment 132,901 136,741

2014 2013

RMB’000 RMB’000

Revenue 133,477 152,447

Profit for the year 34,173 38,153

Total comprehensive income for the year 34,173 38,153

Dividend received 20,925 38,559

Chengde Wind Energy

31 December 31 December
2014 2013
RMB’000 RMB’000
Current assets 115,124 172,546
Non-current assets 559,010 591,252
Current liabilities (135,011) (134,375)
Non-current financial liabilities, excluding trade and other payables and provisions (176,716) (270,482)
Net assets 362,407 358,941

Reconciliation to the Group’s interest in the associate:
Proportion of the Group’s ownership 45% 45%
Carrying amount of the investment 163,083 161,523
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2014 2013

RMB’000 RMB’000

Revenue 107,342 122,063
Profit for the year 34,113 34,068
Total comprehensive income for the year 34,113 34,068
Dividend received 13,791 29,715

Weichang Wind Energy

31 December 31 December
2014 2013
RMB’000 RMB’000
Current assets 73,864 62,329
Non-current assets 311,150 327,419
Current liabilities (162,280) (142,190)
Non-current financial liabilities, excluding trade and other payables and provisions (57,000) (87,000)
Net assets 165,734 160,558

Reconciliation to the Group’s interest in the associate:
Proportion of the Group’s ownership 45% 45%
Carrying amount of the investment 74,581 72,251
2014 2013
RMB’000 RMB’000
Revenue 61,728 71,367
Profit for the year 16,126 12,234
Total comprehensive income for the year 16,126 12,234
Dividend received 4,927 27,586
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19.

INVESTMENTS IN ASSOCIATES (continued)
Jingtang LNG
31 December 31 December
2014 2013
RMB’000 RMB’000
Current assets 46,079 116,437
Non-current assets 5,404,273 5,867,248
Current liabilities (640,239) (476,184)
Non-current financial liabilities, excluding trade and other payables and provisions (2,060,000) (2,887,810)
Net assets 2,750,113 2,619,691
Reconciliation to the Group’s interest in the associate:
Proportion of the Group’s ownership 20% 20%
Group’s share of net assets 550,023 523,938
Carrying amount of the investment 550,023 520,000
2014 2013
RMB’000 RMB’000
Revenue 674,098 84,531
Profit for the year 125,353 19,690
Total comprehensive income for the year 125,353 19,690

Dividend received _ _

Considering Jingtang LNG, an entity established in 2012 in which the Group owns a 20%-equity interest, has
completed the construction of its LNG production facilities and gradually commenced its operations in late
2013, management during the year re-assessed the Company’s relationship with Jingtang LNG. With reference
to the factors below, in the opinion of the Directors of Company, the Group have significant influence over
Jingtang LNG since its establishment in 2012: (1) a 20%-equity interest in Jingtang LNG; (2) the right to appoint
a representative to the board of directors of Jingtang LNG; (3) the continuous participation of its appointed
board representative in formulating the financial and operating policies of Jingtang LNG. Accordingly, the
Group reclassified and presented its equity investment in Jingtang LNG from available-for-sale investment to
investment in associate, thereby applying equity method to account for the Group’s share of the operating results
and of the net assets of Jingtang LNG. In addition, the comparative amounts of available-for-sale investments
and investments in associates have therefore been reclassified to conform with the current year’s presentation. In
the opinion of the Directors of the Company, the financial impact of the above-mentioned reclassification and
the adoption of equity method over Jingtang LNG on the Group’s previously issued statements is considered

insignificant.
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31 December 2014

The following table illustrates the financial information of the Group’s associate that is not individually material:

31 December

31 December

2014 2013

RMB’000 RMB’000

Share of the associate’s profit for the year - =
Share of the associate’s total comprehensive income - -
Carrying amount of the Group’s investment in the associate at end of the year 3,280 3,280

INVESTMENT IN A JOINT VENTURE

Group and Company

31 December

31 December

2014 2013
RMB’000 RMB’000
Share of net assets 60,000 60,000
Particulars of the joint venture of the Group and the Company are as follows:
Percentage of equity
Place and date of interest attributable to
establishment/place the Company
Company name* of operations Fully paid-up capital Direct  Indirect Principal activities

Hebei Suntien Guohua Gas Co., Ld. The PRC/ Mainland RMB120,000,000 50 — Construction of nature gas
(“Suntien Guohua”) China pipelines

(AL KB RFA RERE L) 26 September 2013

* The English name of the company registered in the Mainland China represents the best efforts of the management of the

Company in directly translating the Chinese name of the company as no English name has been registered.
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INVESTMENT IN A JOINT VENTURE (continued)

The Group’s and the Company’s investment in Suntien Guohua is accounted for using the equity method. The

following table illustrates the summarised financial information of Suntien Guohua, and reconciled to the carrying

amount in the financial statements:

31 December

31 December

2014 2013

RMB’000 RMB’000

Cash and cash equivalents 104,490 119,758

Other current assets 7,807 156

Non-current assets 142,510 11,106

Other current liabilities (54,807) (11,020)

Non-current financial liabilities, excluding trade and other payables and provisions (80,000) -

Net assets 120,000 120,000
Reconciliation to the Group’s interest in the joint venture:

Proportion of the Group’s ownership 50% 50%

Carrying amount of the investment 60,000 60,000

2014 2013

RMB’000 RMB’000

Profit for the year
Total comprehensive income for the year

Dividend received
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Group
31 December 31 December
2014 2013
RMB’000 RMB’000
Unlisted debt investments 7,500 7,500

Held-to-maturity investments are analysed as follows:

31 December

31 December

2014 2013
RMB’000 RMB’000
Corporate entity 7,500 7,500

As at 31 December 2014, the effective interest rate of the held-to-maturity investments was 6.15% per annum (31

December 2013: 6.55% per annum). The carrying amounts of the held-to-maturity investments approximate to

their fair values.
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22. AVAILABLE-FOR-SALE INVESTMENTS

Group
31 December 31 December
2014 2013
RMB’000 RMB’000
Unlisted equity investments, at cost (i) 103,400 53,400
Other financial assets (ii) 230,000 150,000
333,400 203,400
Portion classified as non-current assets (103,400) (53,400)
Current portion 230,000 150,000

Company
31 December 31 December
2014 2013
RMB’000 RMB’000
Unlisted equity investments, at cost (i) 100,000 50,000
Other financial assets (ii) 230,000 150,000
330,000 200,000
Portion classified as non-current assets (100,000) (50,000)
Current portion 230,000 150,000

(i)  The unlisted equity investments are equity securities issued by private entities established in the PRC.

They are measured at cost less impairment at each reporting date because the range of reasonable fair value

estimates is so significant that the Directors are of the opinion that their fair values cannot be measured

reliably. The Group does not intend to dispose of them in the near future.

(i)  The other financial assets represented corporate wealth management products purchased by the Company

from certain banks. The principals of the above products are guaranteed by banks with repayment due date

within the terms.

No other comprehensive income or loss was recognised in the consolidated statement of comprehensive income

for the year ended 31 December 2014 because the aggregate changes of fair value of such financial assets were

immaterial since their respective acquisition dates.
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DEFERRED TAX ASSETS

The movements in deferred tax assets during the years are as follows:

Group
2014 2013
RMB’000 RMB’000
Deferred tax assets:
At 1 January 3,730 200
Deferred tax credited to the statement of comprehensive income during the year (note 9) 702 3,530
At 31 December 4,432 3,730

The deferred tax assets are attributed to the following items, which are reflected in the consolidated statement of

financial position:

31 December 31 December
2014 2013
RMB’000 RMB’000
Deferred tax assets:
Impairment provision 4,432 3,730

As at 31 December 2014, tax losses of the Group arising in the PRC were RMB106,576,000 (31 December
2013: RMB48,340,000), which had not been recognised as deferred tax assets. The tax losses were available for
a maximum of five years for offsetting against future taxable profits of the companies in which the losses arose.
Deferred tax assets have not been recognised in respect of the tax losses as it is not considered probable that taxable

profits will be available against which the tax losses can be utilised.

INVENTORIES
Group

31 December 31 December
2014 2013
RMB’000 RMB’000
Natural gas 10,736 9,285
Spare parts and others 32,014 33,032
Low-value consumables 358 291
43,108 42,608
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25.

TRADE AND BILLS RECEIVABLES

The majority of the Group’s revenues are generated through sales of natural gas and electricity. The credit period
offered by the Group to customers of natural gas and electricity generally ranges from one month to two months.
The Group secks to maintain strict control over its outstanding receivables and minimise credit risk. Overdue
balances are reviewed regularly by senior management. The Group does not hold any collateral or other credit

enhancements over these balances. Trade and bills receivables are non-interest-bearing.

Group
31 December 31 December
2014 2013
RMB’000 RMB’000
Trade and bills receivables 1,457,073 923,565
Impairment (55,368) (77,881)
1,401,705 845,684

Included in the trade receivables as at 31 December 2014 was receivables under two service concession
arrangements in an aggregate amount of RMB61,409,000 (31 December 2013: RMB43,993,000).

An aging analysis of trade and bills receivables, based on the invoice date, as at the reporting date is as follows:

31 December 31 December

2014 2013

RMB’000 RMB’000

Within 3 months 865,511 730,853
3 to 6 months 454,973 74,401
6 months to 1 year 69,118 38,377
1 to 2 years 10,690 1,237
2 to 3 years 1,088 740
Over 3 years 325 76
1,401,705 845,684
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The movements in provision for impairment of trade receivables are as follows:

31 December 2014

Group
2014 2013
RMB’000 RMB’000
At 1 January 77,881 39,825
Impairment losses recognised (note 6) 7,263 33,821
Transferred from provision for impairment of other receivables (note 26) - 4,280
Reversal (note 6) (4,456) (45)
Write-off (25,320) -
At 31 December 55,368 77,881

Included in the above provision for impairment of trade receivables is a provision for individually impaired trade
receivables of RMB55,368,000 (31 December 2013: RMB77,881,000) with an aggregate carrying amount before

provision of RMB112,875,000 (31 December 2013: RMB85,043,000).

The individually impaired trade receivables relate to customers that were in default in principal payments or were

in financial difficulties and only a portion of the receivables is expected to be recovered.

An aging analysis of the trade and bills receivables, that are neither individually nor collectively considered to be

impaired, is as follows:

Group
31 December 31 December
2014 2013
RMB’000 RMB’000
Neither past due nor impaired 442,098 773,712
Less than 3 months past due 507,686 59,385
3 to 6 months past due 357,341 2,515
6 months to 1 year past due 26,502 1,284
1 to 2 years past due 9,347 1,321
2 to 3 years past due 919 305
more than 3 years past due 305 =
1,344,198 838,522

Receivables that were neither past due nor impaired primarily relate to either local power grid companies or certain

long-term customers or for whom there was no recent history of default.

159



160

China Suntien Green Energy Corporation Limited  Annual Report 2014

Notes to Financial Statements

31 December 2014

25.

26.

TRADE AND BILLS RECEIVABLES (continued)

Group (continued)

Receivables that were past due but not impaired relate to a number of independent customers that have a good
track record with the Group. Based on past experience, the Directors are of the opinion that no provision for
impairment is necessary in respect of these balances as there has not been a significant change in credit quality and

the balances are still considered fully recoverable.

The amount due from fellow subsidiaries of the Group included in the trade receivables is as follows:

31 December 31 December

2014 2013

RMB’000 RMB’000

Fellow subsidiaries - 304

The above amount was unsecured, non-interest-bearing and repayable on similar credit terms to those offered to

the major customers of the Group.

PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

Group Company
31 December 31 December 31 December 31 December
2014 2013 2014 2013
RMB’000 RMB’000 RMB’000 RMB’000
Prepayments to suppliers 542,209 190,777 202 -
Deductible VAT 748,218 720,328 - -
CERs receivable - 8,931 - =
Deposits and other receivables 140,858 108,548 3,373,647 3,769,129
Dividend receivable - = 204,219 -
Other prepayments - 10,271 - 808
1,431,285 1,038,855 3,578,068 3,769,937
Less: Impairment (1,435) (8,749) - -
1,429,850 1,030,106 3,578,068 3,769,937
Portion classified as non-current assets (978,856) (621,940) (1,996,892) (1,992,789)
Current portion 450,994 408,166 1,581,176 1,777,148
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The movements in provision for impairment of prepayments, deposits and other receivables are as follows:

Group
2014 2013
RMB’000 RMB’000
At 1 January 8,749 13,029
Transferred to provision for impairment of trade receivables (note 25) - (4,280)
Write-off (7,314) =
At 31 December 1,435 8,749

Included in the above provision for impairment of prepayments, deposits and other receivables is a provision for
individually impaired other receivables of RMB1,435,000 (31 December 2013: RMB8,749,000) with an aggregate

carrying amount before provision of RMB14,085,000 (31 December 2013: RMB19,296,000).

The amounts due from related parties included in prepayments, deposits and other receivables are as follows:

Group Company
31 December 31 December 31 December 31 December
2014 2013 2014 2013
RMB’000 RMB’000 RMB’000 RMB’000
Fellow subsidiaries 31,951 1,088 31,365 404
Subsidiaries - = 3,321,461 3,755,718
31,951 1,088 3,352,826 3,756,122

The above amounts are unsecured, non-interest-bearing and have no fixed terms of repayment, except for the

amounts due from subsidiaries which bear interest at rates ranging from 5.60% to 6.15% per annum (2013:

5.60% to 6.15%).
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27. CASH AND CASH EQUIVALENTS AND PLEDGED DEPOSITS

Group
31 December 31 December
2014 2013
RMB’000 RMB’000
Cash and bank balances 2,667,484 1,447,478
Time deposits 530,332 222,176
3,197,816 1,669,654
Less: Pledged bank balances for letters of guarantee (30,397) (64)
Cash and cash equivalents in the consolidated statement of financial position 3,167,419 1,669,590
Less: Non-pledged time deposits with original maturity
of more than three months when acquired (328,390) -
Cash and cash equivalents in the consolidated statement of cash flows 2,839,029 1,669,590
Cash and bank balances and time deposits denominated in:
- RMB 2,614,148 1,657,250
- Hong Kong dollar 583,668 12,404
3,197,816 1,669,654
Company
31 December 31 December
2014 2013
RMB’000 RMB’000
Cash and bank balances 777,125 362,123
Time deposits 398,750 222,176
Cash and cash equivalents in the statement of financial position 1,175,875 584,299
Cash and bank balances and time deposits denominated in:
- RMB 592,412 572,059
- Hong Kong dollar 583,463 12,240
1,175,875 584,299
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27. CASH AND CASH EQUIVALENTS AND PLEDGED DEPOSITS (continued)

The RMB is not freely convertible into other currencies. However, under Mainland China’s prevailing rules and
regulations over foreign exchange, the Group is permitted to exchange RMB for other currencies through banks

authorised to conduct foreign exchange business.

Cash at banks earns interest at floating rates based on daily bank deposit rates. Short term time deposits are made
for varying periods of between one day and three months depending on the immediate cash requirements of the
Group, and earn interest at the respective short term time deposit rates. The carrying amounts of the cash and cash
equivalents and pledged deposits in the statement of financial position approximate to their fair values. The bank

balances and pledged deposits are deposited with creditworthy banks with no recent history of default.
28. TRADE AND BILLS PAYABLES

Trade and bills payables are non-interest-bearing and are normally settled within six months.

Group
31 December 31 December
2014 2013
RMB’000 RMB’000
Bills payables 124,000 -
Trade payables 313,247 223,689
437,247 223,689

An aging analysis of the Group’s trade and bills payables, based on the invoice date, as at the reporting date is as

follows:
31 December 31 December
2014 2013
RMB’000 RMB’000
Within 6 months 325,788 157,924
6 months to 1 year 46,072 28,352
1 to 2 years 47,980 26,380
2 to 3 years 9,216 6,336
More than 3 years 8,191 4,697
437,247 223,689
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29. OTHER PAYABLES AND ACCRUALS

Group Company

31 December 31 December 31 December 31 December

2014 2013 2014 2013

RMB’000 RMB’000 RMB’000 RMB’000

Retention money payables 307,350 195,458 - 377
Dividend payable to non-controlling

shareholders - 11,214 - =

Wind turbine and related equipment payables 395,840 378,063 - -

Advances from customers 183,282 144,291 - =

Construction payables 191,740 141,986 - =

Accrued salaries, wages and benefits 52,936 38,178 619 2,865

Other taxes payable 7,576 12,565 681 1,908

Interest payable 88,543 72,941 22,077 15,204

Accrued expenses 40,125 40,125 - =

Others 64,503 106,004 30,943 622,930

1,331,895 1,140,825 54,320 643,284

Portion classified as non-current liabilities (21,007) (18,552) - =

Current portion 1,310,888 1,122,273 54,320 643,284

For retention money payables in respect of warranties granted by the suppliers, the due dates usually range from

one to three years after the completion of the construction work or the preliminary acceptance of equipment.

The amounts due to related parties included in the other payables and accruals are as follows:

Group Company
31 December 31 December 31 December 31 December
2014 2013 2014 2013
RMB’000 RMB’000 RMB’000 RMB’000
HECIC 6,733 733 6,733 733
Fellow subsidiaries 1,142 192 - =
Subsidiaries - = 25,149 617,665
7,875 925 31,882 618,398

The amount due to HECIC represented the fee charged by HECIC for the guarantee of the issue of corporate

bonds, which should be repaid annually (note 37(a)).

Except for the amount due to HECIC and retention money payables which have fixed repayment terms, the above

amounts are unsecured and have no fixed terms of repayment.

Except for the amount due to subsidiaries which bears interest, the above amounts are non-interest-bearing.
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Group
As at 31 December 2014 As at 31 December 2013
Effective Effective
interest interest
rate (%) Maturity RMB’000 rate (%) Maturity RMB’000
Current
Short term bank loans:
— Unsecured 5.0-6.3 2015 1,189,400 5.0-6.0 2014 978,000
Current portion of long
term bank loans:
— Unsecured 5.9-6.6 2015 216,648 5.9-6.6 2014 90,280
— Secured 5.5-6.6 2015 323,890 5.9-6.6 2014 290,690
540,538 380,970
Total current portion 1,729,938 1,358,970
Non-current
Long term bank loans:
— Unsecured 4.8-6.8 2016-2028 2,595,248 5.1-6.6  2015-2027 1,397,769
— Secured 5.5-6.6 2016-2029 3,406,772 5.9-6.6 2015-2028 2,858,029
6,002,020 4,255,798
Long term other borrowing:
— Unsecured 5.7 2017 1,297,143 5.7 2017 1,296,000
Corporate bonds (i):
— Unsecured 5.3-5.4  2017-2018 1,996,892 5.3-5.4  2017-2018 1,992,789
Total non-current portion 9,296,055 7,544,587
11,025,993 8,903,557
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30.

INTEREST-BEARING BANK AND OTHER BORROWINGS (continued)

Company
As at 31 December 2014 As at 31 December 2013
Effective Effective
interest interest
rate (%) Maturity RMB’000 rate (%) Maturity RMB’000
Current
Short term bank loans:

— Unsecured 5.6 2015 100,000 5.6 2014 300,000
Current portion of long

term bank loans:

— Unsecured 6.2 2015 25,600 = = =
Total current portion 125,600 300,000
Non-current
Long term bank loans:

— Secured 6.2 2016-2029 1,144,400 6.6 2015-2028 400,000
Corporate bonds (i):

— Unsecured 5.3-5.4  2017-2018 1,996,892 5.3-5.4  2017-2018 1,992,789
Total non-current portion 3,141,292 2,392,789

3,266,892 2,692,789

(i)  In November 2011, the Company issued corporate bonds with an aggregate value of RMB2 billion. The corporate bonds

were issued at a price of RMB100 each. On 23 December 2011, the corporate bonds were listed on the Shanghai Stock

Exchange.

The corporate bonds are separated into two types of products amounting to RMB1 billion each, namely 6-Year and 7-Year

products, which are repayable respectively on 18 November 2017 and 2018, and their respective applicable interest rates

are 5.3% and 5.4% per annum. At the end of three years and five years, the Company has an option to adjust the interest

rates whereas the holders of the corporate bonds have an option to sell their bonds back to the Company at the face value.
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The maturity profile of the interest-bearing bank and other borrowings as at the reporting date is as follows:

Group
31 December 31 December
2014 2013
RMB’000 RMB’000
Analysed into:
Bank loans repayable:
Within one year 1,729,938 1,358,970
In the second year 1,074,955 437,809
In the third to fifth years, inclusive 1,938,251 1,814,508
Beyond five years 2,988,814 2,003,481
7,731,958 5,614,768
Other borrowings repayable:
In the third to fifth years, inclusive 1,297,143 1,296,000
Corporate bonds repayable:
In the third to fifth years, inclusive 1,996,892 1,992,789
11,025,993 8,903,557

167



China Suntien Green Energy Corporation Limited ~ Annual Report 2014

Notes to Financial Statements

31 December 2014

30. INTEREST-BEARING BANK AND OTHER BORROWINGS (continued)

Company
31 December 31 December
2014 2013
RMB’000 RMB’000
Analysed into:
Bank loans repayable:
Within one year 125,600 300,000
In the second year 67,200 11,428
In the third to fifth years, inclusive 215,800 75,425
Beyond five years 861,400 313,147
1,270,000 700,000
Corporate bonds repayable:
In the third to fifth years, inclusive 1,996,892 1,992,789
3,266,892 2,692,789

Certain interest-bearing bank loans of the Group in an aggregate amount of RMB3,730,662,000 were secured by
the right of future electricity fees collection as at 31 December 2014 (31 December 2013: RMB3,148,719,000).

A long term other borrowing of the Group of RMB1,297,143,000 was guaranteed by HECIC, the ultimate
holding company as at 31 December 2014 (31 December 2013: of RMB1,296,000,000) (note 37(a)).

The corporate bonds of the Company of RMB1,996,892,000 were guaranteed by HECIC, the ultimate holding
company as at 31 December 2014 (31 December 2013: RMB1,992,789,000) (note 37(a)).
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and 1 January 2014 H shares At 31 December 2014
Number Nominal Number Nominal Number Nominal
of shares value of shares value of shares value
’000 RMB’000 ’000 RMB’000 ’000 RMB’000

Registered, issued and fully paid:

— State legal person shares 1,876,156 1,876,156 = = 1,876,156 1,876,156
— H shares 1,362,279 1,362,279 476,725 476,725 1,839,004 1,839,004
3,238,435 3,238,435 476,725 476,725 3,715,160 3,715,160

On 28 January 2014, the Company issued additional 476,725,396 H shares, which were listed on The Hong Kong
Stock Exchange on the same day. The issue price of these H shares was HK$3.35 per share. The net proceeds

from the issuance amounted to RMB1,229,280,000. The registered capital of the Company increased from

RMB3,238,435,000 to RMB3,715,160,396, accordingly, upon completion of the issue of the new shares.
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32. RESERVES

(a)

Group

The amounts of the Group’s reserves and the movements therein for the years ended 31 December 2014

and 2013 are presented in the consolidated statement of changes in equity on page 84 of the financial

statements.
Company
Capital Reserve Retained Proposed
reserve funds earnings dividend Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
At 1 January 2013 1,459,650 61,778 202,525 64,769 1,788,722
Profit for the year - - 378,785 - 378,785
Total comprehensive income for the year (note 10) - - 378,785 - 378,785
Transfer from retained profit - 37,879 (37,879) - -
Declared final 2012 dividend (note 11(a)) = = = (64,769) (64,769)
Proposed final 2013 dividend (note 11(b)) - = (170,897) 170,897 -
At 31 December 2013 1,459,650* 99,657* 372,534* 170,897 2,102,738
Profit for the year - - 379,699 - 379,699
Total comprehensive income for the year (note 10) - - 379,699 - 379,699
Issue of new H shares 752,555 - - - 752,555
Transfer from retained profits = 37,970 (37,970) - -
Declared final 2013 dividend (note 11(b)) = = - (170,897) (170,897)
Proposed final 2014 dividend (note 11(c)) = = (115,170) 115,170 =
At 31 December 2014 2,212,205* 137,627 599,093* 115,170 3,064,095

* These reserve accounts comprise the reserve of RMB2,948,925,000 (31 December 2013:

the statement of financial position as at 31 December 2014.

RMB1,931,841,000) in
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ACQUISITIONS OF SUBSIDIARIES

In August, September and December 2014, the Group acquired 100%, 51% and 51% interests in Pingshan
Huajian, Huludao Gas and Anguo Huagang from three independent third parties, respectively, with a cash
consideration of RMB11,850,000, RMB35,000,000 and RMB22,950,000, respectively.

The fair values of the identifiable assets and liabilities of Pingshan Huajian, Huludao Gas and Anguo Huagang

were as follows:

Fair value
recognised

on acquisition

Notes RMB’000
Property, plant and equipment 13 35,101
Intangible assets 17 16,547
Inventories 368
Interest in subsidiaries 71
Trade and bills receivables 3,228
Prepayments, deposits and other receivables 28,457
Cash and cash equivalents 14,317
Trade and bills payables (9,490)
Other payables and accruals (7,762)
Total identifiable net assets at fair value 80,837
Non-controlling interest (36,668)
Goodwill 16 25,631
Satisfied by cash 69,800
An analysis of the cash flows in respect of the above acquisitions is as follows:
RMB’000

Total cash consideration (69,800)
Cash consideration not yet paid 34,138
Cash and bank balances acquired 14,317
Net outflow of cash and cash equivalents

included in cash flows from investing activities (21,345)

Since the acquisitions, these companies contributed RMB4,080,000 to the Group’s turnover, and a loss of
RMB1,552,000 against the consolidated profit for the year ended 31 December 2014.

Had the combination taken place at the beginning of the year, the revenue and the profit of the Group for the year
would have been RMB5,162,572,000 and RMB496,827,000, respectively.
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34.

OPERATING LEASE ARRANGEMENTS

As lessor

The Group leases its investment properties under operating lease arrangements, with leases negotiated for terms of
six years. The terms of the leases generally also require the tenants to pay security deposits and provide for periodic

rent adjustments according to the then prevailing market conditions.

At 31 December 2014, the Group had total future minimum lease receivables under non-cancellable operating

leases with its tenants falling due as follows:

Group
31 December 31 December
2014 2013
RMB’000 RMB’000

Within one year 807 _
In the second to fifth years, inclusive 3,228 =
After five years 739 =

4,774 -

As lessee

At the reporting date, the Group and the Company had the following total future minimum lease payments under

non-cancellable operating leases in respect of land and buildings:

Group Company
31 December 31 December 31 December 31 December
2014 2013 2014 2013
RMB’000 RMB’000 RMB’000 RMB’000
Within one year 14 4,537 - 1,572
In the second to fifth years, inclusive 54 11,106 - 3,885
Beyond five years 104 104 - -
172 15,747 - 5,457

In 2013, the Company and its holding company HECIC renewed a master tenancy agreement with a leasing
period of three years. In 2014, the Group entered into individual lease agreements with HECIC according to the
terms and conditions set out in the master tenancy agreement, but changed leasing period from three years to one

year. The Group and HECIC will renew the lease agreements yearly.
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In addition to the operating lease commitments detailed above, the Group and the Company had the following

capital commitments as at the end of the reporting period:

Group Company
31 December 31 December 31 December 31 December
2014 2013 2014 2013
RMB’000 RMB’000 RMB’000 RMB’000
Contracted, but not provided for:

Property, plant and equipment 3,341,694 1,145,910 17,225 =
Capital contributions 124,866 = 94,728 =
3,466,560 1,145,910 111,953 -

Authorised, but not contracted for:
Property, plant and equipment 23,430,128 13,222,177 598,450 101,401
Capital contributions 397,700 231,000 - -
23,827,828 13,453,177 598,450 101,401

In addition, the Group’s and the Company’s share of the joint venture’s own capital commitments, which are not

included in the above, is as follows:

Group and Company
31 December 31 December
2014 2013
RMB’000 RMB’000
Contracted, but not provided for:
Property, plant and equipment 17,225 26
Authorised, but not contracted for:
Property, plant and equipment 120,987 245,509
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36.

37.

CONTINGENT LIABILITIES

As at 31 December 2014, the banking facility granted to a joint venture subject to guarantee given to a bank by
the Group was utilised to the extent of approximately RMB80,000,000 (31 December 2013: Nill).

RELATED PARTY TRANSACTIONS

(a) The Group had the following material transactions with related parties during the years
ended 31 December 2014 and 2013:

(i)

Transactions with HECIC*

On 31 March 2010, HECIC, China Pacific Asset Management Co., Ltd. (the “Insurance Lender”)
and HECIC New-energy (a subsidiary of the Company) entered into a secured insurance loan
investment agreement pursuant to which the Insurance Lender agreed to syndicate and lend to
HECIC New-energy RMB1.3 billion for a term of seven years and HECIC irrevocably agreed to
guarantee the payment obligations of HECIC New-energy under the insurance loan investment
agreement (the “Insurance Loan Guarantee”). No fee is payable or charged by HECIC in relation to
its provision of the Insurance Loan Guarantee to HECIC New-energy. On 18 June 2010, HECIC
New-energy fully drew down the syndicated loan of RMB1.3 billion from the Insurance Lender.

On 19 September 2010, the Company entered into an agreement with HECIC which governs the use
of trademarks granted by HECIC to the Group.

On 19 September 2010, the Company and HECIC entered into a master tenancy agreement, pursuant
to which HECIC leased office space at Yu Yuan Plaza to the Group. On 9 June 2013, the Company
and HECIC renewed the master tenancy agreement. In September and October 2014, the Company
and two of its subsidiaries entered into individual lease agreements with HECIC according to the

terms and conditions set out in the new master tenancy agreement. The total rental expense in 2014

was RMB4,027,000 (2013: RMB6,455,000).

On 30 August 2011, the Company entered into an agreement with HECIC pursuant to which
HECIC agreed to provide a guarantee to the Company for the issuance of domestic corporate
bonds with an aggregate nominal value of up to RMB2.0 billion. The guarantee is unconditional
and irrevocable with an annual charge of 0.3% of the nominal value of the corporate bonds to the
Company by HECIC. On 18 November 2011, the Company issued domestic corporate bonds with an
aggregate nominal value of RMB2.0 billion. A guarantee fee of approximately RMB6,000,000 (2013:
RMBG6,000,000) was payable or charged by HECIC for the year ended 31 December 2014.



China Suntien Green Energy Corporation Limited ~Annual Report 2014
Notes to Financial Statements

31 December 2014

37. RELATED PARTY TRANSACTIONS (continued)

(a) The Group had the following material transactions with related parties during the years
ended 31 December 2014 and 2013: (continued)

(i1)

Transactions with fellow subsidiaries*

Transactions with HECIC Group Finance Company Limited

The Company and HECIC Group Finance Company Limited (71t 4% 45 8] BA %5 A PR A
“Group Finance Company”), a fellow subsidiary of the Company, entered into a Financial Service
Framework Agreement on 16 August 2013, pursuant to which the Group will, on a voluntary and
non-compulsory basis, utilise the financial services provided by Group Finance Company, including

(i) the deposit service, (ii) the loan service and (iii) other financial services.
The Company directly holds 10% equity interest in Group Finance Company.

The Group had certain of its cash and time deposits and outstanding interest-bearing loans with

Group Finance Company as summarised below:

31 December 31 December

2014 2013

RMB’000 RMB’000

Cash and time deposits 1,134,301 472,412
Short-term loans 605,000 175,000
Long-term loans 45,000 =
2014 2013

RMB’000 RMB’000

Interest income 8,366 143
Interest expense 24,202 742

As of 31 December 2014, the Group had total loan facilities of RMB1,565 million granted by Group
Finance Company, of which RMBG650 million was utilized.

Transactions with other fellow subsidiaries

2014 2013

RMB’000 RMB’000

Sales of natural gas - 96
Consulting fees 500 -

In the opinion of the Directors, the above related party transactions were conducted in the ordinary

course of business.
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37. RELATED PARTY TRANSACTIONS (continued)

(a)

The Group had the following material transactions with related parties during the years
ended 31 December 2014 and 2013: (continued)

(iii)  Transaction with Company’s joint venture

(iv)

The Company’s has guaranteed certain bank facility made to a joint venture of up to
RMB200,000,000 during 2014. As at As at 31 December 2014, the bank facility was utilised to the
extent of approximately RMB80,000,000 (note 36).

Transactions with other State-owned Enterprises in the PRC

The Group is indirectly controlled by the PRC government and operates in an economic environment
predominated by entities directly or indirectly owned or controlled by the government through its
agencies, affiliates or other organisations (collectively “State-owned Enterprises” (“SOEs”)). During
the year, the Group had transactions with other SOEs, other than HECIC and its subsidiaries,
including, but not limited to, sales of electricity and natural gas, depositing and borrowing money and
purchase of natural gas and materials, receiving construction work services, and entering into service
concession arrangement, in the normal course of business on terms comparable to those with other

non-SOEs.

The individually significant transactions with SOEs are as follows:

2014 2013
RMB’000 RMB’000
Continuing transactions
Sales of electricity
— Jibei Electric Power Company Limited (note) 643,781 764,965
— Hebei Electric Power Corporation (note) 505,244 440,168
— Shanxi Electric Power Corporation (note) 97,250 129,234
— Xinjiang Electric Power Corporation (note) 21,809 15
1,268,084 1,334,382
Purchase of natural gas
— PetroChina Company Limited 2,874,528 2,433,478
— China National Offshore Oil Corporation 74,839 35,005
— China Petrochemical Corporation 45,781 =
2,995,148 2,468,483

Note: These transactions included the sales of electricity generated during the construction and testing period.
These sales are not included in the revenue of electricity sales, and are offset against the cost of property,

plant and equipment.
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37. RELATED PARTY TRANSACTIONS (continued)

(a) The Group had the following material transactions with related parties during the years
ended 31 December 2014 and 2013: (continued)

(iv)  Transactions with other State-owned Enterprises in the PRC (continued)

The Group had certain of its cash and time deposits and outstanding interest-bearing bank loans with

certain state-owned banks in the PRC as at 31 December 2014 and 2013 as summarised below:

31 December 31 December

2014 2013

RMB’000 RMB’000

Cash and time deposits 2,001,225 1,180,826
Short-term bank loans 100,000 700,000
Current portion of long-term bank loans 499,083 339,515
Long-term bank loans 5,749,743 4,007,066
6,348,826 5,046,581

* These related party transactions also constitute connected transactions or continuing connected transactions

as defined in Chapter 14A of the Listing Rules.

(b) Outstanding balances with related parties

Details of the outstanding balances with related parties are set out in notes 25, 26 and 29 to these financial

statements.

(c) Compensation of key management personnel of the Group

Save as disclosed in note 8 to these financial statements, no remuneration has been paid or is payable to
the Directors in respect of any of the period referred to in these consolidated financial statements by the

Company or any of the companies now comprising the Group:

2014 2013

RMB’000 RMB’000

Short term employee benefits 5,972 4,170
Pension scheme contributions 755 698
6,727 4,868
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38.

39.

NOTE TO THE CONSOLIDATED STATEMENT OF CASH FLOWS

Non-cash transactions

During the year ended 31 December 2014, bills receivables amounting to RMB77,400,000 (2013:
RMB178,094,000) were endorsed by the Group to the suppliers of the Group for the purchase of properties, plant

and equipment.

During the year ended 31 December 2014, a dividend payable to a non-controlling sharecholder amounting
to RMB145,912,000 (2013: Nill) was reinvested by this non-controlling sharcholder into a subsidiary of the

Company in which it has interest as a further capital contribution by this non-controlling shareholder.

FINANCIAL INSTRUMENTS BY CATEGORY

The carrying amounts of each of the categories of financial instruments as at the end of the reporting period are as

follows:

Group Company
31 December 31 December 31 December 31 December
2014 2013 2014 2013
RMB’000 RMB’000 RMB’000 RMB’000
Financial assets
Held-to-maturity investments 7,500 7,500 - =
Available-for-sale investments 333,400 203,400 330,000 200,000
Loans and receivables:
Trade and bills receivables 1,401,705 845,684 - =
Financial assets included in prepayments,
deposits and other receivables 58,333 55,507 3,546,921 3,769,129
Pledged deposits 30,397 64 - -
Cash and cash equivalents 3,167,419 1,669,590 1,175,875 584,299
4,998,754 2,781,745 5,052,796 4,553,428
Financial liabilities
Financial liabilities at amortised cost:
Trade and bills payables 437,247 223,689 - -
Financial liabilities included in other
payables and accruals 1,088,101 945,791 53,020 638,511
Interest-bearing bank and other borrowings 11,025,993 8,903,557 3,266,892 2,692,789
Derivative financial instrument 364 - 364 =
12,551,705 10,073,037 3,320,276 3,331,300




40.

China Suntien Green Energy Corporation Limited ~Annual Report 2014
Notes to Financial Statements

31 December 2014

TRANSFERS OF FINANCIAL ASSETS

Transferred financial assets that are not derecognized in their entirety

In 2014, the Group endorsed certain bills receivable accepted by banks in Mainland China (the “Endorsed Bills”)
with a carrying amount of RMB24,816,000 (31 December 2013: RMB32,070,000) to certain of its suppliers
in order to settle trade payables and other payables due to such suppliers (the “Endorsement”). In the opinion
of the Directors, the Group has retained the substantial risks and rewards, which include default risks relating
to the undue Endorsed Bills, and accordingly, the Group continued to recognise the full carrying amounts of
such Endorsed Bills and the associated trade payables and other payable settled. Subsequent to the Endorsement,
the Group does not retain any rights on the use of the Endorsed Bills, including sale, transfer or pledge of the
Endorsed Bills to any other third parties. The aggregate carrying amount of the trade payables and other payables
settled by the Endorsed Bills during the year to which the suppliers have recourse was RMB24,816,000 as at 31
December 2014 (31 December 2013: RMB32,070,000).

In 2014, the Group discounted a commercial acceptance bill (“Discounted Bill”) with a carrying amount of
RMB304,400,000 to banks (“Discount”). The Discounted Bill has a maturity of six months. In the opinion of
the Directors, the Group has retained the substantial risks and rewards, which include default risks relating to
such Discounted Bill, and accordingly, it continued to recognise the full carrying amount of the Discounted Bill
and recognised a short term loan of RMB304,400,000. Subsequent to the Discount, the Group does not retain
any rights on the use of the Discounted Bill, including sale, transfer or pledge of the Discounted Bill to any other
third parties. The carrying amount of the short term loan undertaken through the Discount to which the bank has
recourse was RMB304,400,000 as at 31 December 2014 (31 December 2013: RMB103,000,000).

179



180

China Suntien Green Energy Corporation Limited  Annual Report 2014

Notes to Financial Statements

31 December 2014

41.

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s and the Company’s financial instruments, other than those

with carrying amounts that reasonably approximate to fair values, are as follows:

Group
Carrying amount Fair value
31 December 31 December 31 December 31 December
2014 2013 2014 2013
RMB’000 RMB’000 RMB’000 RMB’000
Financial assets
Available-for-sale investments 230,000 150,000 230,000 150,000
Financial liabilities
Financial liabilities included in
other payables and accruals 1,088,101 945,791 1,085,788 943,387
Interest-bearing bank and
other borrowings 11,025,993 8,903,557 11,025,574 8,902,762
Derivative financial instrument 364 = 364 -
12,114,458 9,849,348 12,111,726 9,846,149
Company
Carrying amount Fair value
31 December 31 December 31 December 31 December
2014 2013 2014 2013
RMB’000 RMB’000 RMB’000 RMB’000
Financial assets
Available-for-sale investments 230,000 150,000 230,000 150,000
Financial liabilities
Financial liabilities included in
other payables and accruals 53,020 638,511 53,020 638,511
Interest-bearing bank and other borrowings 3,266,892 2,692,789 3,266,473 2,691,994
Derivative financial instrument 364 - 364 =
3,320,276 3,331,300 3,319,857 3,330,505
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FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS (continued)

Management has assessed that the fair values of cash and cash equivalents, pledge deposits, financial assets included
in prepayments, deposits and other receivables, trade and bills receivables, held-to-maturity investments and
trade and bills payables, approximate to their carrying amounts largely due to the short term maturities of these

instruments.

The Group’s finance department headed by the finance manager is responsible for determining the policies and
procedures for the fair value measurement of financial instruments. The finance manager reports directly to the
financial controller and the audit committee. At each reporting date, the corporate finance department analyses the
movements in the values of financial instruments and determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the financial controller. The valuation process and results are discussed with

the audit committee twice a year for interim and annual financial reporting.

The fair values of the financial assets and liabilities are included at the amount at which the instrument could be

exchanged in a current transaction between willing parties, other than in a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair values:

The fair values of non-current portion of interest-bearing bank and other borrowings and the non-current portion
of financial liabilities included in other payables and accruals have been calculated by discounting the expected
future cash flows using rates currently available for instruments with similar terms, credit risk and remaining
maturities. The Group’s own non-performance risk for interest-bearing bank and other borrowings and the non-
current portion of financial liabilities included in other payables and accruals as at 31 December 2014 was assessed
to be insignificant.

Fair value hierarchy:

The following tables illustrate the fair value measurement hierarchy of the Group’s financial instruments:

Assets measured at fair value:

Group and Company

Fair value measurement using

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RMB’000 RMB’000 RMB’000 RMB’000
31 December 2014
Available-for-sale investments - 230,000 - 230,000
31 December 2013
Available-for-sale investments - 150,000 - 150,000
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41. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS (continued)

Liabilities measured at fair value:

Group and Company

Fair value measurement using

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RMB’000 RMB’000 RMB’000 RMB’000
31 December 2014
Derivative instrument - 364 - 364
Liabilities for which fair values are disclosed:
Group
Fair value measurement using
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RMB’000 RMB’000 RMB’000 RMB’000
31 December 2014
Financial liabilities included in
other payables and accruals - 1,085,788 - 1,085,788
Interest-bearing bank and
other borrowings - 11,025,574 - 11,025,574
- 12,111,362 - 12,111,362
31 December 2013
Financial liabilities included in
other payables and accruals — 943,387 - 943,387
Interest-bearing bank and
other borrowings - 8,902,762 - 8,902,762
- 9,846,149 - 9,846,149
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FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS (continued)

Liabilities for which fair values are disclosed: (continued)

Company
Fair value measurement using
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RMB’000 RMB’000 RMB’000 RMB’000
31 December 2014
Financial liabilities included in
other payables and accruals - 53,020 - 53,020
Interest-bearing bank and
other borrowings - 3,266,473 - 3,266,473
- 3,319,493 - 3,319,493
31 December 2013
Financial liabilities included in
other payables and accruals - 638,511 - 638,511
Interest-bearing bank and
other borrowings = 2,691,994 = 2,691,994
- 3,330,505 - 3,330,505
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42.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group’s principal financial instruments comprise interest-bearing bank and other borrowings, cash and cash
equivalents and pledged deposits. The main purpose of these financial instruments is to raise finance for the
Group’s operations. The Group has various other financial assets and liabilities such as trade receivables and trade

payables, which arise directly from its operations.

The Group also enters into a derivative transaction during this year. The purpose is to manage the currency risks

arising from the Group’s operations and its sources of finance.
g psop

It is, and has been throughout the year under review, the Group’s policy that no trading in financial instruments

shall be undertaken.

The main risks arising from the Group’s financial instruments are fair value and cash flow interest rate risks,
foreign currency risk, credit risk and liquidity risk. Generally, the senior management of the Company meets
regularly to analyse and formulate measures to manage the Group’s exposure to these risks. In addition, the senior
management of the Group holds meetings regularly to analyse and approve the proposals made by the management
of the Company. Generally, the Group introduces conservative strategies on its risk management. The senior
management of the Group reviews and agrees policies for managing each of these risks and they are summarised

below.

(a) Fair value and cash flow interest rate risks

Fair value interest rate risk is the risk that the value of a financial instrument will fluctuate because of
changes in market interest rates. Cash flow interest rate risk is the risk that the future cash flows of a
financial instrument will fluctuate because of changes in market interest rates. With its borrowings issued at

fixed and floating interest rates, the Group is exposed to both fair value and cash flow interest rate risks.

The Group regularly reviews and monitors the mix of fixed and floating interest rate borrowings in order
to manage its interest rate risk. The Group’s interest-bearing bank loans and short term deposits are stated
at amortised cost and not revalued on a periodic basis. Floating rate interest expenses are charged to the

statement of comprehensive income as incurred.

If there would be a general increase/decrease in the interest rates of bank loans with floating interest rates
by one percentage point, with all other variables held constant, the consolidated pre-tax profit would have
decreased/increased by approximately RMB73,697,000 (2013: RMB64,078,000) for the year, but there
would have been no impact on other components of the consolidated equity, except for retained profits, of
the Group. The sensitivity analysis above has been determined assuming that the change in interest rates
had occurred as at the end of the reporting period and has applied the exposure to interest rate risk had
been applied to those financial instruments in existence at those dates. The estimated one percentage point
increase or decrease represents management’s assessment of a reasonably possible change in interest rates over

the period until the end of the next reporting period.
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

(b)

Foreign currency risk

Foreign currency risk is the risk that the value of a financial instrument will fluctuate because of changes in
foreign exchange rates. The Group is exposed to foreign currency risk on cash balances which are derived
from issue of new H shares in 2014 that are denominated in Hong Kong dollar. The Directors do not
anticipate any significant impact resulting from the changes in foreign exchange rates because the majority of
the Group’s business is transacted in RMB, the Group’s functional currency. RMB is not freely convertible
into foreign currencies and conversion of RMB into foreign currencies is subject to rules and regulations of

foreign exchange control promulgated by the PRC government.
The following table indicates the appropriate change in the Group’s profit before tax in response to
reasonably possible changes in the foreign exchange rates to which the Group has significant exposure at 31

December 2014 and 2013.

Effect on profit before tax

Increase/
(decrease)
in foreign 2014 2013
exchange rate RMB’000 RMB’000
If RMB weakens against Hong Kong dollar 5% 29,183 612
If RMB strengthens against Hong Kong dollar (5%) (29,183) (612)

The sensitivity analysis above has been determined assuming that the change in foreign exchange rates had
occurred as at 31 December 2014 and has applied the exposure to foreign currency risk to those monetary
assets and liabilities in existence at that date. The estimated percentage increase or decrease represents
management’s assessment of a reasonably possible change in foreign exchange rates over the year until
the next reporting date. The sensitivity analysis was performed on the same basis for the years ended 31
December 2014 and 2013.
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

(c)

Credit risk

Credit risk is derived from the losses incurred if the holders of financial assets cannot fulfil their obligations.

The Group trades only with recognised and creditworthy customers with no requirement for collateral. It
is the Group’s policy that all customers who wish to trade on credit terms are subject to credit verification

procedures. In addition, receivable balances are monitored on an ongoing basis.

The carrying amounts of cash and cash equivalents, pledged deposits, trade and bills receivables, other
receivables, investments and other financial assets represent the Group’s maximum exposure to credit risk in

relation to financial assets.

As the Group’s major customers are either long-standing or various local power grid companies, the Group
believes that they are reliable and of high credit quality and hence, there is no significant credit risk with
these customers. As at 31 December 2014, 21.5% (31 December 2013: 33.1%) of the Group’s trade and
bills receivables were due from the provincial power grid companies. The Group performs an ongoing
individual credit evaluation of its customers’ and counterparties’ financial conditions. The allowance for

doubtful debts has been made in the financial statements.

The maximum exposure to credit risk is represented by the carrying amounts of financial assets in the

statement of financial position after deducting any impairment allowance.

Liquidity risk

The liquidity of the Group is primarily dependent on its ability to maintain adequate cash inflows from
operations to meet its debt obligations as they fall due, and its ability to obtain external financing to meet
its committed future capital expenditure. With regard to its future capital commitments and other financing
requirements, the Group had already obtained banking facilities from several PRC banks and Group

Finance Company of amount up to RMB18,482 million as at 31 December 2014 of which approximately
RMB9,508 million has been utilised as at 31 December 2014.

In addition, the Group’s objective is to ensure continuity of sufficient funding and flexibility by utilising
a variety of bank and other borrowings with debt maturities spreading over a range of periods, thereby
ensuring that the Group’s outstanding borrowing obligation is not exposed to excessive repayment risk in

any one year.

After taking into account the above, the Directors are of the view that the Group is able to meet its debt

obligations as they fall due in the normal course of business and to continue as a going concern.
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

(d) Liquidity risk (continued)
The maturity profile of the Group’s and the Company’s financial liabilities as at 31 December 2014 and
2013, based on the contractual undiscounted payments, is as follows:

Group

Within 1to2 2t05 Over
1 year years years 5 years Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

31 December 2014

Interest-bearing bank and other borrowings 1,729,938 1,074,955 5,232,286 2,988,814 11,025,993
Interest payments on financial liabilities 582,925 510,495 888,638 713,388 2,695,446
Trade and bills payables 437,247 - - - 437,247
Financial liabilities included in other

payables and accruals 1,071,568 6,591 9,942 - 1,088,101

3,821,678 1,592,041 6,130,866 3,702,202 15,246,787

31 December 2013

Interest-bearing bank and other borrowings 1,358,970 437,809 5,103,297 2,003,481 8,903,557
Interest payments on financial liabilities 489,321 431,402 894,356 501,467 2,316,546
Trade payables 223,689 - - - 223,689

Financial liabilities included in other
payables and accruals 931,976 4,713 9,102 - 945,791
3,003,956 873,924 6,006,755 2,504,948 12,389,583
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

(d) Liquidity risk (continued)

Company

Within 1to2 2105 Over
1 year years years 5 years Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

31 December 2014

Interest-bearing bank and other borrowings 125,600 67,200 2,212,692 861,400 3,266,892
Interest payments on financial liabilities 186,137 181,211 336,850 45,716 749,914

Financial liabilities included in
other payables and accruals 53,020 - - - 53,020
364,757 248,411 2,549,542 907,116 4,069,826

31 December 2013

Interest-bearing bank and other borrowings 300,000 11,428 2,068,214 313,147 2,692,789
Interest payments on financial liabilities 145,292 138,308 338,207 101,043 722,850

Financial liabilities included in other
payables and accruals 638,511 = = = 638,511
1,083,803 149,736 2,406,421 414,190 4,054,150

Capital management

The Group’s primary objective for managing capital is to safeguard the Group’s ability to continue as a

going concern, so that it can continue to provide returns to shareholders and benefits to other stakeholders.

The Group sets the amount of capital in proportion to risk. The Group manages its capital structure and
makes adjustments to it in the light of changes in economic conditions and the risk characteristics of the
underlying assets. In order to maintain or adjust the capital structure, the Group may adjust the amount of
dividends paid to shareholders, return capital to shareholders, issue new shares or sell assets to reduce debts.

No change was made in the objectives, policies or processes for managing capital during the year.

The Group monitors capital using a gearing ratio, which is net debt divided by capital plus net debt. Net
debt includes trade payables, other payables and accruals, interest-bearing bank and other borrowings, less
cash and cash equivalents and pledged deposits. Capital includes the equity attributable to owners of the

Company and non-controlling interests stated in the consolidated statement of financial position.
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

(e)

Capital management (continued)

The Group’s strategy is to maintain the gearing ratio at a healthy capital level in order to support its

businesses. The Group’s policy is to maintain the gearing ratio at no higher than 70%. The principal

strategies adopted by the Group include, but are not limited to, reviewing future cash flow requirements and

the ability to meet debt repayment schedules when they fall due, maintaining a reasonable level of available

banking facilities and adjusting investment plans and financing plans, if necessary, to ensure that the Group

has a reasonable level of capital to support its businesses. The gearing ratios at the end of the reporting

periods were as follows:

31 December

31 December

2014 2013

RMB’000 RMB’000

Trade and bills payables (note 28) 437,247 223,689
Other payables and accruals (note 29) 1,331,895 1,140,825
Interest-bearing bank and other borrowings (note 30) 11,025,993 8,903,557
Less: Cash and cash equivalents (note 27) (3,167,419) (1,669,590)
Less: Pledged deposits (note 27) (30,397) (64)
Net debt 9,597,319 8,598,417
Total equity 8,762,392 7,106,565
Capital and net debt 18,359,711 15,704,982
Gearing ratio 52% 55%
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43.

44.

45.

EVENTS AFTER THE REPORTING PERIOD

On 22 January 2015, the Company entered into an equity transfer agreement with HECIC to acquire 20% equity
interest in Hebei Fengning Pumped Storage Company Limited, with a cash consideration of RMB100,673,000.

COMPARATIVE AMOUNTS

As further explained in note 19 to the financial statements, the Group reclassified its equity investment in Jingtang
LNG from available-for-sale investment to investment in associate, and applied equity method to account for the
investment in Jingtang LNG in 2014. Accordingly, comparative amounts of available-for-sale investments and
investments in associates have been reclassified to conform with the current year’s presentation. The financial
impact of the reclassification and the adoption of equity method did not have significant impact on the Group’s

financial statements for the year ended 31 December 2013.

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the board of Directors on 24 March 2015.



“Accounting Standards for

Business Enterprises of PRC”

“Approved Projects”

“availability factor”

“average utilization hours”

“certified emission reductions”

“CNG”
« 5« »
Company” or “we
“consolidated gross power
generation” or “consolidated
net power delivered to grid”
“consolidated installed capacity”

or “consolidated operating

capacity”

“Financial Statements”

China Suntien Green Energy Corporation Limited ~ Annual Report 2014

Definitions

the Accounting Standards for Business Enterprises issued by the Ministry of
Finance of the PRC in 2006, and other related regulations and the amendments

from time to time

wind power projects which have obtained the “Approval for Fixed Assets
Investment Project ([&E & EHREZLMERE)” or Letter(s) for approved
project file(s) in accordance with laws and regulations such as the “Interim

Measures for Corporate Investment Project (4348 EIEZMET1THHE)”, bur

have not yet started construction

the amount of time that a power plant is able to produce electricity after it starts
commercial operations over a certain period divided by the amount of time in

such period

the consolidated gross power generation in a specified period (in MWh or GWh)
divided by the consolidated installed capacity in the same period (in MW or GW)

certified emission reductions, which are carbon credits issued by Clean
Development Mechanism (CDM) Executive Board for emission reductions
achieved by CDM projects and verified by a designated operational entity under
the Kyoto Protocol

compressed natural gas

China Suntien Green Energy Corporation Limited (K %k (8RB A FRA
)

for a specified period, the aggregate gross power generation or net power delivered
to grid (as the case may be) of the project companies that the Group fully

consolidates in its Financial Statements

the aggregate installed capacity or operating capacity (as the case may be) of the
project companies that the Group fully consolidates in its consolidated Financial
Statements. This is calculated by including 100% of the installed capacity or
operating capacity of the project companies that the Group fully consolidates in its
consolidated Financial Statements and are deemed as its subsidiaries. Consolidated
installed capacity and consolidated operating capacity do not include the capacity

of the Group’s associated companies

the audited financial statements for the year ended 31 December 2014
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Definitions

“gross power generation”

“GI’OUP”

“Group Finance Company”

“«GW”

“GWh”

“Hebei Fengning”

“Hebei Natural Gas”

“Hebei SASAC”

“HECIC”

“HECIC Communications”

“HECIC New-energy “

“HECIC Water”

“HKD”
“Hong Kong”

“Hong Kong Stock Exchange”

for a specified period, the total amount of electricity produced by a power plant in
that period, consisting of auxiliary electricity and electricity generated during the

construction and testing period
the Company and its wholly-owned and controlling subsidiaries

HECIC Group Finance Company Limited (/W JLEEFAE AT HBRAH), a
company in which the Company has shareholding, jointly set up by the Company,
HECIC, Jointo Energy, HECIC Communications and HECIC Water

unit of power, 1 GW = 1,000 MW

unit of energy, gigawatt-hour. 1 GWh = 1 million kWh. GWh is typically used for

measurement of an annual power production of large wind farm

Hebei Fengning Pumped Storage Company Limited (b == K E RE A IR A
)

Hebei Natural Gas Company Led. (WAL#E KIRFA REAL A H]), a non-wholly
owned subsidiary of the Company

State-owned Assets Supervision and Administration Commission of Hebei

Province (LB NREF A EEESEHEEF)

Hebei Construction & Investment Group Co., Ltd. (T AL 5P S A R
FAT/AH)), a state-owned enterprise established in the PRC and the controlling
shareholder of the Company, which is primarily engaged in the investment in and
development of projects in the foundation, infrastructures and provincial pillar

industries, such as energy, transportation, water supply and commercial real estates

HECIC Communications Investment Co., Led. (7L AW EA REATA
)

HECIC New-energy Co., Ltd., a wholly-owned subsidiary of the Company
HECIC Water Investment Co., Led. (L ERKBEREHRAT), a wholly-
owned subsidiary of HECIC and one of the promoters of the Company and its
substantial shareholder

Hong Kong dollars, the lawful currency of Hong Kong

Hong Kong Special Administrative Region of the People’s Republic of China

The Stock Exchange of Hong Kong Limited
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“IFRS”

“installed capacity”

«p . »
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<

“kWh”

“Kyoto Protocol”

“Listing Rules”

“LNG”
“Ministry of Finance”

MW

“MWh”

“NDRC”
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Definitions

Suntien Green Energy (Hong Kong) Corporation Limited, a wholly-owned
subsidiary of the Group

International Financial Reporting Standards, including the standards and
interpretation announcements approved by the International Accounting Standard

Board and its predecessor, the International Accounting Standard Committee

the capacity of the wind turbines that have been completely assembled and erected
Jointo Energy Investment Co., Led. Hebei (7]t @ #5% R IR £ & B3 A BRA A )
unit of power, kilowatt. 1 kW = 1,000 watts

unit of energy, kilowatt-hour. The standard unit of energy used in the electric
power industry. One kilowatt-hour is the amount of energy that would be

consumed by a 1 kW electrical appliance in one hour

established by the participating countries of the United Nations Framework
Convention on Climate Change (¥i& BIEBEILHESE %)) in Kyoto, Japan
in December 1997 after three conferences. Its goal is to stabilize greenhouse gas
concentration in the atmosphere at an appropriate level, thereby preventing harm

on human beings caused by dramatic climate change

the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited

liquefied natural gas
Ministry of Finance of the People’s Republic of China ("1 3 A R 3 [#] B B )

unit of power, megawatt. IMW = 1,000 kW. The installed capacity of power
plants is generally expressed in MW

unit of energy, megawatt-hour. 1 MWh=1,000 kWh

National Development and Reform Commission of the People’s Republic of

China (FH#E AR YK FRMUFEZAES)
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Definitions

“net power delivered to grid”

“PetroChina”

“reporting period”
“RMB”

“Shenzhen Subsidiary”

<« . . kb
Suntien Weichang

for a specified period, the total amount of electricity sold to the relevant local
grid companies by a power plant in that period, which equals to gross power
generation less (i) auxiliary electricity and (ii) the electricity generated during the
construction and testing period. Income attributable to the sales of electricity
generated during the construction and testing period is not included in the
revenue of electricity sales, but is offset against the cost of property, plant and

equipment

PetroChina Company Limited ("Bl KRR A ML), a joint stock
company incorporated in China with limited liability and listed on the Hong
Kong Stock Exchange (Stock code: 857)

the period of the fiscal year from 1 January 2014 to 31 December 2014

Renminbi, the lawful currency of the PRC

Shenzhen Suntien Green Energy Investment Company Limited (ZRIIIHT K 4% 4 6E
TR E A BR/AT] ), a wholly-owned subsidiary of the Group

Suntien Green Energy Weichang Co., Led. (R &k (L RE IR EI5 A BRA ] )
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